acial Post 1936 BUSINESS 
over 60,000 up-to-theaninute 
finance, industry, agriculture, 
aspects of the life of the nation 
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May Commission = 
on Our Finances 
Is Suggested 


Financial Leaders 
Speak Out 


Bradshaw Proposes 
Five-year Plan 
for Recovery 


T aixing George V reais in a cons 
trast. The contrast is between the 
doubts expressed at the time. of his 
accession to the throne and the 
tributes that are being paid on his 
death. In 1910 an untried ruler, the 
late King came to be a world sym- 
pol of freedom under an effective 
Democracy. 

King Edward VII died in a time of 
general financial and social unset- 
tlement. Stock markets were dis- 
turbed, British consols had weaken- 


ed and the Bank of England ‘was /j- 
strengthening its liquid position,) 


preparing for any eventualities. 

Canada was in the midst of a keen 
discussion as to the need for revi- 
sion of the B.N.A. Act. The prov- 
ince of Ontario was under fire for 
having passed legislation overriding 
contractual rights. Grave problems 
troubled anxious statesmen the 
world over. 

The Financial Post commented on 
the death of King Edward: 


“Having ahead of her the stu- 
pendous social problems which 
she has set out with such intrep- 
idity' to solve, Britain can at this 
critical time ill spare the steady- 
ing influence resulting from the 
sanity and the sympathetic and 
discerning tact of King Edward.” 
Then a new King came to the 

throne. Shortly afterward, the war 
changed the course of-history. In 
the “black-battled years” King Ed- 


world. In the tradition of British 
royalty, he too will measure up to 
his responsibilities. Essentially an 
earnest salesman of Empire goods 


and Empire ideals, he has demon-/|. 


strated qualities which promise to 
make his service to the Empire use- 
ful in new and in practical: ways. 


s* « © 


Mr. Bradshaw’s 
Five-year Plan 
HOMAS BRADSHAW, president 
of the North American Life, is 
known to have been studying out 
for some time the possible terms of 
a Five Year Plan of recovery and 
financial construction for Canada. It 
is not likely that there is anyone 
better qualified to outline such pro- 
posals. 

Mr. Bradshaw took the occasion 
afforded by the annual meeting of 
his company to present his pro- 
posals. They conform closely to 
the presentations of Canada’s prob- 
lems and needs outlined from time 
to time in this column, 


RIEFED all too concisely, Mr, 
B 


Bradshaw’s proposals are as fol-} 


lows: 


1. By economy and expanding 
trade to turn the railway deficit 
into a surplus. 

_2.To continue the orderly 
liquidation of our wheat carry- 
over. 

3. To reduce unemployment by 
stimulating private industry. 

4. To balance all public budgets. 

5. By meeting public expendi- 
tures as we go, to avoid any addi- 
tion to our debts except for justifi- 
able services. 

6.To refund public debts at 
lower rates of interest by normal 
tefunding operations and, where 
ReCUUEY, through the Loan Coun- 

7. To reduce direct taxation. 

8. To plan for uniformity in 
federal and provincial legislation. 

9.To end debt moratoria and 
other legislation that keeps out 
Capital, 

10. To bring the East and West 
Closer together. 

11. To meet our debts honorably. 

12. To promote private develop- 
ment of our resources. 

18. To review social legislation 


in order to determine the need 
and the cost, 


ef these things can be done over a 
term of five years with proper plan- 
Ring. And wisely he 
that they must be done. 


One Third of Incomes 


A May Commission for Canada 

18 @ recommendation The Finan- 

he Post and Maclean’s Magazine 

ve urged during the past two 

years. Now a similar recommenda- 

tion comes from a special committee 
(Continued on page 2, col, 3). 


_ Member of Audit Bureau of Circulations 


Yet Ottawa Expected to Cut Duties on Machinery 


The Canadian 


~ \ Raw Materials — These Now Run Up 
to 47 Per Cent 


NO INDIRECT PROTECTION PLANNED ON CARS 


From Our Own Correspondent 
OTTAWA:—With the public hearings on the automobile 
and parts tariff completed, the Tariff Board is studying all 
‘phases of the industry in preparation for its recommendation, 
to Hon, Charles A. Dunning, minister of finance. 
The board will dispose of this case in time for its findings 
‘to be dealt with by, Mr. Dunning in this year’s budget— , 


possibly ten weeks distant. 


While it is impossible to anticipate or forecast the recom- 
mendations of the Tariff Board, some essential points with 
Tegard to the tariff appear to be clear. 


There are really four distinct interests with a very large 
stake in the automotive industry: 
The consumers—the buyers and users of cars. 


The motor manufacturers. 
The makers of parts. 


facturer and the buyer. 


The dealers who ‘act as middlemen between the manu- 


The case is unique in two respects. First, there were no 
complaints of a public character with respect to the former 


Windsor Plan 
Gets Nowhere 
In Conference 


Bondholders Oppose Per- 
manent Loss of 
Capital 


UP TO ONTARIO 


Conferences of creditors of Wind- 
‘sor with representatives of the de- 
faulting city have emphasized a 
clear-cut difference of opinion on 
the to refinance the municipal- 


ary 


appointed by the Ontario govern- 
ment has stuck by its scheme to cut 
$13.4 millions of the, debt of $402 
millions of the four constituent 
Windsor municipalities. 

The creditor stand has been that 


pal, on the basis of present depressed 
conditions. 

At this point an impasse has been 
reached. 


Bondholders’ Views 

The .Financial. Post understands 
that representatives of bondholders 
would be content to leave the Wind- 
sor municipalities under provincial 
supervision for some time, if inter- 
est on the full debt i 
duced rates of in 
debt would be acceptable pending 
a final settlement. 

Suspension of a final debt settle- 
ment is suggested by bondholders as 


city to pay, and that this would al- 
low creditors to recover their in- 


(Continued on page 2 col. 5) 


Beauharnois 


tariff either on motor cars or on 
parts. The Bennett Government re- 
ferred the tariff items involved to 
ad Tariff Board on its own initia- 

ve, , 
Possibly the old government 
thought the automobile tariff might 
become a political issue in the cam- 
paign and took this step to forestall 
criticism. This, of course, is pure 
conjecture. 

Second, the new government by 
the U. S. trade agreement reduced 
the tariff while the investigation was 


pending. 
*| The reductions, brought about by 


the trade ent, were substan- 
tial and completely altered the tar- 
iff picture. 

Two-fold Reductions 


These reductions were two-fold. 
The rate on cars worth $1,200 or less 
dropped from 20 per cent to 17% 
per cent. 

On cars between $1,200 and $2,100 
i eer Geen bes uae eee 

per cent. nigne) 
t and priced 


But there was an additional cut 
in protection on all cars inasmuch 
as the order-in-council restricting 
manufacturers’ discounts on im- 
ported cars to 20 per cent was re- 


pealed. 

The discounts current in the U. S. 
are from 20 to 25 per cent‘so that 
on some models the loss was five 
per cent. . 

On the low-priced cars, the five 
‘per cent excise tax had been used 
for protective purposes, applying 
only to imported cars. This, too, was 
discontinued, although the ordinary 
primage duty of three per cent ap- 
plied in its stead. The actual cut on 
low-priced cars—ignoring discount 
controls—was from 25 per cent to 
20% per cent. 

Seek Former Protection 

Thus shorn of protection, the 
automobile manufacturers revised 
their case and appeared before the 
Tariff Board in December deter- 
mined to regain the lost protection. 
They sought restoration of all the 
tariff reductions made by the trade 
agreement. 

The parts manufacturers were 
even harder hit by the agreement 
than were the car makers. Numer- 
ous items in the tariff cover their 
products but the cut was from 35 
per cent to as low as 20 per cent 
They, too, asked the board for a 
recommendation which would re- 
store their protection. : 

Probabilities 

Judging .by the general attitude 
of the Tariff Board throughout the 
hearings as well as by the opinion 
prevailing in cabinet circles, it is 

(Continued on page 2, col. 1) 
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Rumors That Montreal Power Contract Cancelled, 
Officially Denied — Financial Liability Clear 


From Our Own Correspondent 


MONTREAL.—Reports that Mont- 
real Light, Heat & Power 
might cancel its contract to 
power from Beauharnois are denied 
by officials of both companies. The 
reports were based on the claim that 
cancellation Beauharnois 

by the Ontario Hydro gives 

Power the right to cancel. 

Power’s contract with 

att oe hips with a call oo 

of 150,000 h.p., a on 

a further 50000 bp, is not in any 

way influenced by the action of On- 

tario Hydre. However, there is a tie- 

up on price. Beauharnois has guar- 
anteed that Montreal Power will 


been reduced to $6,584,270. It is of- 
ficially stated that Montreal Power 
is not obligated to take up the bal 
ance of these bonds unless the 
ceeds-are used for 

tures. Inasmuch as all works 
capital account 

ed, Montreal 

to take up any more 


stake in Beauharnois, 
may do something to help the 
ae ot i difficulties, but 


PUBLICATION 
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“, .»+80 did the respect 
into love.” —Rt, Hon 


Highlights 


Company Investment 


Government bonds are still in favor 
for investm —. corporation funds. 


ferred stocks, as contrasted with 
eee eas 


: Page 24 

Bid and Asked 
Quotations on unlisted stocks are 
often misleading. How they are 
created, and what they should mean. 
Page 13 


Coast Chieftain 
H. R. MacMillan is one of British 
Columbia’s foremost men of com- 
merce, in fisheries, lumbering, and 
in navigation. The record of a man 


who has overcome grave obstacles. 
* Page 13 


Consolidated Smelters 


Earnings of Smelters jumped sharply 
in 1935, leading to big expectations 
for 1936. Ultimately the peak rec- 
ords of 1926 may be 

Page 22 
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Simpsons Lid. 


Earnings Down 


s Soar in’ December 
But Results Spotty 
For Whole Year 


LIQUIDS GAIN 


Simpsscas Ltd., annual statement 
for 1935, it is understood, will show 
all payments of interest and divi- 
dends fully covered by net earnings 
after depreciation and the usual 
bond retirements. The year ended 
with the company experiencing the 
best December sales since 1930 in 
total dollar value. C. L.. Burton, 
president, in a Christmas broadcast 
stated that the month showed the 
largest number of transactions in 
the history of the store and the larg- 
est dollar outlay for wages in five 
years. 

It was a spotty year, however, for 
departmental stores. It is altogether 
likely that a severe falling-off in the 
first four months of 1935 will prove 
to have been greater. than the 
falling off for the year as’a whole. 
The company paid increased wages 
for the full year to employees and 
taxes continued to grow. In ‘the 


necessary 
ally to have a 53-week year, 
is one of them. 
However, the company only paid 
$225,000 in 1934 at the rate of $4 a 
share for two quarters to holders 
of 112,500 shares of 6% per cent 
preferred stock of $100 par value. 
In 1935 it paid for four quarters a 
total. of $450,000, or twice the 
amount, It has therefore been a 
better year for Simpsons preferred 
Depreciation reserve, which 


—Charles F. Comfort, O. S. A. for The Financial Post. 


Goodyear Tire 
Gains by Treaty 
Goodyear Tire & Rubber 
é of will benefit 
ment of een Can- 
ada and Brazil under the re- 
cently completed trade treaty. 
Reduction of Brazil’s duty on 
rubbers and tires by 25 per 
cent may mean an addition of 
$500,000 to the Goodyear ex- 
port business, it is understood, 
Canadian rubber companies 
as a group are also expected 
to obtain increases in business 
with Brazil as a result of the 
treaty. ! 


slightly exceeded $3 millions:at the 
end of 1934 will have been increased 
to $3.6 millions in 1936. This has 
been all built up since 1929. Prob- 
ably another $300,000 has been used 
for retiring bonds. 


Cash is Higher 
Cash, receivables and inventories 


will be up a little as compared with. 


@ year earlier. In all comparable 
current items it is understood that 
the position ig better than a year 
ago. Collections, it is understood, 
have been excellent. 

The company’s officers. expect 
oo ne progress in 1936, than 


Wholesale commodity prices were 
unchanged in the week ended Jan. 
17 at 72.9 per cent of the 1926 average, 
according to the index compiled by 
the Dominion Bureau of Statistics. 


of the people turn into reverence, and reverence 
nm. Stanley Baldwin, Prime Minister of England. : 


Ashestos Corp 
Shows Big Gain 


Changes in Intermediate 
Rates May Be in Upward 
Direction, Observers : 
Believe — 
From Our Own Correspohdent : a ; 
OTTAWA.—Despite efforts on the 
part of the ministry to delay import- 


ant tariff revision until after the 


in customs duties in this session’s 

budget. 
Three major industries are likely 

to be affected. are: 

1, Cotton and artificial 


The other half of the industry 
escaped maj-r criticism. and 


Net Earnings at $500,000, 1° 


Against $169,644, Are 
Expected 


STRENGTHEN FINANCES 


From-Our Own Correspondent 

MONTREAL. — Asbestos Corp.’s 
net earnings for 1935 are estimated 
to be in the neighborhood of $500,000 
compared with $169,644 in the pre- 
ceding twelve months period. 

On this basis the company’s annua] 
statement is expected to show that 
bond interest on the entire funded 
debt was covered by a wide margin, 
after making provision for deprecia- 
tion, depletion and sinking fund on 
the underlying bonds. 

The demand for asbestos has 
undergone a marked change for the 
better in the last 24 months, At the 
same time the management has- re- 
duced operating costs 

Finances Are Stronger 

Bank loans, which stood at $500,- 
000 at the beginning of 1932, and 
$75,000 at the end of 1934, were wiped 
out during the. past year. 

Underlying bonded debt ‘has-been 
reduced. from $742,379 in 1982 to 
$658,679 in 1934. ‘Through operation 


distribution can be made te the hold-| If such 


ers of the common stock. 

Meanwhile it is learned from a Te- 
liable source that over the past year 
and a half nearly one-half of the 
general mortgage bonds and com- 
mon stock have been taken up by 
English investors. 


A New King — A New Coin 


true, is that a number of items 
the intermediate tariff are to 
increased. 

Apparently this can be done with- 
out evoking criticism at Washington. 

When the government 
agreed to extend the intermediate 
tariff to the U. S. the authorities at 


cwt., under the general 
which enter free under the inter- 


mediste, 
Anovher is cut flowers 


and 
therefore they suppose it has not yet 
made its recommendations to the 
government. 

Until such time as the report is 
made they do not want to comment. 
a reduction were made, they 
state it would be very serious for — 
the refining industry in Canada but 
they express doubt that such a drop 


‘in duties is intended. 
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| AUTOMOTIVE INDUSTRIES 


NOT LIKELY TO GET AID 


FROM INCREASED TARIFF |? 


(Continued from page 1) 
reasonably certain that the Dunning 
budget will reveal two things: 

1. Excise taxes or other similarly 
indirect means of granting protec- 
tion will not be employed. All pro- 
tection will take the form of straight 
tariff enactment. 

2. Increases in tariff above the 
present level, fixed by the trade 
agreement, will not be forthcoming. 
The automobile and parts industries, 
it appears, now possess the maxi- 
mum protection which the present 


*~ government will give. 


e. these 
» some relief from the situation cre- 
| ated by the agreement. The investi- 
gation 
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Tariff on Materials 
This, however, does not mean that 
industries will not obtain 


losed that both the auto- 
‘parts manufacturers dre 
heavily penalized by excessive tar- 


iffs on machinery and raw materials |‘ 


of a kind not made or produced in 
this country. These tariffs run as 
high as 47 per cent. 

A substantial measure of relief, 
therefore, can be given both indus- 
tries by lowering tariffs on machin- 
ery and raw materials. This, it is 
believed, will be done. 

Delivery Charge 

A number of matters were brought 
out which required explanation and 
which tended to overshadow some 
of the more important points in the 
representations of the industries. 

For example, the evidence re- 
vealed that the advertised price of 
cars in Canada f.o.b., factory was 
not the price at which the public 
can buy. 

If a purchaser went to a car fac- 
tory and said that he noted an ad- 
vertisement to'the effect that such 


and such a model was to be had for 
a given price, the answer would sur- 
rise him. 


It appears there is a “delivery” 
charge of $20 or more.’ As was 
pointed out during the board’s ses- 
sions, this “delivery” charge is hocus 


pocus. 

It enables the manufacturers to 
show a smaller spread between U. S. 
and Canadian prices. Apparently 
constant criticism on this count is a 
very sore point with the producers. 

Used Car Prices 

Again, the largest item in the 
spread between U. S. and Canadian 
prices is the very generous allow- 
ance made to the dealers. This, in 


turn, is passed along, to some extent, 


by the dealers in allowing high 
values for turned in cars. The idea, 
apparently, is to maintain as high a 
price level as possible on second 
hand cars. 

The. hoard seemed unable to grasp 
the wisdom of this practice. 

Prices May Be Lower 

It is notable, in this connection, 
that the tariff item prohibiting im- 
portation of used cars still stands. 
It is plain that the future of this 
item is causing acute concern to the 
trade. Its repeal or drastic modifi- 
cation would upset entirely the sec- 
ond-hand car market. 

‘The motor car buyer, it seems, can 
be certain that nothing will be done 
in the budget to increase the price 
of cars. Whatever is done will be 
calculated to lower prices. 

The manufacturer can rely upon 
receiving assistance through 
lowering of tariff on his machinery 
and raw materials as well as on 
parts not made in Canada. The parts 
manufacturers will receive similar 
treatment. With them, the raw ma- 
terial item will be of chief impor- 
tance. 
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pose; of getting the burden of taxa- 
tion into the headlines. 


heavy burden of taxation | 


UR 

O;; already hampering our na- 
tional development. It is strang- 
ling the incentive of constructive 
builders, as James Y. Murdoch, K.C., 
said in his retiring address as presi- 
dent of the Board of Trade of To- 
ronto, Said Mr. Murdoch: 


“It is the so-called rich man or 
the energetic, ambitious, rising 
young man who develops our re- 
sources or creates new industries 
and thus new employment.” 


A ‘continuation of the present 
policy of “soaking the rich,” Mr. 
Murdoch contended, will be to the 
serious detriment of the development 
of the country and the employment 
of the people. 

All over Canada our national 
business leaders are speaking out in 
similar fashion. 


OWN in Halifax at the annual 

meeting of the Bank of Nova 
Scotia, J. A. McLeod, president, in- 
dicated the manner in which our 
heavy burden of taxation rests upon 
our export industries, preventing the 
country from gaining the full bene- 
fit of revival. He made it clear that 


RGING that the removal of re- 


FEAR, S. IMPORTS 


Sales Meet With Earlier Ex- 


NOWHERE 
IN CONFERENCE 


(Continued from page 1) 


GETS 


commi 
ever, feels that deposit of additional 
bonds is essential to strengthen its 
position in the Windsor negotiations. 
One difficulty in obtaining deposits 
of bonds has been that municipal 
funds cannot deposit their 


trictive legislation in respect of holdings with the committee with- 


obligations was greatly overdue, Mr.| In order to coerce bondholders into 
Mitchell expressed his view that the| acceptance of the Windsor plan, it 


lative interference. These things 
cannot be done, in a day said Mr. 


would probably be necessary for the 


settlements. At least until the On- 
tario Department of Municipal Af- 
fairs expresses its opinion of the 


Mitchell and we must give time a/ windsor proposals, changes in legis- 


chance to cure. 


“Disregard for contractual oblig- 
ations is playing with 
fire and may easily lead to cha- 
otic conditons. 

“The vast interlocking interests 
of our debtors and creditors re- 
semble the huge ocean liners. You 
all know that it takes considerable 
time to get these huge fabrications 
into reverse. They could be stop- 
ped more quickly if one could 
throw the immediately 
into full speed astern but the ma- 
chinery would undoubtedly be 
destroyed if it were tried.” 


lation are considered unlikely. 


Windsor Proposals 
The proposal of the Windsor Fin- 
ance Commission is that bonds of 
the city’s constituent municipalities 
be written down; Sandwich, 65 per 
cent; East Windsor, 50 per cent; 
Windsor, 25 per cent; and Walker- 
ville, 10 per cent. It is proposed to 
refinance the remaining debt at 
three per cent. Walkerville,’ how- 
ever, after five years, would pay 312 

per cent under the scheme. 
Press comments on the Windsor 
scheme, most of. which are adverse 
to the proposals, appear on page 13. 


Dominion Swallows Lion’s Share 
Before Ontario Levies Income Tax 


Estimates of $10 Millions "Net Revenue Now Térmed 
Wild Guesses—Near Four Millions 


Ontario’s gross revenue from its 
personal income tax will be con- 
siderably less than $10 millions, it 
is understood. 

The government has made no of- 
ficial forecast of what net revenue 
it expects to obtain from the tax. 
This will come out in the budget 


the | speech of the provincial treasurer. 


It appears improbable that the tax 
will yield Ontario more than $4 mil- 
lions net, after reimbursements to 
municipalities for relinquishing 
their income taxes, according to The 
Financial Post's calculations. 

The income tax will only go a 
minor part of the way toward solv- 
ing the deficit problem. 

Calculations based on the recent 
release of the Ontario tax schedule 
upset previous press reports that On- 
tario might get $10 millions net from 
the new levy. These are now termed 
“wild guesses.” 

‘Yield About One-Third 

A computation by The Post indi- 
cates that the Ontario income tax 
will probably not yield more than 
40 per cent of what the Dominion 
government collects in Ontario. It 


may yield less. 
In 1933-34 the Dominion govern- 


ment collected $14.2 millions from 
magpie citizens in personal income 
Due to increased rates of taxation 
and higher incomes, the Dominion 
income tax revenue has risen in the 
past two years. , 
An outside estimate of the prob- 
able collections of the Dominion in 
Ontario this year, however, would 
be $18 millions. I? Ontario collects 
40 per cent of the amount obtained 
by the Dominion, the province's 
gross revenue would be $7.2 mil- 
lions. For this tes are to be 
made to municipalities. This may 
take over $3 ons. 


Comparison of Rates 

Although basic income tax rates 
in Ontario are to be half the Domin- 
ion rates, they will not produce half 
the revenue. One reason is that the 
federal tax is deducted from taxable 
income before calculating the On- 
tario levy. Also, because of the high 
tax rates and surtaxes of the Domin- 
ion, Ontario cannot impose surtax 
without leaving the taxpayer bare 
as a plucked hen. Ontario has not 
yet made provision for deduction of 
municipal business tax assessment 
from the provincial income tax as- 


sessment. When municipalities were 
levying their own income taxes, they 
allowed taxpayers to deduct busi- 
ness tax assessment from taxable in- 
come. Since the province is expected 
to make some adjustment on this 
point by amending the Municipal 
Act, it is another avenue by which 
revenue from the income-tax may 
be redticed. 


Dominion’s Big Slice 


Provincial officials feel that the 
Dominion government has already 
taken such a large slice of personal 
incomes that this source of tax.rev- 
enue is running dry. The view is ex- 
pressed that the Dominion, in fair- 
ness to the provinces, should rélax 
its high tax schedule and allow the 
provinces greater income tax rev- 
enue. 

On the: highest income brackets, 
the Dominion exacts over 60 per cent 
of the taxpayer’s income. The./On- 
tario levy -is on‘ the remainder of 
the income and brings the maximum 
combined. tax above 70 per cent of 
the income. 

Comparative computations from 
incomes ranging from $3,000 to $1 
million are as follows: ° ‘3 


Dominion and Ontario Income Taxation 


{Calculated for married taxpayer, no dependents, all investment income above $5,000 “% 
Dominion Residue Ontario . Total — ’ 


Tax 


626,201. 62.62 


of Income Tax 
0.00 
.00 


SRree 


9,349.00 
21,335.50 
38,303.00 
67,723.00 

113,690.00 


221,277.50 
374:790.30 


seSzis 


Want Millions Restored 
From Liquor Taxes Paid 


Sixty million dollars are involved, cases are ‘not parallel.’ Carling ex- 


eventually in a suit against the Do-| ported its own beer while 
minion Government for. restitution} Distillery Products 
from Hiram 


of taxes of $9 a gallon paid on liquor 


on 


bought its liquor 
Walker distillery at 


from 1923 to 1926 to the! Walkerville. * 


exported 
United States. Such shipments were 
made under export clearances and 
Dominion Government collected 
$9 a gallon in sales and excise tax on 
liquer exported. Dominion Distill- 
ery Products claims that this tax 
was illegally collected, and if it is 
successful in its $1.5 millions suit 
restitution will be sought by other 
companies. 


This was in the time of the Vol- 


Financing is Proposed 


For Home Renovation 
Seecemennaee oe 

HAMILTON, — 
— = now the 

own no in tion to. 

ward nation-wide 

| home rehabilitation and reno- 

| vation, W. H. Yates, Jr., presi- 

dent of the Canadian Con- 


' struction Association, called 
on members of the association 
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Shaft at Flin Flon Gold 
Is Down to 360-ft. Level 
: From Our Own Correspondent 


WINNIPEG.—Drifting is now in 
pro. on ‘both the 225-ft. and the 


pectations of Toronto, 
ntreal‘and Other 
Observers 


Enquiry for better suites, a swing 
toward modern style in bedroom and 
in; living room designs, sustained 
interest in maple furniture so popu- 
lar throughout 1935, and sales equal 
to expectations,.are ts of the 
recent furniture trade exhibitions in 
Toronto, Montreal, Stratford, and 
Kitchener. ; 

A feeling of renewed confidence 
and quiet optimism is evident among 
makers of upholstered lines and of 
maple furniture, a 

For factories specializing in din- 
ing room suites, bedroom furniture 
and radio cabinets, the: outlook is 
clouded by the threat. of renewed 
importations from the United States 
under recently announced reduc- 
tions in duties, 

Prices Show Little Change 

Little change in prices is noted 
following the more or less general 
increase a few months ago result- 
ing from a stiffening of material 
costs. With better demand for maple 
furniture, however, some makers 
are-on a production basis and able 
to pass on some manufacturing sav- 
ings to dealers: The same is true in 
some upholstered lines, but in the 
main the price level is. practically 
unchanged. 

Curly mohairs and fancy mohairs 
are prominent in upholstered lines. 
Maple furniture, in vogue last year 
for bedroom, dining room, breakfast 
nook and den, is now in evidence for 
the living room. . 

In the bedroom there is a persis- 
tent trend toward modern . designs. 
A wide variety of veneers is used 
and pleasing effects are produced. 
Less change is noted in the dining 
room offerings, where suites of cor- 
rect period design retain their popu- 
larity. There is,color for the kitchen. 

The National Show 

In the National Furniture Exhibi- 
tion, Toronto staged a notable fur- 
niture show.. ‘The 1936 National 
Furniture Exhibition, was, however, 
not wholly, representative of the 
industry, roy 8 nurhber of ‘the larger 
manufacturets: were not. {ficluded. 

Fifty firms,’fncluding ° op 
from Toronto, Owén Sound, Kincar- 
dine, Hanover, Hespeler, Listowel, 
Strathroy,  Elora,"’ Fingham, and 
other Ontario centres, aswell as.a 
few trom ~Quebec’ Province, took 


part. 

A Toronto-:furfiitiire: ‘show was 
formerly -held'12 or 14 years aga. 
Difficulties ‘developed, however, in 
that at the close of the:exhibition as 


an alternative’ to. repacking their |, 


furniture a number of matiufactur- 
ers disposed of their exhibits to local 
dealers at siibstantial discounts, thus 
disrupting the business.£6m several 
months. woe rewrarwets oe 

In Montreal, between . sixty-five 
and seventy manufacturers took 
part. Smaller. numbers, but quite 
important units in the industry, re- 
mained in Stratford and in Kitch- 
ener, where they have been exhibit- 
ing in their own showrooms for 
years. However, comments at the 
Coliseum in Toronto indicate that 
the “National” will be an annual 
undertaking, increasing in impor- 
tance from year to year and a for- 
ward step in furniture merchandis- 
ing in Canada, 

The industry itself is an. impor- 
tant one, with 7,500 families depend- 
ent on it for-support, Recent years 
have been difficult for management 
and for workers alike. 

Production dropped 65 per cent 
from 1929 to 1933, creating a serious 
situation for the manufacturer with 
his’ heavy plant investment, and 
short hours and lower wages for 
the men. 

Of late with a general improve- 
ment in business in sight, the major 
part of the industry, in co-operation 
with the Ontario government, have 
been working under a code that as- 
sures-a measure of stabilization and 
better wages for the men. Were it 
not for the threat of American im- 
portations, the outlook for the fac- 
tories generally would be rather en- 
couraging. te 

;. Fear U. 8. Competition 

Already . some Canadian radio 
manufacturers are placing orders 
for their 1936 cabinets across the 
line, following recent tariff changes, 
and they intimate that the bulk of 
their requirements will come from 
the United States. Important buy- 
ers of furniture state that a sub- 
stantial part of their purchases will 
be made in the American market. 
_. Whether corrective measures can 
be considered is the question upper- 
most in the minds of the manufac- 
turers affected. The problem of out- 
side competition is the one big cloud 
overhanging the industry. 

Other than the question of duties, 
the outlook is improved. 


Agnew Surpass Pays 
.20 Cents on Common 
Agnew Surpass Shoe Stores Ltd. 
has declared the semi-annual divi- 
dend of 20 cents a share on its com- 
mon. stock for the six months ended 
Nov. 30 last. The dividend is pay- 
able March 2 to shareholders of re- 
cord Feb. 15. The regular quarterly 
preference dividend of $1.75 per 
share has also been declared, payable 
Apri] .1 to shareholdérs of record 
March 16. 


Metal Prices 


spot, on ior Setuse, 
a4 i's 64. 

Tin: Spot, £300 15s; future, £20) 158, 
Lead: £14 168 9d; future, £15 1s 34, 
Zine: £14 6s 3d; future, £14 ils 3d. 
Gold: 10%d. 


_in your business at 
home’ and abroad. 


SERVICE . . . the datcome of 118 years! 
succest{ul operation eve 


Fine Fabrics 
Make Fine Shirts 


RIGHT! The fabrics in “Super Royal” Shirts are 
fine... 100-count silky-textured broadcloths 
imported from Lancashire, England. The patterns 
are specially designed and woven exclusively for. 
SIMPSON’S . .. . offering for your approval a 
wide selection of characteristic English stripes, 
checks, and allover 

effects. 

Indeed, “Super Reyal” 

is the finest regular 

shirt, we've had at $2. 


Street Floor 


The Financial Post BUSINESS YEAR BOOK for 1936 is 
without question the most complete and comprehensive 
analysis of the trade and commerce of Canada and Newfound- 


land yet published, including a complete breakdown of buying 
power and other factors of the Canadian market. Order your 


copy now. 


INVESTOR’S OPPORTUNITY 


About $25,000.00 additional working capital required by well- 
established firm for the operation of a good size modern flour 
mill,. Investor can be active or silent. For. full details write to 
Box 276, The Financial Post, Toronto. 


NEW 1936 
STUDEBAKER 


AMAZINGLY ECONOMICAL 
Ua ata ma 


The Studebaker Corporation 
of Canada, Limited. 
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Ex-Director Thinks Form of Control) 


Less Important than~ 


Personnel is what counts on the 
Canadian National Railways. Given 
Minister of 


8 
at 


FE 
ie 
Een 
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ce 
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publicly owned railway. 
directors declined to comment while 
other held their views in reserve 
pending more definite announce- 
ments in Parliament by Hon. C. D. 
Howe as to the scheme of control 
that is to succeed the trustee board. 
Opinions of a number of directors 
have been pub 
ancial Post in recent weeks, 

Makes Little Difference 


The Toronto ex-director ‘referred 


to says: 

“Should the present trustee 
be retained, or the old 
plan or some other plan be 
The answer is that it does not make 
much difference. 

“The evils which the trustee plan 
sought to remedy were political 
pressure and local pressure, due to 
a large geographically selected di- 
rectorate. If the Canadian National 

were paying its way so 
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of the trustee 
executive. > 

“But where there exists ever re- 
eurring question of financing, of 
certain deficits, of improvements 
and changes involving heavy ex- 
penditures, the executive of the 
railway must keep in close touch 
with the minister (whether he be 
Liberal or Conservative or Pro- 
gressive) who explains their case to 
Parliament. Not only that, they} yours. 
must sit up and pay attention when 
he or his colleagues, or even the} 
rank and file of his party, want} party 
something done, even if it is obvi- 
ously not in the interests of the rail- 
way. The alternative is 
obvious. They refuse or neglect at 
their peril—at the peril of 
dislike, at the peril of their working 


Feotnotes te Ottawa 


Tariff Troubles Grow 


FearInflux-of U.S. Potatoes — New Relief Body — 
Quebec Political Shake-up 
* Now Forecast. 


From Our Own Correspondent . 
OTTAWA.—Complaints regarding 


i 
se 


an administrative body. It 
expected to give the ment ad- 
vice, but its chief job will be to 
administer all the money spent by 
critical of the tariff cuts, parti Ottawa on relief. 
strawberries—where new rates are/ of the first tasks to be taken in 
lower than those of the Dunning} hand. 

budget of 1930. 

More than that, an unexpected in- 
fiow of U. S. potatoes has alarmed 
the potato growers of the central 

tariff on 


Taschereau to Retire 


The Canadian negotiators appar- 
ently never contemplated —— = 
potatoes and the appearance b 
tubers on the Toronto and Montreal 
markets is resulting in much head 


scratching. 
e*es ' 


Relief Purge Coming _ 


Considerable confusion exists in} 


Relief Commission soon to be named 
by the government, - 

Current reports would indicate 
that this is to be purely an investi- 
gating body. 


INTERNAT. PAINTS 
PROPOSING PLAN. 
TO PAY ARREARS 


From Our Own Correspondent 

MONTREAL.—Directors of Inter- 
national Paints (Canada) expect 
— » oaentt to shareholders a 

eme for dealing with preferred 
stock dividend orton and resum- 
ing payment of current dividends on 
@ basis more consistent with the 
earning capacity of the company. 

At the turn of the year the direc- 
tors declared a half year’s dividend 
to apply on arrears, which now total 
four years’ payments or $9 a share. 


be 


bee 


A , the issue amount- 
ing to 28,000 shares of a par value of 
$30 each, 


Dividends at the 
cent a share 


J. C. Kelly, H. J. 
D. Cornell as 


Our 
MONTREAL.—Hon. E. N. Rh 
Actually, it —_ be ponte KC, former Domini odes, 


styled to the latest tasteful detail, this new McLavcaim- 
Buicx—with newly-streamlined Turret Top Bodies by Fisher, 
It’s paced for a thrill, with emoother and more powerful Anolite- 
g It has new Tiptoe Hydraulic 


pistoned Straight Eight 
Brakes; improved Knee-Action; Fisher No-Drafs Ventilation; 


H. J. KNUBLEY 


joined the company in 1913 and until 


various posts, | ment 


Loan Council Plan Seen 
as Answer to Financial 
~ Problems 
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Cc. D. CORNELL 
while Mr. Cornell joined the com- 
pany in 1923 in charge of the invest- 

later becoming 


SINKING FUND DEFICIT 
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REPORTED BY VICTORIA | tne 


Fund Can 
Maturing Debt Up 
to 1948 


From Our Own Correspondent. 
VANCOUVER.—Even if the City 


Take Care of | bey 


of Victoria foregoes payment of an- to 


nual sinking fund installments up 
to 1943, the fund will take care of all 
maturing debt up to that time. 


donald, these payments would be 


of made out of interest earnings of the 
fund and the Victoria debentures} V&rT 


on 
above 


held by the fund. 


annual instal'rnent, based on a 4 per 
cent interest rate, last year amounted 
to eae That payment was not 


4 per cent and 


the regular 
. | profit on investments yielded 


refunding will depend, 
the rate at which the refunding is 
done. 

Sarnia Building 
In 1935 the total value of building 
in Sarnia, Ont., was $137,052 an in- 
crease of $9,850 over the total of 
$127,202 recorded in 1934, 


engines. 


$80,000, to reduce the shortage to 
$160,451. 

It'is probable that an extra mill 
and a quarter will have to be levied 
in 1936 to meet interest charges on 
debenture debt. 


that they would patronize the truck- 
service 


Await Federal Action 
The Quebec Public Service Com- 


federal and provincial government 
authorites. 


Newsprint Records 


Canada and Newfoundland Set Up All-time High in 
1935—American Production Continues to Decline 


From Our Own Correspondent 


MONTREAL—Newsprint produc- 
Canada established a new all- 


i 


Be 


and Torque Tube Drive. 
they're worth it, as a ride and your‘own comparisqns 
Low prices, and greatly-reduced 7% GMAG time payment plan. 


Production in Canada during De- 
cember, 1935, 
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at the end of 1934. 


Canadian Bronze Names 
Roost to Vice-Presidency 


From Our Own Correspondent 

ONTREAL. — Harold J. Roast 
has been appointed vice-president 
of Canadian Bronze Co. in charge 

ae operations, effective 
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‘WHAT NEXT? 
In the ever-changing economic and financial 


scene, our role is that of alert watchmen de- 
voted to the interests-of beneficiaries under 
wills and trusts. Sit 

Our responsibility to our trust customers 
centers upon the conservation of their prop- 
erty. We pledge them close attention ‘to the 
;management problems which each day’s 
’ work presents, as well as a watchful-eye to 
* the future. 


Crown Trust 
m= COmMpany “a 
393 St. James Street. West 


21,000 CANADIANS 
Go Forward Wit}, 


Ee aaa 


$1,164,685 SAVED BY POLICYHOLDERS! 
1935 our po saved 


toward thelr 

financal security, $1,104686, paid tn as premiums 
MORE THAN REQUIRED SAFETY! 

standards, 


Res cadiniees! conuity ton patie: 


the Company 
holders, amounting to $630,282. 


Branch Offices located in all important centres 


omnes Life 


Insurance Company 


LIN J LANDER 


ee ee 


refined Centre-Control shockless steering; all set against the back- 
ground of McLaves1in-Buice’s proved and famous Sealed Chassis 
§ These things cost more to build—but 


will prove. 


HOCKEY THRILLS:~Tane tn every Sorurday night t¢ 9 yim., Eastern Standard Time, to General Motors Coasi-to-Coest Hockey Brotdctiet 
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Share Prices Hesitant. 


Gov a 


Adv 


+ *)) With no lars¢ 
outlook for holdciam 
investors, howev 
‘| Clarification 
provincial and fe 
@iate reaction on 
fegaining previo 
| Weakness in \ 
ment that the 
Alberta in me: 
jumped from th'@™ 
- Advisers on bf 
father than lonz 

_ term bonds woul@ 
jn any general re 


Investing for Recovery . __ | Sounder—Co nies Analyzed jf} | rancw t Canadian jon ho . 4 
' Uncertain action of share prices suggests a stock-taking. ee =) regarded and it is re eee : Limited | oS 
possible political developments this year. 
Htalo-Ethiopian dispute may revive as a 
leflation promises another series of cabinet; 
WJ. S. election can be relied upon to provide 

} Tp nces. 

, e North American conditions and securities can 
‘onsiderably under their own steam, British authorities con 
"to comment that real world recovery depends upon trade 
"sion which has yet to develop. This at least leaves room for 
> One 


~ operates a chain of motion picture theatres in Montreal 


oer 


Assets: Land, buildings and equipment, less deprecia- 
tion, with net current assets, amount to 
$2,149,254, against $1,250,000 First Mortgage Bonds. 
Earnings: Average annual earnings for the five years 
ended August 31st, 1935 available for bond interest, 
after depreciation, were 3.40 times annual interest 
requirements on this issue. P 

New Issue: United Amusement Corporation, Limited 
new 5% First Mortgage Sinking Fund Bonds will be 
the only issue outstanding and will mature February 
Ist, 195 Denominations of $1,000, $500 and $100 
are available. 


Price: 101.25 and interest, to yield 4.90% . 
Descriptive circular will be forwarded upon request, 
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4 = enues that were to offset the inflationary new deal extrava- 
;gances have been outlawed. . 


Mixed Opinions 

HARE prices have not been mov- 
"XJ ing confidently. The immediate 
Ssituation is one of hesitation. The 
widespread view of authoritative in- 
estment advisers is that the outlook 
Mor equity investments for, say, two 
"or three years, is favorable. Less 
Neonfidence is held of the short-term 

¢ utlook. : 
= Montreal Stock Exchange indus- 
average has drifted down to- 
i 71, the Toronto Stock Exchange 
ure close to 130. Stocks have also 


Se ne eT Paes 


Appreciation V 
IE opportunit.< 
for appreciati og 

corporation issue: & 

down. Investors 
bonds in expectat 
have the choice « 
low rate of ‘inter: st™ 
ferior securities. 
Higher quality co 
gre now selling at or 
price. The reasor 
good securities are 
securities are bein: 
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Wood, Gundy & Company 
Limited 
36 King Street West ,, Ottawa 


Toronto Vancouver 
Texxrnong: Exciy 4321 London, Ont. 


Toronto 
Montreal 
“Winnipeg ‘ 


operations at an efficient level, 
London, 


(3) An a eines 
problem over on 
y solved: since 1932 
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ht 


” ort any recession of share pricc-. 


Hbeen milling around in New York 
With a slight tendency to softness. — 
’ ‘The important fact remains that 


'new funds are constantly becoming 


Fey ble for investment. Investment 


os ee funds by individual investors has 


largely in stocks. Large inbti- 


: tutional investors continue to buy 


bonds even at low interest yields, but 
also see merits in common shares. 
"The cushion provided by the growth 
‘of investment demand should : 


* ¢ 8s 


F nvestment Policy 


a AMONG the more significant 


4) changes in the character of the 
"portfolio of Canadian General Invest- 
‘ments in 1935 were these: 

Percentage of Total Value of Bltines 
Tyr of Enterprise: ‘ 
Building, construction 


It must be noted that these changes 
» are percentages of total market value 


F of holdings. Thus, in addition to re- 
m fiecting changes in investment pol- 


icy, the figures are affected by mar- 

> ket fluctuations in 1935. 

' These deductions, however, appear 
-Teasonable: 

» 1, There has been an increase of 
|Roldings in companies in the build- 
"ing and construction field apparently 
"in anticipation of greater than aver- 
"age improvement in such trades. 

» 2. Gold mining shares are viewed 


a orably, 
‘ee #4 Since prices of manufacturing | - 


‘Pecurities rose in 1935, it appears that 
the company has been a seller of 


- p such investments apparently on the 
Hi = basis that prospective improvement 
we 48 not likely to be as great as in 


- building. 

_ 4. Since pulp and paper securities 
“appreciated sharply in 1935, thete 
has evidently been liquidation, indi- 


-) JDREFERRED 
> * little hesitation in their rise of 


*| were able to earn and pay dividends 


1} investment consequencts, 


there have no major additions 
to machine installations. The grad- 
ual increase in capacity rating since 
that time has been due to adjust- 
- eS eee ae area, 
‘ creasing ency, n new 
The high level of stock prices in the} machines. 
week ended Jan. 16 was only frac- Volume Moves Forward 
tionally below the 1931 high, a8} The low point in business volume 
measured by the Dominion Bureau] was reached in 1932, when the Can- 
index. Subsequently there has been/ adian mills turned out 1,907,600 tons. 
a slight decline. Indices appear On} This was far above the average of 
this page. the previous 10 years, but was 
vod, dill harphy depreciated, | installog machinery. In that year 
ery. year 
preiet: all ly deprecjated, production was less than 50 per cent 
of ‘capacity—probably the lowest 
point ever reached in the industry. 
- Such a situation caused a struggle 
for new business among the manu- 
facturers. Price rebating and price 
cutting were common. - Tonnage 
pools were arranged from time to 
time in an endeavor to stabilize the 
market None of these emergency 
measures was especially effective, 
But by communal efforts, the manu- 
.| facturers were able to stave off an 
Proposed adjustments in rates on| open break in the market. In 
automobiles and parts may not bene- | way the situation was held in check 
fit Ford of Canada, which company, | While the natural growth in demand 
howeyer, is not profiting proportion- began to come into play. 
ately to the expansion of domestic| 7"US, in 1983 eer again 
sales anyway. Ford would still have es cverstine ratio oe a os 
to look to sales abroad for important per cent. A further gain of nearly 
earnings. 600,000 tons was reported in 1934 and 
Textile shares have been depressed | in 1935 production reached 2,753,289 
in expectation of tariff changes so| tons—the largest ever reported by 
that modification of import duties on | the industry. oe 
British cottons and on artificial silks The Foe a + ned enh te ag eh now 


may have no drastic effects on share figure 
prices. The eventual consequences ig elpre Samh w om n — . While 
of tariff changes, however, are not] last year’s output was of record pro- 
always immediately clear. , portions, the operating ratio of the 
manufacturers was still considerably 
under the 1929 due to the 
fact that additi machinery had 
been installed since that time. 

Though the industry as a whole 
operated at around 71 per cent of 
over the next five years, which ap- Fein ale gta oor . 
pears to be widely expected, the/ roach that level. Two of the largest 
investor who chooses to put his} operators in the industry—Abitibi 
money in stocks will have to select} and Consolidated Paper—operated 
shrewdly, at less than 60 per cent. 


The very shares that have been Depends on Plants 
the most stable earners in depression | , Even this last statement is not to 


be taken too literally. While Abitibi 
may offer less opportunity of capital] Gia not utilize more than half of its 
appreciation than those with widest} rated capacity, several of its mills 
variations in earnings. The stability | were idle but those that did operate 
of demand for the products of such} were at or near capacity. Consoli- 
firms may indicate unlikelihood of | dated’s position was somewhat simi- 


in “good times.” If history repeats 
itself, so may the dividends, 


Tariff Influences 


(ean in tariffs this year may 
be of comparatively minor char- 
acter, but could still have noteworthy 


Masimam Gains 


O GET the maximum benefit 
from further economic recovery 


print values than that one or more 
companies operated at less than the 
average for the industry. With a 
continuation of the upward trend, 


the individual cases will automatic-| G:-ect} 


ally’ adjust themselves; a condition 
which is. evén now taking place. 


Better Price Needed . ‘b 


The greatest problem and the prin- 


cipal drawback to full recovery, is| In 1 
higher 


the difficulty in securing a 


low | price for newsprint. It should be 


noted’ here, however, that for the 
= time in reo than 12 ro _ 
price of newsprint paper 
eke sosanerning wath weed 
les, en g, 
be premature for the investor to 
think that this increase is going to 
make any. appreciable difference in 
earning power during the current 
year.: It won’t. A return of pros- 
perity, claim the producers, must 
await a still higher price—$45 a ton 
or better. ° 
Summary of Position 
The position of the industry at the 


this} moment can be summarized briefly 


as follows: 

Production has reached record 
proportions and promises to in- 
crease; 

The price of newsprint at $41 a 
ton is encouraging, but still not at 
a level to permit of profitable opera- 
tions; and 


mand, the way is made easier for 
the producers to secure a higher and 
more remunerative price for their 
product. ; 
Basic Position Sounder 
It is difficult to say. that the turn 
has come, but it can be said the 


A brief outline of each of major 
companies in which there is a public 
investment interest follows: 


Abitibi 

Abitibi Power and Paper has been 
in bankruptcy since September, 1932. 
To date no plan has been put for- 
ward for ~ reorganization ap 
company. more ro e 
Abitibi "soaded itself "up with ‘ 
number of widely scattered plants 


from investments. 

Brompton reveals net working capi- 
tal equal to about $5 a share on St. 
Lawrence A stock, all of which was 
exchanged for the common stock of 
Brompton. : 


Canadian International 

Canadian International Paper is 
One of the few companies which has 
paid interest regularly on its bonded 
debt throughout the past several 
years. The public is primarily in- 
terested in the first mortgage bonds. 
From an operating point of view 
C.LP. is not in need of additional 
tonnage; operations in the past year 
being close to capacity. A further 
increase in the price of néwsprint 
would strengthen position of the 
bonds, interest on which has not 
been fully earned in the last three 
years. The $1 a ton increase for 1936 
should enable the company to earn 


from its sulphite pulp operations. 


Consolidated Paper 
Consolidated Paper is the old Can- 
ada Power and Paper Co. which 
went into bankruptcy in 1931. Under 
the new set-up interest on the fund- 
ed debt was deferred until this year, 


strengthening 

but at the end of March, 1935, bank 
loans totalled around $13 millions. 
Operations have been on an increas- 
ing scale, but it is doubtful if the 
company will be in a position to 
meet interest payments. Default is 
to be expected. 


Donnacona 
Donnacona Paper went into bank- 
ruptcy in 1932, following which a 
reorganization was effected and con- 
trol passed from Price Bros and Co. 
to the old bondholders. Company’s 


2,017,000 
2,599,292 

12,620 | 2,753,289§ 
2,850,000 


12,620 73.0 


tEstimated. * Selling price for delivery at New York or Chicago, 


tPre-depression récord. § All-time record. 


Standing of Operators on Basis of 1935 Output to Rated Capacity 


1, Mersey Paper Co. 
2. Canadian International Paper Co. 
3. Lake St. John Power and Paper Co. 
4, St. Lawrence Paper Mills, 
5. Minnesota and Ontario Paper Co. 
6. Price Bros. and Co. 
7..Great Lakes Paper Co. 
p. Consolidated Paper Corp. 


9. Brompton Pulp ahd Paper Co, 


10, Donnacona Paper Co. 


11. Abitibi Power and Paper Co. 


Belleville Building 
Total estimated value of building 
permits’ issued in Belleville during 
1935 was $145,602, or nearly double 
that of 1934 when the total was $76,- 
455. An exact total of 32 permits wag 
issued for both years. 


INVESTMENT FUND 
LTD 


SPECIAL SHARES 


Prospectus obtainable 
your own investment ft 


CALVIN BULLOCK, LTD. 


PLYMOUTH IS THE 
best Engineered Carn 
the Lowest Price Field 
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ation. 


inion of Canada 25-y@ 


bonds, offered in Ney 
to yield 3.5 per cer 
oversubscribed and 
9836. 

In the corporatio 
millions issue of the 
Heat and Power 3% 


mortgage 20-year bo ae 


98.50, was also taker 


short time and advaqm 


99.75. 
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Depreciated Iss} 
HE Financial Pos 
\ pefation bonds 
break new ground, sta 
for the week ended 
The upward trend 
industrial issues is < 


An exception to this have 


pulp and paper bonds, 


dropped off slightly, 
sult of profit-takin:. 
Canada- Steamship 


particularly strong, 


56.25 on the prospects 
provement in grain 
1936. 

Price movements @ 
showed a tendency 
Maclaren-Quebec G 
moved up two point 

Among the bright 
Canadian Pacific Rai 
of which moved in‘oj 


P © the past year or more. ‘The decline 
ye of. interest rates on bonds has en- 

[Se couraged increasing investment in 
=) preferred stocks, many of which 
= offer comparatively attractive yields. 

- The upward movement of prefer- 

| Ted shares may still be short of com- 

© pletion. The end of this trend for 
mm individual stocks will come when 
Zao © «they reach or pass the redemption 


rapid expansion in times of recov- 
ery. The conservative share-buyer, 
however should be satisfied with the 
measure of recovery that may come 
to stable common stocks. 

The advice of Herbert Casson, 
British editor and adviser, is note- 
worthy. For profit, he says: 


bond interest is payable only out of| S : ; 


Investment Notes income in the period up to Febru- 
Retard 


ary 1 next, surplus earnings have 
been used to build up working capi- 
tal, The latter has been improved to 
: 1984 The the of $1.2 million in the last 
ccearear eS mp of 80 aaa ton be ER Reap 
was fully covered $700 o% geet ee 
fiscal year. : pin é 


Fanny Farmer Earnings 
Now it is being given forth that 
earnings of Fanny Farmer Candy 
It is estimated tha 
for debentures and 


Gi ic Sama NE gen cin eter ee 


Do ereetilineten carat ern ee 


a 


° 


le a Ow, mee 
a ee ee eee ae Ot ee nr Veen Seem eee 
fare : 


| price. The rext development, pro- 


" vided low interest rates are main- 


| tained, may be refinancing of pre- 
/> ferred 
tates. 


shares at lower dividend 
The greatest scope for further ad- 


vances in preferred shares appears 
» to be among issues that are not pay- 


‘ing dividends. The fact that pay- 


' ments have been passed, however. 
> Indicates weakness under condi- 
"tions of depression. Still, the experi- 
[= ence of the past has been that many 


A Record Peak ! 


been profits of $1.40 eee tee 
pr 40a e 
Since the most depressed Canadian | Financial Post has indicated a prob- 
industries are newsprint, agriculture | ability that earnings would pass $1 
and construction trades, these are|a.share and a possibility of $1.25 a 
the designated fields. A selection of | share. For the first 10 months of 


common shares in each of these fields | 1935, net profit before federal taxes | » 


was 83 cents a share. Taxes would 
probably cut this down to 6 cents 
a share. In 1984, the company made 


would. naturally include Interna- 
tional Paper & Power, Massey-Har- 
ris, Canada Cement. Following Mr. 

Casson’s plan, the investor would Saeeubte cal wesember teen ‘t 
have something to think about, or to| forecasts are not fully realized in 
fret over, while awaiting the profits. i report that will appear next 


onth, will show at a 
record high level. .Fi3 


Blue Ribbon Firmer 


Canada 

Rate reductions put into effect by 

Southern Canada Power Co. last 
year continue to’ affect earning 
power. : 

During the first quarter of the 
current fiscal year ended last 
December, gross revenue registered 
a slight decline compared with the 
corresponding quarter of 1934. 

It was_not possible to offset this 
decline by economies in operation, 


with the result that net ‘operating 
revenue for ‘the three months was 


of electricity in Canada 
 iosies' ear tovd terpenes oll gust 
records, In 1935 alone the output ex- 
ceeded that of the previous year by 


being i 
with an enterprising, level-headed 
people, CANADA CAN and CANADA WILL 
surpass all her previous prosperity. 


We recommend the securities of B.C. Power 


NESBITT, THOMSON 


355 St. James St. West, Montreal 


2 Indus. 20 Golds 
Tan. 21 ose00e 131.75 126.43 
Jan. WD ...008 125.94 


AND COMPANY LIMITED Tan. 1B oee00- 132.75 126.54 
7 133.24 «=*- «126.08 


126.96 — 


Purchase of the plant of the Collis 
Leather Co. at Aurora, Ont., by Can- 
ada Packers Ltd. is an indication of 
the diversity of the packing firm’s 


ecgg 2° 
pied 


Lake 


the same 


8) Net income at $223 


Jan, 21 PCC eeeeee see 
eeerereoe & 
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You want Economy—Safety 
—Reliability and Comfort. And in 
a Plymouth you get them. 


WNERS everywhere are reporting that the 

new Plymouth goes 21 to 27 miles on a gallon 

gasoline! Canada’s most economical full-size car 
is the 1936 Plymouth. 


, It’s the largest . . . the most sturdy . .. the most 
beautiful of “All Three” lowest priced cars. These 
are facts which you can éasily check. 


The frame is the most rigid’used on any lowest 
priced car, Rs cints the rene ne 
. gives the ri smoothness you 

would expect in this big car. ” 
' Plymouth’s beautiful safety-steel body is real 
ecuiee. Panes ee hydraulic brakes 

wa you y. Your family is safer i 

ray y erina 


se tet the casiest handling car you ever drove : 
steering ratio. There just isn’t riding 
shoek or wheel fight. etek 

. + Plymouth’s record for lift 

the font long-life features are belltions Gating ene 


Ask for the New 
Official Chrysler Motors 
Commercial Credit 
7a PAYMENT 
You can figure it out for yourself. 
1. Start with your unpaid balance, 
2. ®Then add insurance cost. 


Then 7% —for a 12 
sentan dies: 1 Sencar or dberter 
® on eee small legal docu- 
- sesatary ben ta sequived. 
NO OTHER CHARGES 


*834 


For the Plymouth Stx Business Coupe 


Delivered at 


TORONTO 
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Limited, owns and 
theatres in Montreal 


pment, less deprecia- 

assets, amount to 
rst Mortgage Bonds, 
nes for the five years 


le for bond interest, 
imes annual interest 


Corporation, Limited 
Fund Bonds will be 

will mature February 
,000, $500 and $100 © 


to yield 4.90% . 
rded upon request, 


Company 


Ottawa 
Hamilton 
Vancouver 
4321 London, Ont. 


rest 


Belleville Building 
al estimated value of 
its issued in Belleville during 
was $145,602, or nearly double 
f 1934 when the total was $76,- 
An exact total of 32 permits wag 
d for both years. 
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ty‘your unpaid balance, 

fd insurance cost. 3 
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OTHER CHARGES 


$34 


outh Six Business Coupe 
Delivered at 


ORONTO 


License extra 


im the frame with a cushion 
you sit cradled between the 
sult of Plymouth’s redistri- 
ght. 


buy eny car today, drive 
e big, new, 1936 Plymouth. 
with the other two lowest 
iSce your Chrysler, Plymouth 
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Advise Short-term Investments 
With no large scale conversion : 


2 a pai see) 


Bond Mar! 


Government Issues Rebound - 


i e; rid 
x an rs 
‘ , = ; , 


k for holders of government bonds has im 
outlook for ho / : proved, For new 
investors, rr aoe will continue low, 
Clarification of the loan council proposal at the meeting of 
provincial and federal representatives in Ottawa had an imme- _ 
diate reaction on the bond market, prices of government issues 


regaining previous losses. 


5 
Weakness in western provincial dissolved with the announce- 
ment that the federal government had come to the aid of 
Alberta in meeting its $2 million maturity. Alberta issues 
jumped from thtee to five points. 
Advisers on bond investments tontinue to advise short-term, 
rather than long-term bonds under present conditions. Long- 
term bonds would be subject to a greater proportionate decline 


in any general recession of prices. 


—_—-——————$ 


Appreciation Opportunities 

HE opportunities of investment 
ha appreciation in high-grade 
corporation issues are narrowing 
down. Investors wishing to buy 
bonds in expectations of some profit 
nave the choice of either taking a 
low rate of interest or buying in- 
ferior securities. 

Higher quality corporation bonds 
are now selling at or above their call 
price. The reason for this is that 
good securities are scarce. No new 
securities are being created, and new 
financing is almost entirely refund- 
ing. The result is that existing se- 
curities have been pushed to high 
levels. 

As long as the level of interest 
rates on government bonds remains 
ground 3 and 3% per cent, the best 
corporation bonds are likely to sell 
at high levels. 

- 


Funds For Investments | 


T= volume of funds seeking in- 
yestment at low rates of interest 
appears to be even greater than is 
generally estimated. At least, the 
rapidity with which recent issues 
have been taken up and quoted at a 
premium would indicate such a situ- 
ation. 

The new issue of $48 millions Dom- 
inion of Canada 25-year 3% per cent 
bonds, offered in New York at 95.86, 
to yield 3.5 per cent, was rapidly 
oversubscribed and sold as high as 
9836. 

In the corporation field, the $10 
millions issue of the Montreal Light, 
Heat and Power 3% per cent first 
mortgage 20-year bonds, offered at 
98.50, was also taken up in a yery 
short time and advanced as high as 
99.75. 
s ¢ 6 
Depreciated Isgues Rise 


HE Financial Post index of cor- 
poration bonds continues to 
break new ground, standing at 102.26 
for the week ended Jan. 20. 
The upward trend of depreciated 
industrial issues is also continuing. 


The outlook for the transportation 
industry is improving. 
ss « * 


Government Bonds 
UOYANCY has featured the mar- 
ket for government bonds, Gov- 
ernment and government guaranteed 
issues rose all along the line when 
it became apparent that the loan 
council scheme would only be car- 
ried out on comparatively small 
scale. Federal issues gained from a 
quarter of a point to one point. 
Western issues recovered from the 
shock ofa possible default~ by 
Alberta. Gains were recorded in al- 
most every issue, Saskatchewan is- 
sues rising as much as three points, 


3 ws J ' 
{3 AG Re Raters tet 
‘ 1 On 4 
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in prospect the 


Newsp 


If Great Lakes Sale _ 
New Securities Would Prob- 
ably be Ready by 
April 


newsprint industry, as in Quebec. It 
will be recalled that the Ontario 
ae announced that it 


If the Great Lakes deal is 
upheld, new securities of Upper 
Lakes Pulp & Paper Co. would be 
ready for issue to present holders of 
Great Lakes bonds and to creditors 
by April. 

Noti rae ha against the 

ce 

Gefaell-Aldrich deal for assets of 
Great Lakes Paper Co. was given at 
Osgoode Hall, Toronto, by Western 
Investments Ltd., on Jan. 20, the last 
day upon which such action could 
be taken. 


Western Investments Ltd. is de- 
scribed as “a bondholder.” At the 
time the Great Lakes deal was be- 
fore Mr. Justice J. A. McEvoy in the 
Supreme Court of Ontario for con- 
sideration, Western Investments 
Ltd. was represented by Arthur G. 
Slaght, K.C., who argued in favor 
of the revised offer of the news- 
print industry for the assets. 

Newsprint interests are opposed 
to the Great Lakes deal. Since the 
industry, as such, was not represent- 
ed in court, it has been generally 
assumed in investment circles that 
Western Investments Ltd. has been 
acting in the interests of the indus- 


Claim Bonds Injured 

The: notice of appeal 1s todged 
against the decision on Dec. 21, 1935, 
by Mr. Justice McEvoy accepting 
the Gefaell-Aldrich deal for the 
Great Lakes assets. Bondholders 
approved the proposal last October. 

The notice says that the Gefaell- 
Aldrich offer was not an offer to 
purchase but” a chance, of"re- 
a Investments 
Ltd. contends the offer was not fair 
and réasoriable. On the contrary, it 
states; “its terms were unfair, un- 
reasonable*and ufbusinesslike, and 
the rights of bondholders and others 


Manitoba’s 1% points and Alberta's | in 


as high as five points. Gains,thow- 
ever, were merely equivalent to pre- 
vious losses, a 

The trend of the gilt-edged gov- 
ernment issues is indicated below: 
The Financial Post Average Yield and Price 


provement in grain movements in | 1938 


1936, 

Price movements of utility- issues 
showed a tendency to weakness. 
Maclaren-Quebec bonds, however, 
moved up two points. 

Among the bright spots have been 
Canadian Pacific Railway issues, all 


Proxies Criticized ~ 

It is claimed in the notice that a 
number of proxies voted in favor of 
the scheme by the chairman of the 
bondholders’ protective committee 
had been given to the committee in 
general terms before the nature of 
the Gefaell-Aldrich offer had been 
disclosed to those giving the proxies. 
After the bondholders’ meeting, the 


4.30 | notice states, owners of $700,000 of 


of which moved into higher ground. Range 


Huge Burden 


of Taxation 


Retards Canada’s Progress 


By JAMES Y. MURDOCH, K.C. 


It is estimated that Canada’s debt 
for debentures and bonds issued 
directly or indirectly by the Do- 
minion and provincial governments 
and municipalities totalled approxi- 
mately seven billion dollars at Janu- 
ary 1, 1936, of which but $3.8 billions 
are payable in Canada only. Fa 

The total principal and interest 
payments of Canadian bonds issued 
by the Dominion and provincial gov- 
ernments, municipalities and- cor- 
porations payable in the year 1936 
are estimated at $752 millions, of 
which $404 millions are payable in 
Canada only—truly a staggering 
debt for a country of 11 million pop- 
ulation at a time of almost unparal- 
leled world conditions. 

Such debt cannot be paid nor 
serviced unless our foreign trade is 
expanded because wijhout exports 
there is not sufficient money in our 
country to service and pay debts. 

Our world trade is expanding, but 
it is the duty of every Canadian to 
do his utmost to make new con- 
tacts and, through these contacts, 
create new business, and make prod- 
ucts of a quality and at a cost which 
will appeal to foreign peoples and 
enable additions to our export trade. 


Leadership Needed 

I have full sympathy with those 
gentlemen who have been entrusted 
with positions of leadership and 
responsibility in our Dominion, pro- 
Vincial and civic governing bodies, 
but I do feel that the present state 
of Canadian affairs calls for leader- 
ship of a very high order which it 
is the duty of those in authority to 
give the people of this country. 


Killing Initiative 

Remember it is the so-called rich 
man or the energetic ambitious ris- 
ing young man who develops our 
Tesources or creates new industries 
and thus new employment. 

Without encouragement to this 
class of citizen, how can we prosper 
and pay our debts? 

What encouragement are these 
builders of Canada being given by 
our government leaders? 

Is not all incentive being strangled 
by a continuously rising trend of 


; rather 
business-like: management of gov- 
ernment? 

Can we blame these constructive 
builders should they decide to re- 
tire from active participation in 


as some have already done, and 
spend the remainder oftheir lives 
with their wives and families free, 
or much more free, of business wor- 
ries than if they continued doing 
their part in building up Canada? 


Soaking the Rich 

Should the present tendency to 
“soak the rich” continue, there is 
little doubt this will happen in 
many, many cases, which it is obvi- 
ous will be to the serious detriment 
of the development af this country 
and the employment of its people. 

The business and employment cre- 
ator or builder is by his very nature 
or ability a worthy citizen and will- 
ing to bear his just portion of the 
cost of caring for his less fortunate 
fellow citizens, but our government 
leaders must set an example by con- 
structive economical action, 


Confiscatory Waste 

It is only human to feel resentful 
if some authority takes away from 
a man more than that man feels 
should be taken and the man then 
sees his money 

As I said before, I have abundant 
sympathy for those who have taken 
over the responsibility of the gov- 
ernment of the country and the con- 
stituent governing units, but the real 
remedy lies in our own hands. 


bonds who had given proxies to the 
committee expressed disapproval of 
the Gefaell-Aldrich offer. 

The notice makes the same claim 
that Mr. Slaght made before Mr. 
Justice McEvoy: that since less than 
50 per cent of the total bond issue 
was voted in favor of the Gefaell- 
Aldrich offer it was the duty of the 
court to enquire fully into the merits 
and propriety of the offer. 

Say Judge Erred 

The ‘notice states: “The judge 
erred in permitting the votes 
of the holders of approximately 
46 per cent of the issued and out- 
standing bonds to control and deal 
with the rights of the bondholders 
as against the objecting votes of 
holders of 14 per cent of the issued 
and outstanding bonds and without 
due regard to the fact that the hold- 
ers of approximately 40 per cent of 
the issued and outstanding bonds 
did not vote at all or express their 
views as to the so-called offer and 
without due regard to the fact that 
subsequent to the meeting holders 
of approximately 22 per cent of the 
issued and outstanding bonds ex- 


votes had been cast by proxy in 
favor of the said offer.” 


Let our leaders know that we have 


orgotten litics, that what we 
= is caer’ cut, active and definite 
policies for the betterment of Can- 
adians and the advancement of the 
country and then I believe, and not 
until then, will we obtain what we 
should. 
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Public Utility Earnings | Sy 
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— was vite 
1545540 
69,448 
114,802 
214/880 
338,521 


$ 
ross revenue .... 181,695 
Operating expenses 69,014 


December: 


x 
than | Gross earnings aereeneee 85,280 


Net earnings erereseeeree 38,815 
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Stocks Issues: Rate Stock Date Price 
Can. Dredge & D. 7% Pref. Jan.31 101 


Bond Tenders 


ee 
4 p.m., Jan. 28, Hull, nae Sh 4 
cent Sent, approved by ri Quebec 


Nov. 1, 1936 to Nov. 1, 1985. H, L. Leblanc, 
clerk. é 


HAROLD CRABTREE , 
President of Howard Smith Paper 
Mills, who has been elected a direc- 
tor of the Montreal Trust Co, 


Dominion Sells 
Treasury Bills 
At Record Price 


The Dominion government is now 
borrowing at the lowest rate in its 


Through the sale of $25 millions of 
treasury bills on Jan. 15 the federal 
government secured the cheapest 
money it has yet obtained, the cost 
basis of 1.159 per cent being a new 
low record. It compares with the 
previous, low of 1.171 per cent 
achieved in November, 1935. 

The low rate achieved reflects a 
strengthening in the market for 
Dominion government bonds and a 
continuance of a large volume of 
idle fund. 

Sales of treasury bills since Sept. 
1, 1935, are tabulated below: 


Treasury Bill Sales 
Date Price Cost 


Sold % 
99.71 1.158 
99. 1,198 
ys 1.249 
! 1,171 
1.302 
- 1 


363 
1.287 


Amount 
,000 
25 


Sept. 10/35 


CANADA VINEGARS 
EARNINGS SLICED 
BY COMPETITION 


de 


Exchange 
The main consideration is that the 
company must convert income re- 
ceived abroad into Canadian cur- 
rency. So far the company has had 
some from conversion 

of foreign currencies, 
A reserve of $271,518 had been set 


years, however, the company has 
been able to cover its debenture in- 
terest by a comfortable margin ever 
since its incorporation in 1926. 


May Make Interim Re-| compan 


ports; Dividend Cut 
to $1.20 


C. L. Carsley president of Canada 
Vinegars Ltd., announced at the an- 
nual meeting that price-cutting due 
to increased competition was re- 
sponsible for the reduction in the 
company’s earnings to $1.22 a share 
in 1935 from $1.62 a share in 1934, 
<a he said, had been main- 


H. E. Wallace of Watson, Wallace 
& Co., Toronto Stock firm, 
protested that the ny should 
give more frequent indications of 
the trend of earnings. Mr. Carsley 
explained that interim statements 
had not been issued because results 
in the early part of the fiscal year 
did not give a correct indication of 
earnings for the full year. He 
agreed, however, that further con- 
ne should be given to the 
ma issuing more frequent 
statements. 
Dividend Reduced 

The request for more frequent in- 
formation arose as a result of the 
drop of earnings in 1935 which, when 
announced, caused the shares to de- 
cline sharply. 

Mr. Carsley announced a reduc- 
tion of the dividend to $120 from 
$1.60 a share annually. The com- 
pany, he thought, would be able to 


Canadian utilities supplying electric 
power, light, natural gas and water 
to some 110 communities in Alberta, 
Saskatchewan and British Columbia. 


of the Dominion Gas bonds. 

Sources of Income 
Dominion Gas requires $260,000 an- 
nually for interest-on $4 millions of 
its bonds, In 1934 one subsidiary, 
Canadian Western Natural Gas, 
—? Heat & Power, earned $257,- 


maintain the new rate. The next | 


dividend is 30 cents a share payable 
March 1 to shareholders of record 
Feb, 15. 

L. L. Carsley was elected a direc- 
tor of the company to succeed F. H. 
Yapp, Hamilton, who retired be- 
cause of ill health. 


—e6—6606—6bo03030@@]—SSSSS—————————— 
Bond Sales 
Co _———=————==———_ 
Diocese of Alexandria 

The Roman Catholic Episcopal 
Diocese of Alexandria has sold $249,- 
800 of four per cent serial bonds, 
due Jan, 2, 1937-49, to Harris, Mac- 
Keen & Co. The bonds are being 
offered at 100 to yield four per cent. 


. Treasury Bilis 
The Bank of Canada has an- 
nounced the sale of $25 millions of 
Dominion of Canada treasury bills, 
due April 15, 1936, at 99.71, a cost 
basis of 1.159 per cent. 


minion Gas also collects about $83,- 
000 annually in management fees 
from subsidiaries. 

The earnings of Canadian West- 
ern and the management fees would 


Paper Box Co, have approved a 
plan for issuing arrears certificates 
for $33.25 to each preferred share, 
representing dividends accumulated 
on the stock. An amendment to the 
original plan was adopted, provid- 
ing that no dividends may be paid 
on common ‘shares while any ar- 
rears certificates are outstanding. 

About 70 per cent of the outstand- 
ing preferred shares were represent- 
ed at the meeting, and only one dis- 
senting vote was cast. 


International Pete Output 
Increases 900,000 Barrels 


International Petroleum earnings 
in 1936 will be much larger if the 
increases of from 10 to 15 cents a 
barrel in crude oil prices hold 
throughout the year in the mid-Con- 
tinent field of the United States. 
International Pete’s prices are based 
on Mid-Continent quotations. 

A ten-cent gain on every barrel 
would be equal to $3.2 oe on 
324 million barrels produced dur- 
ing 1935 though 1936 production 
might exceed or fall under that 
figure. A 15-cent gain would be 
equivalent to $4.6 millions additional 
to profits if 1936 output equals 1935. 


In the last half of 1995 there was a 


PAYABLE IN NEW YORK 
PRICE AT MARKET 
A 


Bett, GOUINLOCK a Co. |p 


Ui 
common stock, through Edmonton 
Utilities, is also unremunerative at 
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able source of income, looks better 
now than 1t did a year ago. 
Franchise troubies with Edmonton 
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show strength last week, buoyed / quotation 
chiefly by demand to cover wheat} gold point. In view of a po 

shipments and further rumors of in-| cabinet shake-up a further drop) 
0 would seem to be indicated. 8 
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Working capital deficits of Do- 
minion Gas and its subsidiaries are 
not en but as the chief cur- 
rent asset, Natural Gas, does not ap- 
pear as such, the situation may be! japan 
stronger than it looks at first glance. 

While Dominion Gas hasn’t the ex- 
change problems of International | ™ 
Power, neither has it as great an 
earning power at present. This is a 
clear reason why International 
Power bonds sell at a higher price 
than the Dominion Gas bonds. 
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GENERAL TRUSTS | 


CORPORATION 


54th, Annual Statement 


Profit and Loss Account 
For the Year Ended 31st December, 1935 


Balance brought forward from 31st December, 1934..............:-cs-s0 cevceeseeeee $$ =: 109, 719-21 
Net Profits for year, after i Directors’ and 

. _$ 336,493.09 
APPROPRIATED AS FOLLOWS: 
Quarterly Dividends Nos. 155, 156, 257 ain 15B...-...0-rccsowssssncerreomneannee 
Amount provided for Federal, Provincial and Business Taxes..............-. 


Balance Sheet, 31st December, 1935 


ASSETS 
‘AL ACCOUNT: 
Prémises and Safe Deposit Vaults at Toronto, 


Conan, Weions: Senne Saeed Aer Cree aes 
e asside 


$ 67,520.00 


285,077.52 
19,949.53 


GUARANTEED TRUSTS ACCOUNT: 


Principal ase cnusnimslicnanaiptneediaiamepiimma ae 
Interest Due and Accrued... 920,242.53 

: oo § 14,705,421.00 

Dominion of Canada and Provinces of Canada Securities 1,472,645.88 
i Debemturres..n.....-..ececsnsecsssonsees 3,195,294.03 


falling off in production as com-/|> 


pared with the same months of 1934 
in both countries but particularly in 
Colombia. It is a fractional lass, 
however, and is not important. The 
gain for the year as a whole was 
nearly 900,000 barrels. The figures 
are as follows: 
Crude Oil Production 
(in barrels) 


_ Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVEBNMENTS 


, Sinking Fund 


» J. L. Graham & Co, ccscccvesevccescoeece 
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» | location. shaghay en oy ats to think it m 
the church to vigorous 

more enterprising effort. 


compelling 
taxpayer to at least pay what it cost 
for water supplied by the city, now supplied 
to him at lower than cost. 


The general public is probably not yet 


| prepared for proposals to tax churches and 


institutions of learning. But there should 
be no question as to the taxation of pub- 
licly-owned utilities, Unless they bear all 
taxes that a private company in the same 
field would bear the public has no way of 
knowing just what its services are costing 
it, If the utility escapes taxation the burden 


‘lis simply shifted to the taxpaying public 


Tus Financia, Post Conroration Srxvicx, 
monthly. Special prices for selected part 
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Buttons on Shabby Coats 
HE Newmarket Era challenges the 
view of The Financial Post that the 
basis of taxation should be broadened so 


> as to bring the alarming increase in the 


“a 


BY 


° 


» cost of government home to the man on 


the street. Says The Era: 


“What we really need in this country, one 
understands from The Post's article, is a tax 
that would squeeze the buttons off the poor 
man’s shabby cost. Then he would vote for 
economy and the cutting down of relief and 
the giving of the expensive C. N. R. to the 
Cc, P. R.” 


The “poor man” who buys buttons for 


his coat does not realize that contained in 


that button are possibly two score differ- 
ent taxes which have been paid and are 
being passed on to him. The Financial Post 
is concerned with finding ways to make 
him realize that fact. We do not like the 
present tendency of politicians to make it 


t appear that he is untaxed. 
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“against some desirable measure. 
‘= --Board has become almost moribund and 


me | 
[The intention of Hon. Clarence D. Howe, 


Why is the poor man’s coat shabby? Is 
_it not because opportunities for employ- 
“ment are so scarce? What he wants most 

is a chance to work at good wages. The 
‘diversion of one-third of the national 


enterprise and investment that 
the opportunities for employment are 
restricted. 

The Financial Post’s most earnest 
endeavor is to make people realize that 
shabby coats will be shabby coats until 
industrial production can be stimulated by 
restoration of confidence and enterprise 
through tax reduction. 


A Political Poorhouse 
HE Board of Railway Commissioners 
is little heard from these days. When 
its voice is raised it is usually to wet 
e 


to the extent that it is not moribund it is 
dangerously close to being obstructionist. 


minister of transportation, is to reduce the 
size of the board, to eliminate most of the 
expense of operating it, and to quicken it 
into more serviceable activity. 

At various times and under certain 
chairmen, the board has been a great 
institution, handling problems of railway 
development, freight rates, utility charges, 
etc., in a splendid manner. In recent 
years, under political appointees, it has 
been little more than an expense to the 
taxpayer. Probably not one business man 
in a thousand could name so much as one 
member of the board, much less its chair- 
man although he was appointed only a 
acant few months ago when some of the 
wearied politicians who did not desire to 
face the rigorous battle promised for the 
last election were granted surer sources of 
income. 

Recently the board has appeared in 
public with certain decisions. They related 
to the pleas of the Canadian National 
Railways to be permitted to abandon cer- 
tain short branch lines that are no longer 
needed and no longer profitable. Citing 
yellowed documents relating to the estab- 


- jishment of the lines, the board averred 


that it could not interfere with implied 
contracts of the last century and turned 
down the applications. Such lack of 
realism is not in itself a reason for a shake- 
up in the board although it is corrobora- 


' . tive evidence of the whiskered red tape 


of its sleepy life. 

Mr. Howe will have plenty of support 
if his proposed reorganization of the Board 
makes it a more vital public service body. 
But he, too, must avoid the danger of 


in another way. 

Ideally, there should be no tax exemp- 
tions for anyone. People ought to know 
the cost of maintaining different types of 
institutions. Part of that cost is concealed 
when the expense of public service pro- 
vided to any institution is shifted to other 
institutions. 


Repudiation Cannot Help 
Cities to Recover. 
ECENT repudiatory policies by debtor 
municipalities have the dubious value 
of achieving nothing but notoriety. 

Niagara Falls city council has proposed 
to default all its bond interest in 1936, 
although the city’s finances have improved 
considerably. While Niagara Falls may not 
be allowed to sidestep its obligation to pay 
interest which it is fully capable of meet- 
ing, the effect of the council’s proposal is 
adverse to the city’s future. 

Niagara Falls will have to work hard to 
re-establish its credit, because of default 
of principal. No progress along this line 
will be achieved by the proposal to repudi- 
ate interest obligations. 

Calgary city council recently voted 
support of any move that the Alberta 
government might make toward compul- 
sory reduction of interest rates on out- 
standing debentures. To their credit, 
several members of the council were 
strongly opposed to the motion. it was 
passed 6n the castitg vote of Mayor 
Andrew Davison. 

Calgary’s finances are not in a satisfac- 
tery condition, and eventually it is pos- 
sible some debt adjustment for the city may 
be proposed. Meanwhile, however, the 
council is merely making its task more 
difficult in taking a stand for coercion of 
creditors. 

How long will it take such municipali- 
ties to realize that the proper method of 
rehabilitating their affairs is to adopt 
policies of rigid economy ‘ahd *then to 
approach creditors in an honest spirit of 
co-operation? 


Maritimes’ Good Record 
OVA SCOTIA, in a recent advertise- 
ment, explains why its bonds are a 
safe form of investment in these words: 

“Neither the province nor any one of its 
municipalities has ever defaulted on payment 
of interest on its bonds. 

“These are safeguarded by sinking funds, by 
the natural wealth of the country, and by the 
character of the people. Nova Scotia has an 
honorable past and an assured future.” 

The other two maritime provinces, New 
Brunswick and Prince Edward Island are 
entitled to make the same proud claim. 

A few years ago it would have seemed 
unnecessary for any province to point to 
its honesty. This most precious asset was 
taken for granted. The very fact that the 
honesty of some government and munici- 
pal debtors has been questioned seriously 
makes it valuable for those who have 
retained their honor to emphasize it. 


Beating a Retreat 

ECENTLY we revealed that one of the 

larger brewing companies owned an 
interest in certain publications, presum- 
ably to control the influence of those 
publications in the sale of the company’s 
beer. We now learn that the brewing firm 
is endeavoring to get rid of its interest in 
these publications. We wish them luck. 
No company ought to use such crude meth- 
ods in an attempt to influence public 
opinion. The funds of the shareholders 
should not be used for questionable 
methods of propaganda. The attempt to 
sell out is a move in the right direction. It 
should be pressed and the company should 
not again involve itself in a_ similar 
situation. 


Goodwill Carriers 
REAT BRITAIN likes to have the sons 
of Indian princes in her schools. When 
they go back to India they have learned to 
appreciate British ways in government and 
living. 

Italy educated King Fuad of Egypt and 
sought earnestly to have Fuad’s son go to 
school in that country, Fuad is understood 
to have friendly feelings toward Mussolini 
and Europe’s marginal power that Il Duce 

es. 


making the new board, like the old one, a| _.,1 


county poorhouse for life-weary politicians. 


We in Canada have no political or na- 
tional motive for inviting the heirs of 
princes or the sons of kings to study at our 
schools. But we have none the less many 
foreigners in our universities. Young men 
and women come from China, Africa, 
Japan, India and other countries in in- 
creasing numbers. When they return to 
their own countries they will exercise 
throughout the remainder of their lives a 
quite considerable influence. This influence 
will be friendly or cordial to Canada if 
they enjoy and profit from their association 


.| with their fellow students and professors. 
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Star, are included in the new 
The implication suggested is 
Bradshaw recommended 
princi 


that Mr. 
of 


at three per cent. 

On the other hand, he 
reduction in East Windsor bonds. And he 
recommended that they be refinanced at 


3% per cent. 


The Windsor scheme proposes that 65 
per cent of the principal of Sandwich 
bondholders and half the principal of East 
Windsor bondholders be wiped out; and 
that the remaining debt be refinanced at 
three per cent. e 

It seems little short of fantastic to 
attempt to twist Mr. Bradshaw’s recom- 
mendations into support for the confis- 
catory Windsor scheme. 


Editorial Notes 
The Toronto Globe apologizes for having 
published a flippant, slangy editorial con- 
cerning the Conservative party. It is a 
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As Others See Us 
A Game of “Strip Poker” 
ournal 


Ottawa J 
The Toronto Financial Post carries 
cartoon showing the 


gesture in keeping with the high character | 50a 
of The Globe's editorial page, which is| i. 


widely read because of its sincerity, good- 
temper and respect for the best English 
usage. Almost never does The Globe 
descend to vilification, to cheap partisan- 
ship or to unmoral purpose. In fact it is 
the traditional honesty of The Globe’s 
editorial page that has made it difficult for 
many of its warmest friends to understand 
its unreserved approval of the Hepburn- 
Roebuck policy of repudiation. 
* * oa 

“British Columbia and Alberta are trying to 
pay five and more per cent on debts while 
other governments, closer to money centres, 
are able to borrow for two and three per cent. 

“Scaling down of debts and unpayable inter- 
est rates is as much a part of ordinary busi- 
ness as obsolete ery. The 
British do it just as a job of work. The United 
States government has done it on a colossal 
scale in public and private debts. 

“Why should a virtue in Britain and in the 
east become a sin out west?”—Vancouver Sun. 

Refunding at lower rates of interest 
would be available to British Columbia 
and Alberta if they had managed their 
affairs in the way that Britain has man- 
aged hers. Even today lower interest rates 
are available to these provinces on the 
same terms as Britain obtained. One of 
the terms was balancing of the British 
budget... Another was an honorable effort 
to meet all obligations without repudiation. 

+ * 7: 

Premier King plans to change the. Bank of 
Canada .from a private to a publicly owned 
institution, ignoring The Financial Post’s post- 
election’ advice to forget his election promises. 

Premier King did not promise the public 
ownership of the Bank but its “nationaliza- 
tion.” This could be accomplished simply 
by a change in the method of appointing 
directors. , 

7 * * 

The Financial Post has pointed out on 
numerous occasions that the Ontario 
Gazette, published by the provincial gov- 
ernment, is a form of a racket which 


to keep their own belts tightened 
that much longer.” It is nowhere 
contended that the remuneration of 
civil servants is excessive. But it is 
urged that as they have a guaranteed 
and their 


which has a weekly circulation 
16,000, 


extensive losses which no appeal on 
grounds of merit can 


Parliament Under “P.R.” 
Kitchener Record 


The Financial Post has worked || 


out an interesting table to indicate 
how the various parties would be 


the total vote received. 


Under proportional representa- 4 


tion the Liberals would be nine 
short of a majority over all. None 


the favor of one of the third parties. 

the standpoint of needing 
a strong government it is a good 
thing that “P.R.” wasn’t in the 


Durham Chronicle | 

A writer in The Financial Post 
complains because that journal re- 
cently took exception to the present 
government annuity system, with a 
limit of $1,200 a year, and says the 
Liberal government, which favors 
larger annuities may increase the 
amount allowable to $5,000 a year. 
The Post has a healthy comeback 
to its vitriolic correspondent who in- 
sinuates its position on annuities is 
caused by the representations of in- 
surance company advertisers, when 
it says it is sympathy for the tax~- 
payer which prompts its opposition. 
The Post says it protests against 
these annuities because they are sold 


the | picked up generally by “well-in- 


exceeds its needed functions. This is| stated 


exemplified by the recent experience of 
the city of Oshawa. Out of lands adver- 
tised in the Gazette, on which arrears and 
costs amounted to about $65,000, the city 
actually sold less than $300 worth. The 
cost of advertising the sales was $505, or 
$205 more than was actually received. All 
but a few dollars of this went to the 
Ontario Gazette. 


Sayings of the Week | 
“Military power is the sole insurance for 
peace.”—Gen. William Mitchell. 


“Personality is only important to people who 
have not got any.”—G. K. Chesterton. 


“Pride of birth or wealth undermines the dig- 
nity of man as man."—Beni Prasad. 


“It is good for us, every now and then, to see 
our ideals laughed at.”—Aldous Huzley. 


“If we demand miracles, we must be 
for quack remedies.”—Jqmes P. Warburg. 


“The world is neither favorable nor hostile to 
our plans; it is indifferent.”—Andre Maurois. 


“It would be very simple for any- 
one to make money if one could be 
certain of what was going tu happen 
in a horse race or on the stock ex- 
change. In that single fact lies the 
possibility of a great public scandal 
when one considers the methods 
ey in cancelling the power con- 


; Col. Drew charges no one, but in- 
sists that the opportunity for those 
on the inside to speculate on a sure 
thing should not have been pre- 
sented. The Colonel has made a very 
serious statement without any direct 
charge; it is that kind of a state- 
ment in which either too little or too 
much has been said. When the ses- 
sion of the legislature gets into full 
swing, it is broadly hinted that the 
opposition -will direct attention to 
the subject. 


Magazines 
Ottawa Citizen: 
No body of business men in Can- 


| ada has bad a more difficult time 


“The people who make wars never have} is 


neigh ih el, Ot cea ou 
e with a nickel, or other , 
—Channing Pollock. oe 
- * ao 
“National economic planning does not neces- 
sarily postulate complete socialization of produ: 
tion.”—Beni peek” ” . 
* s o 
“The masses of the American people have not 
got the purchasing power to eat more and better 
food."—Franklin D. Roosevelt. “3 
oe os ue 
“Safety from future wars cannot be secured 
by muzzling bankers or 
makers."—Newton D. a — 
nm ? 
“No perfect social organization can 
lated. Man will always move onwards 
possible state will be but the earnest 
to follow."—Beni Prasad. 
s e s 
“More American capital is invested in 
than any other nation has staked. And 
makes good on the investment.”—Frank 
Bray, in the New York Times. 
> * @ 


re oe man likes to do 
is get out of step i Ee li friends 
have done it at least twice. Y’erill de 1 
necessary.”—Ramsay Mi 
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“Ample experience teaches that 
linquent youths in reform 
answer to the problems 
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regard to magazin 
But the Canadian magazine pub- 
lishers are not asking that this pro- 
restored, They ask- 
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formed, often wealthy men,” and 
that it has never received any of the 
representations from insurance ad- 
vertisers as charged. 

The stand taken by The Post is a 
good one. As it states, the annuity 
department is unknown to most Can- 
adians, and certainly those whom 
it might best serve. If the govern- 
ment is going into the insurance 
business, it should at least have fair 
rates, and should not take advantage 
of private business of a like nature, 
which, if there is a loss, has to make 
it good out of company funds. The 
government, on the other hand, has 
simply to place the deficit in the 
estimates and it is paid by the gen- 
eral taxpayer, most of whom have 
insufficient funds to purchase an an- 
nuity, even at bargain prices. 


In a survey of the position of the 
municipalities in the Maritimes, The 
Financial Post states that these prov- 


things have saved their money while 

ey were .” This accumu- 

lated capital “has helped to tide them 

over the difficult period of the de- 
on.” 


now “the trend of business down by 
the sea is above the general level for 
Canada.” The situation, however, 
still calls for extreme care and cau- 
tion in all plans involving both pri- 
vate and public expenditures. 


———————— 
Stop Me If You’ve Heard 
‘ This One 


They were discussing the North 
American Indian in a rural school, 
when the teacher asked if anyone 
could tell what the leaders of the 
tribes were called. 


ate 


; 
yy 


offset. The) ; 
Citizen was not in favor of the 1931) 


Conditions in the field of invest- 
ment meet with frequent changes, 
organization 


are available to any of our clients. 


Inquiries may be made to our 
nearest Branch oe 
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S. H. PIPE and Co. 
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Sidney H. Pipe, F.A.S., A.LA., F.A.LA., President 


RAW MATERIALS 


South Africa, due to her immense natural 
resources, is able to offer a wide range of 


qualities, types and varieties in many, 
important industrial materials. Her 


WOOL AND MOHAIR 


have long been recognized on World 
markets as being of excellent quality and 
particularly adaptable to the rigid require- 
ments of the felting, weaving and allied 
industries. Her 


HIDES AND SKINS 


are ti with t tly * 2 

demand on the part of the and 
leather goods industries and are widely 
used for glove making. To tanners, also, 


her 


WATTLE BARK AND EXTRACT 


represent an invaluable ing medium, 
both effective and iene bebe’ to 
her great wealth of precious metals and 
gems, South Africa also possesses enor- 
mous deposits of 


BASE MINERALS 
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The Financial Post busin 
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Decreased activity in 
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Leading Indicators 


4Denotes 


; (Jan. 11) .... 
C.P.R. gross earn. (Jan. 14 
C.N.R. gross earn. (Jan. 14% 


Business Conditions—- 
Weekly index D.B.S. (Jan. 


Business Condition s—- 
Financial Post index (Dec 


| CPR, net earnings (Nov.) 
SBS Eat revenue (Nov.) 
dro: Steel - 


Cotton imports, ib. (Dec.) 

Raw rubber » Ib. (Dec.) 

Coal iaperin tee (Nov.) 
ance 

Bank debits (Nov.)? 

Bond sales (Dec.) .....__. 

Life insurance sales (Nov, 

bile 

Used cars (Nov.) ...... nod 

New cars (Nov.) .../7) 
*D.BS, All-Canada fig. 
1000's omitted. iFor 
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Business Expects Legislativ : i C h a 
Ottawa Determined on $100 Exemption 
Year-End Indices Fail to Show Weakness 


As the opening of the federal 
as various provincial legislatures 
of business focuses on legislative changes likely to affect opera- 
tions in a a oe is the federal 
despite earlier opinions contrary now holds promise of 
containing important changes affecting many industries and 


silk, oil refining, automobile and parts industries, 

a number of upward revisions in the intermediate tariff on 
items affected by the U. S.-Canada trade pact are in prospect. 
Such commodities as potatoes and cut flowers are mentioned 
specifically. As yet there is no indication from Ottawa that 
furniture which was considerably affected by the treaty is to 
receive greater protection. 


* * * + 


Another matter affecting a great variety of business inter- 
ests is the proposed legislation to be introduced at Ottawa 
permitting Canadian visitors returning from the U. S. to bring 
back merchandise valued up to $100. In Toronto this week 
various retail merchants waited on Hon. J. L. Isley, Minister 
of National Revenue to urge against such a step or that at least 
the amount of such purchases be drastically reduced, say to 
$25. Stress was laid particularly on the effect this legislation 
would have on small “gadget” merchandise. At the moment, 
however, the mind of the government seems bent on makin g 
the initial experiment on as broad a base as possible, the feel- 
ing being that any restrictions invoked by Canada will be 
reciprocated by the United States, Main points yet to be decided 
are the duration of the visit that will be allowed for qualifica- 
tion, and the number of such visits that will be allowed. 


* eu @ * 


Preliminary calculations of The Financial Post - business 
index for December show contiriued strength in business 
operations at the year end. Mining, forestry and iron and steel 
plants contributed in considerable measure. External trade was 
weak refiecting uncertainty and postponement following the 
U. S. trade pact. No figures are available as yet to confirm 
expected hesitancy in the first quarter although carloadings 
for the first two weeks of the year are slightly behind corre- 
sponding figures for 1935 and 1934. , 


Business Indicators 


Chang. the W 
(Compared win the = period | e. year) 


Favorable: 
Leading business indicators to show gains in December compared with 
the previous year include: iron and steel 
of crude petroleum and cotton; of planks and 
The Financial Post business index also showed a small 


Unfavorable: 

Decreased activity in December compared with the previous year was 
seen in building permits in chief cities; total import trade and importa- 
tions of raw rubber. 


Leading Indicators as Compiled by The Financial Post 


_§ Transportation— 


1935 1935 
Car loadings (Jan, 11) ....... a#0,221 ° 40,790 74,679 74,707 
C.P.R. gross earn, (Jan. 14) .. 3 42,037,000$  1,934,000$ 4,053,000 $ 3,281,000 
CNR. gross earn. (Jan. 14) .. $ 43,032,701 $ 2,733,684 $ 5,617,019 $ 5,170,271 
Business Conditiens— 
Weekly index D.B.S, (Jan. 11) 108.0 101.4 
MONTHLY DATA 


Business Conditions— 1935 1934 
Financial Post index (Dec.).. 107.4 106.7 


Transportation— 
C.P.R. net DesoeS 3,455,408 $ 3,441,828 $ 19,001,510 $ 


(Nov. ¥ 21, 4 
CNR. net —— (Nov.) «coe 9 2,885,158 $ 1,700,014 $ 12,130,057 § iLastoe! 
Iron and Steel (Dec.)— 
se — a 509,794 
prod, (tons) 934,908 
Automobiles (Number)— " 
Passenger Car: 
Domestic sales* (Nov.) ..0« 5,180 
Factory output (NOV.) ecccsccce 12,042 


Trucks and Buses: 
Domestic sales* (NOv.) soos 805 16,729 11,322 
30,848 23,954 


Factory (NOV.) cosece 1,454 * 
agen Old ee 6,820 62,281 4,011 


Construction— 
Bujlding permits (Dec.) ..0+-. $ 42,300,014 $ 2,521,820 $ 46,236,702 $ 27,457,524 
Contracts awarded (Dec.) ..-. $ 4,964,900 $ 6,062,200 § 160,308,000 $ 125,811,500 


\Newsprint (tons)— 
Producti Dec.) ersevee oeeees 4244,732 239,544 2,783,289 2,507 641 
Eaperts Des.) ovees weeeeeeeeee 245,135 2,574,967 2,399,606 


Sugar (1b.) 
Me eevccece 50,114,346 813,173,926 7 751 
nae 137,439,534 105,306,254 891,945,739 gisreoriia 


uf 
Production (Nov.) 003, 1,703,831 13,251,583 13,701,857 
Wheat flour exports (Dec.) .. 828 340,751 4,881,057 5,053,732 


Trade (November)— 
Retail trade ‘index no. of sales 
Imports (Dec.) ....ccesceoee ° 
ports (DEB) é.<céccvoncessa 
Wheat exports (bush.) (Dec.) 

Employment, D.B.S, Index (Dec. 1) 
All industries’ 
Manufacturing 

Electric Power Output (Nov.) 

Total monthly (000’s omitted) . 
Aver. daily 

Dither Industrial Indices— 


mbering 
.~ . board exports M. bd. ft. 
{ Cc 


Boot & shoe prod., pr. (Nov.) f 

Crude petrol., imp. gal. (Dec.) 55,639,500 47,613,461 
Cotton imports, Ib. (Dec.) .... 422,186, 18,800,000 
Raw rubber .. Ib. (Dec,) ... ; 6,380,712 
Coal imports, (Nov.) «+. 058 1,666.171 


Tinance— 
Bank debits (Nov.)f 3; 3,002,200 $ 28,613,000 $ 29,826,494 
Bond sales (Dec.) ......+++000 $ 94-58 oe 8 46,777,239 $ 980,137,390 $ 651,763,840 
Life insurance sales (Nov.) . .$ 35,188,000 $ 35,863,000 $ 332,836,000 $ 342,023,000 


utomobile Financing— 
Used E Sdpdapcee aeee , 851,469 $ 16,975,445 $ 13,122,915 
New cars Wow) wits} TRUS $ — seless § 21.t32,012 $ 15,000,555 
*D.B S, All-Canada figure com over 90% of the Canadian total. 
1000's omitted. t¥or 4 weeks to Nov, 30. 


77,602 50,854 
128,311 90,206 


J 69.9 
$ 969, 39,107,248 $ 550,314,551 $ 513,469,497 
s 61,275,223 $ 729,293,880 $ 653,312,228 
17,336,206 165,173,111 167,912,369 


A Sound Utility Investment 


The business of Newfoundland Light 
and Power Company, Limited, has 
shown stability and steady growth. 
Earnings for 1934, before depreciation, 
were more than 3 times annual interest 
charges on first mortgage bonds now 
outstanding. 


We offer the Company's 42% First - 


Mortgage Bonds, due 1956, at 100 and 
accrued interest. Particulars on request. 


Correspondence enquiries receive 
prompt and careful attention. 


Royal Securities Corporation 


244 St. James Street 330 Bay Street 
Montreal : Toronto 2 


Uffices throughout Canada; also in New Y ork and London. 
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The year ended with a further slight gain in the business index ending a 
constructi SOS an Decale teste 


of ve 
was from 106.7 to 107.4. 


spots of December included the heavy shipment of silver by 
increase in 


companies, the 
industry, adjusted gains in the 


the imports of raw cotton by the 
‘of lumber and the heavy 


textile exports 
output of the primary iron and steel in . The new business cbtained 


by the construction industry was at 
external 


a low even for December, and 


trade made a poor showing. 


Background of Business 


Autumn Motor Show 
Success of 1935 Experiment Assures 1937 Models in 
umbermen , 


November — L 


and 


Engineers Meet 


e acturers’ O- 
ciation in the United States. The 
first of 1987 models will be 
at the National Automobile Show in 
New ‘York opening on Armistice 
Day, November 11 and closing on 


in any quantity. Kotex, which in the 
price war was offered at 19 cents 
compared with 23 a regular, has 


store, Eno’s salts, regular 79 cents 
is offered at 54 cents; Castoria regu- 
lar 29 cents offered at 23 cents; Gin 
39 cents offered at 29 
en salts regular 69 
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Can., 
Automotive 


regular 89 cents for 69 cents; ped Trade) 


Milk of Magnesia 39 cen 

for 33 cents; Coty’s Powder regular 
79 cents for 58 cents; Sal Hepatica 
regular $1.19 for 89 cents; Thermo- 


instead | gene regular 39 cents for 34 cents. 


Lumbermen and Engineers 
n 


feature of the convention will be a 
special report of the Timber Com- 
mission for Eastern Canada in Lon- 
don, England, covering the work of 
K. G. Fenson during 1935. 


Another important gathering ‘the 
gineer- 


liowing | same week is that of the En 
Insti' 


ing of Canada which 
holds its 50th annual conclave in 
Hamilton Feb. 6 and 7. 


fer! Jam Prices Topple 


“We are planning ahead,” said 
" the expense of the 


public will not be disappointed.” 
It is expected that at least a year 


3 ving 
able to the public on a large scale. 


Cellophane Prices 


A recent cut of from five a per 


product was first 
merchandised in the United States; 
there have been 18 downward revis- 


ely 

force “refusal-to-sell” oe " 

offending druggists. lame is 

laced on the shoulders of two of the 

tees stores in the city—both in- 
dependents. 

Some of the prices quoted are: 

being at 50 


ua hi 


2 
# 


ee 


Thé bottom has fallen on the 


es until a future date when 
case comes up for trial, Packers 


cent and other types of sales. 
3. Growth of-private brands. 
4. Extension. of publicity with 


ties of merchandise at or near mini- 
mum price. i 

6. Growth of co-operative buying 
and advertising among independents. 

7. Future of the corporate chain 
and of the voluntary buying group 
in the light of current developments. 

8. Competition of variety chain 
stores in drug trade products. 

9. Inroads of grocery stores, serv- 
ice stations, beauty parlors and 
others in the sale of patent medicines, 
cosmetics, etc. 

10. Are consumer co-operatives in 
for a period of growth in Canada? 

11. Significance of pending legis- 
lation concerning business taxation, 
price ee predatory price cut- 


Eaton Budget Plan 
At the end of February, T. Eaton 
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new 


Pump— 
is in production for Ford Model A, 
Chevrolet and Oldsmobile cars by 
Permite Products of Can., Ltd. (Can. 
Automotive ). 


Bankers Association Offices 
Offices of the Canadian Bankers 
Association are now in Canadian 
Bank of Commerce Building at 
Toronto. 


No, 
ru = Ls sags = ) 
Exports of 


ness Statistics 


WEEKLY MARKET DIGEST 


ae s MCCARTHY 


‘ae Tosoate Stock Bashaage 
rH Montreal Curb Market 
18,173 +4083 The Canadian Commodity Exchange Inc. 


ooo ' LEIGH M. McCARTHY H. 6. DAV ID6ON JOHN A. MARA 
CARSON MeCORMACK H. G. STANTON 


320 Bay Street, Toronto 


Over 5% Income 
plus Safety and. Diversification 


Safery of principal, diversification and substantial income eran 
are offered to the investor through the purchase of equal 
amounts of the following first mortgage bonds:— 
*Union Gas Co, of Canada Led... .4%4% 
*Hamilton By-Product Coke Ovens Lid. 5% 
*Nanaimo-Duncan Utilities Limited, ...5%% 
Canadian Utilities Limited .......-0. 5% 
{TDominion Electric Power Limited: . ...5% % 
*Payable Canada only. tPayable Canada and Usived Senses, 
tPayeble Canads and Loodon. 
Fail ieformation upon request. 


W.C. Pitfield ¢ & Company 


235 St. James Street, Montreal 
Telephone: MAequette 9521 


Confederation Life 


Association 


ACCOUNT OF ITS STEWARDSHIP IN 1935 


SIXTY-FOURTH ANNUAL REPORT 


GROWTH IN STRENGTH AND RESOURCES is shown in the record for the 
year 1935.. , 

TOTAL ASSURANCES in force, as at December 31st, amounted to 
$387,064,752. 

NEW ASSURANCES were issued and paid for to the amount of $47,730,122, 
including revived policies. 

AS CONSIDERATION FOR ANNUITIES, $1,306,703 was received during 


1935. 


! 


TOTAL NET INCOME for the year amounted to $21,595,954, Net Premium 
Income, excluding Annuities, amounted to $13,554,716, 


PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES during the year 
amounted to the large sum of $12,368,489. Total payments for death 
claims amounted to $2,657,623, and for matured Endowments, 
$1,485,454. Dividends to policyholders amounted to $2,123,075. 
Fewer policies were surrendered in 1935, the amount paid in cash sur- 
render values being $550,352 less than in 1934. 


RESERVES for assurance and annuity contracts total $91,866,502, an in- 
crease of $6,272,604 over the year 1934, 


TOTAL ASSETS at close of 1935 amounted to $106,377,995, an increase for 
the year of $7,246,913. The Assets have been carried into the balance | 
sheet at their hook values, which are less by $1,600,000 than their 
values as determined by the Insurance Department of the Dominion of 


Canada. 


‘ 


SURPLUS earned during the year amounted to $2,827,480—a very excellent 
result in View of the rates of interest at which investments can be made. 
The Total Surplus, as at December 31st, 1935, amounted to $7,805,- 
066. The lus held free and unallotted to policyholders, and, 


therefore, 


to meet any future » now stands at 


_ $3,398,440, an increase of $401,283 during the year over the same 
items for 1934, 


’ copy of the full Annual Report will be mailed upon request. 


Confederation Lif 


Association 
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_. On “Prosperity” Housing| 
_ “What 


Ottawa View Charges “Overwritten Propaganda” and 
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- Extension of Housing Legislation — 


; » that it is being adopted in the United States, and “the only thing to 


_ Terms Leaders of Scheme “Miracle Workers” — 
Toronto Globe Lauds Project as Basis for 
Business Revival 


By THOMAS C. THOMPSON 
: Canada’s latest effort to stimulate housing construction under the 
+ Dominion Housing Act, promotion of a nation-wide “Prosperity 
_ Housing Association,” is widely different opinions regarding its 


. Still in process of organization, and admittedly relying on publicity if 
it is to receive the support of Canadians in general, the scheme is reported 

to be unofficially sponsored by the Dominion government. ® 
The plan calls for formation of local committees, first of which has been 
of 


But the whole scheme, it is claimed by some observers, is in danger 
of destruction by the very medium through which it seeks support — 
. Or as Ottawa Journal says, “Overwritten propaganda” 

eat to an otherwise commendable project.” 
Striking, in their contrast, is the thinly veiled sarcasm of The Ottawa 
ournal, which refers to the “miracle workers” behind the scheme, and 
comment of the Toronto Globe that the new scheme is“basically—an 
re-establish the building industry, and so stimulate business 


: Contrasting Views 
about the background and and personnel ofthe plan than appears in ts edlora 
The Globe, supporting the plan editorially, calls for co-operation and 
sal yl th Stas Tobay vn ad Se aly pa 
and opposite viewpoint of The Globe? 


“Behold The Result” 

Quips The Ottawa Journal: 
“Now it’s a ‘prosperity’ housing 
scheme that is to re-mold this 
saaey nearer to our hearts’ de- 


“The thing is perfectly simple, 
its sponsors say. The Dominion 
Government advances $10,000,000 | 
under the Housing Act passed by 
the old parliament, private indus- 
try contributes $40,000,000 more, it 
is all loaned out at five per cent 
for the building of homes, and be- 
hold the result! 

““‘Every able-bodied worker 

ee the owner of his own 
e. 


“*The wheels of every manu- 
facturing plant turning night 
and day. 

“Canada’s housing problem 
speedily and definitely solved. 

“Unemployment in Canada 


To Re-Establish Building 
Says The Globe, in the other 
direction, “Basically, it is an at- 
tempt to re-establish the building 
industry, and so stimulate business 
recovery. For that reason it de- 
.mands the raximum of 


ernment and the public. 


“The benefits of such. co-oper- 
ation and the scheme’s success are 
two-fold. Not only will it create 
new home owners, who form the 
bulwark of the democratic system 
and are the basis of sustained: 
prosperity, but it offers the great- 
est source for re-employment of 
any work-creation programme 
implemented since the depression 
set in.” 

The Globe also says, “The Pros- 
perity Housing Associdtion is con- 
cut by over one-half within a cerned only with the creation of 

: ‘individual homes and home own- 


year. 
“*An end to the depression.’ ” ers.” 


Miracle Workers 

So much for the plan itself. 

But without descending to personalities, The Ottawa Journal has, 
apparently, scant regard for the “miracle workers,” associated with the 
initial effort to launch the scheme. 

The Globe, on the other hand, appears to have no such misgivings, as 


r co-opera- 
tion between the building trades, | 
allied industries, finance, the gov- | 


JOHNSON, MATTHEY 


May Hold Wide Significan 
is By H. L. SOUTHALL 3 
Can paint be sold on the time pay~ ; this may 


EXPAND ACTIVITIES |S 


IN TORONTO AREA 


Can. Seamless Wire Plant} pain 


Enlarged For Increased 
Metal Operations 


Announcement of a_ substantial 
plant addition, and installation of 
new machin- 


Seamless 
Wire Co. Litd., 
coincides 
with import- 
ant develop- 
ments affect- 
ing the com- 
pany. 
Johnson, 


like 25 per cent of the amount of 
each contract so as to give them at 


least some protection against loss. Lacqu 


Financing Charge Thought High 

The need of such a guarantee to 
financing companies, in addition to 
the fact that financing charges 
totalling 24.77 per cent for the ac- 
commodation were considered to be 
exorbitant, were the two rocks on 
which the time payment financing 
plan for the painting industry foun- 
dered in 1925. 

_ Why revive the plan in view of its 
its former failure? . 

The answer is that there is now 


the | an opportunity to shift the risk of 


sentative 


of the British company 
éince 1930. 


loss in case of default in payment 
on such contracts. That is thé kernel 
of the whole situation. The U. S. 
government through the Federal 
Housing Act guarantees loans made 
by financing companies, loan com- 
panies and others for modernization 
or renovation of buildings, up to 20 
per cent of the loan. 
Canada’s Interest 

Canada has a vital interest in this 
development for several reasons. 
First the tentative plan is to estab- 
lish time payment financing machin- 
ery as a department of the National 


of | Paint, Varnish and Lacquer Associ- 


ation, which comprises in its mem- 


e-| bership several leading Canadian 


indicated by its belief that the plan, and the “business men” behind it,-seem | - - Esta 


to be the best bet to appear to date in the direction of a building revival. 


Ottawa Journal says: 
“The chief miracle worker is an. 
astute gentleman of pleasing man- 
used to be mayor of 
who ange paar ed 


the 
Association,’ ” The Globe declare; 
with an optimistic note. « 


A “Fantastic Idea” 


' 

The Ottawa newspaper declares that if the plan is as simple as it is 
claimed, it is extraordinary that it has not been achieved long ago. 

The Globe, however, asserts that there is nothing new in the scheme, 

be 


and pro- 


regretted is that it has taken so long for it to reach a crystallized 
gressive form in Canada.” 


Throwing Cold Water 

The Ottawa Journal concludes 

.. its editorial with the remark that 
“It is not the most pleasant task 
in the world to throw cold water 
on a scheme for which so much 
has been claimed, but it is far 
more cruel to permit the creation 
of false hopes, of expectations 
impossible of realization. : 
“It is true that widespread erec- | now is co-operative action in get- 
ting it into working order at the 
earliest moment. The building 
season is approaching. In many 
parts of Canada it has seasonal re- 
strictions. Unemployment and re- 
lief costs remain majo tional 
problems. The Prosperity Housing 
Association represents the one 
sound means of eventually curing 
both, and it/is to everyone’s inter- 


tion of houses would contribute to 
the restoration of normal condi- 
tions, create work for many people, 
add to the happiness of Canadians. 

“But it is a pity that the fantastic 
idea should be spread abroad that 
there is a panacea for all our ills, 
in the ideas of those promoting this 
present enterprise. The Journal 
suggests that overwritten propa- 
ganda may bring defeat to an est that it be put across in every 


otherwise commendable project.” municipality of this 


What is the Answer? 
The Ottawa Journal professes to know the answer. The newspaper 


says: 

“If the thing is so extremely simple, and so relatively inexpensive 
—five dollars per head of the population—it is extraordinary that these 
results have not been achieved long since, because many more than 
fifty millions have been spent on government works projects and 
private building operations in the past six years. 

“On a basis of population Ottawa’s share of the fifty millions would 
be about $700,000—which would put up 100 houses at $7,000 each. In 
Ottawa last year, wthout any campaign or any assistance from govern- 
ments, 115 dwelling houses were erected at a total cost, according to 
building permits issued, of $449,000. Furthermore eleven apartment 
houses were erected, adding $656,000 to the expenditures of the year on 
residential construction. Thus in Ottawa in one year more than 
$1,100,000 went into building of this sort—and did we find our relief 
costs ‘cut to a fraction’? Or the wheels of industry ‘turning day and 
night’? Or the housing problem ‘speedily and definitely solved’? We 
know the answer.” 

Nevertheless, the whole plan is still in its formative stage and between 
the two views, general opinion appears to be toward allowing the plan to 
prove or disprove its merits in actual operation. 


France Will Spend $398,000 
On New Legation at Ottawa 


France will spend $398,000 in con-, It is believed that the building will 


struction of a new legation and min-| be in the French renaissance style 
ister’s residence on Sussex St.,|% architecture of the chateau type. 


Ottawa, according to an announce- 
ment following the recent return 
from France of Hon. Raymond 
Brugere, French minister to Canada. 

operations are scheduled 


Packing Plant. 
Canada Packers Limited has de- 
finitely decided to go ahead in the 
spring with the construction of a 
at Edmonton, Alta. to cost 


Fa tr a 


ot a Bek akin er cota 


Mr. presi 
and treasurer of Johnson, Matthey & 
ae pene Ltd. E. C. Fair- 

er, form general 
of the Canadian Seamless, Secenene 
vice-president and secretary of the 
new company. 


New Industries 


Consolidated Can Co., New York, 
is constructing a $500,000 branch fac- 
tory in New Toronto, to be in opera- 
tion by June. This represents the 
most important develop- 
ment in Toronto area during the past 
five years. . 
ooo 

moving larger quarters form- 
erly occupied by Dominion Steel 


E. C. Metcalfe Co. will erect a can- 
ning plant, to be completed this sum- 
mer, in. Oshawa, Ont. (Oshawa 
Times.) 

Pacific Coast Packing Co., Burn- 
aby, B.C., will construct and equip 
a plant for canning fruit and vege- 
tables’and to manufacture mayon- 
naise and confectionery, at an. esti- 
mated cost of $50,000. 

Bartram Paper Products, Vancou- 
ver, manufacturer of paper bags, is 
ae a $12,500 extension to the 


B. C. Pulp & Paper Co. is recon- 
ditioning the plants at Port Alice 
and Woodfibre, B.C., at an approxi- 
mate cost of $300,000. 

Union Packing Co., Vancouver, is 
constructing a $100,000 abattoir and 
Malgnat Ol Co. will 

erect eight ser- 
vice stations in ja we 

Curlew. Creamery, Nelson, B.C., 
will spend $40,000 in the erection 
and equipment of a new building. 

H. J. Heinz Co, is planning an- 


at Syracuse, N. erred 
production on L. C. Smith standard 
typewriters and Corona portable 
typewriters for British Empire mar- 
kets to the Toronto factory. The 
announcement was made by Arthur 
O. Dawson, manager. 


Vancouver’s Rise 
In Construction 


pressive when 
compared with the 1933 total ” 
564,541. December rye a 


increase | with a total of $1,462,725 for 


‘ a 
a a eae Sait 


paint manufacturers. 

Secondly, the Housing Act in Can- 
ada resembles the Federal Housing 
Act of the U. S. in respect to the gov- 
ernment‘s 20 per cent guarantee of 
loans—though at present such loans 
in Canada are not available for mod- 
ernization work but only for new 
construction. 

It is felt, however, that as the 
special committee which investi- 
gated the field of housing legislation 
strongly recommended that loans be 
made in Canada for modernization 
and renovation work, it is possible 


odern Office 


introduction of the plan. 

The subject brought forth volum- 
inous discussion in trade papers and 
at trade meetings when inaugurated 
ten years ago. Prospect of its re- 
vival as heralded this year is there- 
fore arousing considerable interest 
in paint circles. 


e es 
Paint “On Time” 
OOOO 
Federal housing legislation in 
Canada, unlike that in the United 
States, deals with new construc- 
tion only, and excludes modern- 
ization and renovation from its 

loan provisions. 

It is thought probable, how- 
ever, that changes will be made 
in the existing legislation, and 
if, as appears likely, these in- 
clude provision for renovation, 
the paint industry will be con- 
cerned in a major sense. 

Coincident with this situation 
is the suggested revival of paint 
merchandising on a time pay-~ 
ment basis. The former failure 
of the time payment system, 
and means by which its weak- 
nesses may be overcome, are 
discussed in this article by H. L. 
Southall, managing editor, Busi- 
ness Newspapers Division, The 
MacLean Publishing Company, 
Limited. 

& * 
Building 


Windowless, Woodless 


ight Control, With Sunlight Effect, Regulation of Air 
| pg7 Serge and Humidity, and Elimination of 
ood Features of New- Hershey Building 


W. F. R. Murrie, president of 
Hershey Chocolate Corp., believes in 
using the latest developments of 
architects and engineers to, obtain 
maximum efficiency of working con- 
ditions in the company’s new office 
building at New York. ‘ 

In planning the building the 
company threw conventions to the 
winds. So did the architects and 
engineers. And the result is a build- 
ing where requirements of lighting, 
temperature, noise, safety appli- 
ances, and a score of other consider- 
ations have been met with amazing 
ingenui 


ty. 
Most striking features of the new 
building. are that it is windowless, 


Adoption of the newest principles 
in construction meant increased cost, 
but this, Mr. Murrie thinks, is fully 
justified by the result. 

Windows Eliminated 

Without windows, light control is 
complete and even on the brightest 

no daylight can filter through. 

ting fixtures combine mer- 

cury vapor and electric current and 
an unusual lens arrangement which 
gives the light rays a slightly 
rosy hue. The effect is that of sun- 
a on . —S morning just before 

e sun is h eno to lose its 
reddish glow. = 


Air Conditioning 

Air conditioning gives a year- 
round automatic control of tempera- 
ture and humidity throughout the 
building. Filtration and washing of 
air before it enters any, occupied 
tog - may — is also pro- 
Vv , Ww in cold weather it is 
— orn and heated. — 

‘o intize noise, ceilings of the 
building havea one-inch padding of 
acoustic cork, while the floors 


throughout are covered with heavily 
cushioned linoleum tile. pend. 
Neither footsteps nor echoes dis- 
turb ‘the workers. The concentra- 
tion of: practically all office - 
chines in one large room which has 
special acoustic treatment, and 
covered with acoustic plaster, 
duces noise from this source 
minimum also. Operators in 
rooms hear litfle more than 
clicks of their own machines. 
No expense apparently was spared 


commence in the early 


to 

months. 
that first use will 
made of glass bricks in the Otta- 
will be a part of the 
ong, perpendic- 
elevator shafts 
Almost without 


ion Unit 

Part of the telephone equipment 
will be located in the basement. 
“Boilers and other equipment asso- 
ciated with the steam control heat- 
ing plant, a modern refrigeration 
unit and other apparatus common 
to modern telephone structures, will 
also be in the basement. 
Elimination of dust from all 
premises occupied by dial apparatus 
is necessary. Dust in this delicate 
equipment can create considerable 
difficulty, and as a result, on all 
floors where. the. equipment is in 

fresh air 


operation will be drawn 
inside through specially designed 
filters at the windows. 
Fire-proof Features 
In keeping with the modern tele- 
phone building the Otta- 


be of fire- 


construction 

be of reinforced concrete, interior 
doors of metal, and partitions not 
built of masonry will be of steel and 
glass. Wood will be practically elim- 


the president’s office to the 
the most junior worker, 
ture is of steel. That located 
on rooms and lounges is 

um or steel tubing. 
Sprinkler protection is general, 
and in the vaults where the com- 
pecs, sees oe there is a 
separate carbon e’ protective 
system which is automatically con- 
trolled. It will extinguish fires 
without damage to papers or books. 


Automatic Phones 


discarded in favor of a 111-station 
automatic telephone system. This is 


"| equipped with the new “conference” 
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TORONTO - MONTREAL ; 


From the early morning awakening by a steel alarny 
clock to the night’s rest on a bed made with steel, 
modern living depends on steel. 


Factories all over Canada are busy making articles of 
steel to supply your needs. If you want to give other 
Canadians jobs, ask for Canadian content in all articles 
containing steel, 
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DREDGES, ELEVATORS, ENGINES, EXCA- 
VATORS, FLUMES, HOISTS, PENSTOCKS, 

’ PILE DRIVERS, PIPE, SHOVELS (Power 
operated), STEEL PLATE CONSTRUC- 
TION, . STRUCTURAL = STEEL, 
TRESTLES (Steel), WINCHES 


In addition to the above equip- 
ment, Canadian Vickers are the 
sole Canadian manufacturers of 


the well-known Kidwell, Cochran 
and Vickers Low Head Boilers. 


HEAD OFFICE - MONTREAL 
BRANCH OFFICE — TORONTO. 
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2. Publish anonymously letters of general in- 


Windsor, Essex Bonds — 
1 hold some bonds of Windsor, 


vat is the outlook for the bonds? 


Guaranty Trust Co, of Windsor, 
trustee for the W. E. & L. S. bonds. 

The outlook depends largely on 
hat sort of debt settlement is fin- 
ally reached for Windsor bonds. An- 
other uncertainty is what sort of 
debt settlement will be reached with 
other municipalities whose securi- 
ties are pledged for the benefit of 
w. E. & L. S. bonds, Eventually, 
you should get some income from 
the investment. The amount will 
depend chiefly upon what Windsor 
pondholders can save from the 
wreckage of municipal finances ip 
the border cities area. 


Hamilton Bridge 


What do you think of the pros- 
pects of the common and preferred 
stocks of Hamilton Bridge Co.? I 
would also like a report on the 
company’s earnings. 


Hamilton Bridge Co. must depend 
n renewal of demand for struc- 
tural steel products to obtain its 
share in the recovery that appears 
to be in process. The company had 
operating losses in 1932, 1933 and 
1934, and may show another loss in 
1935. Surplus of $533,000 in 1931 had 
been turned into a deficit of $12,560 
at the end of 1934. Since 1931, work- 
ing capital has been reduced from 
$1.1 million to about $500,000, Con- 
sequently, there is no early prospect 
of payment of full dividends on the 
preferred stock, which is the reason 
for the low price of the shares... 
There seem to be prospects of fur- 
ther improvement in the capital 
goods industries, in which case, 
Hamilton Bridge could be expected 
to have a share in it, There are no 
securities senior to. the preferred 
stock, so that it stands to get first 
benefits from any improvement in 
earnings. Last year, the deficit was 
$174,000, so that you can see there is 
considerable ground to make up. 


Bruck Silk 
Please let me have a report on 


the earnings, position, 
and dividends of Bruck Silk Mills, 


During the first quarter of Bruck 
Silk Mills’ current fiscal year ended 
last December, the president re- 
ported that results obtained had been 
encouraging, the mill being operated 
continuously at full capacity. For 
the fiscal year ended October 31, net 
profit, after bond interest and de- 
preciation, totalled $150,314. This 
compares with $184,233, but was well 
above the average obtaining in the 
last six years. Due to the improve- 
ment in earning power in 1934 and 
1935, the directors restored the com- 
mon stock to a dividend paying basis, 
starting off with 25 cents a share 
quarterly, and then increasing it to 
30 cents a share quarterly. The bal- 
ance sheet at thie end of last Octo- 
ber showed current assets of $867,- 
os aoe current liabilities of only 

079, 


Canada Cement 
Please let me have a general 
opinion on Canada Cement Co., 
and its outlook. At its present 
price, the common stock rather 
to me. 4 


Canada Cement is a well-man- 
aged company, and over a period of 
many years earnings have been 


Essex & Lake Shore « > 
a protective aaa 


g 
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Will you kindly let me have a 
report on Fraser Companies? I 
understand that this company 
produces newsprint and is likely 
to benefit by the increased de- 
mand for that product. Will the 
trade agreement with the United 
States help the company? 


Fraser Companies’ revenue is de- 
rived from several sources; but 
from sulphite pulp, 

lumber and paper. The company 
does not manufacture newsprint. 
In the last two years, a large part 
of the compary’s revenue has come 


.|from sulphite pulp sales by its sub- 


sidiary, the Restigouche Co. In 
normal times, there is a fairly 
substantial revenue from lumber 


operations, while the paper come 


pany at Madawaska also contributes 
to the general income. 

The Canada-U.S. Trade Agree- 
ments will not have any very 
marked effect upon operations of 
Fraser Companies. The paper mill 
is located in the United States, so 
that nothing is to be expected in 
that division. The sulphite pulp 
output is very largely sold in Can- 
ada and England; as far as we know 
sales. in the United States are 
limited. The lumber division may 
profit by the agreement, but it is a 
little early to make any forecast 
along those lines. 


Nova Scotia Power 

Would you be kind enough to 
let me have your views on the 
preferred stock of Nova Scotia 
Light and Power Co? As this 
stock has been’ recommended to 
me for purchase, I would like to 
know whether or not the divi- 
dend is being fully earned. 


Nova Scotia Light and Power Co. 
supplies the utility services in the 
Halifax area and, through stock 
ownership, controls a number of 
other utilities in Nova Scotia, 
notably the Avon River Power Co,, 


— eee 
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Why Artists Are Poor 


Atta are usually depicted as 


poor and struggling. 
That may be due to the quality of 


their work, or to the tradition that: 


artistic merit goes unrecognized un- 
til a hundred years or so after the 
artist’s death. 

But the real reason in many in- 
stances is that artists are notorious- 
ly poor business rhen and easily wic- 
timized. 

A Canadian artist whose work is 
widely known, and whose excep- 
tionally fine portraits of public men, 
church dignitaries and other people 
of prominence have brought him 
wide acclaim, has learned that even 
artists must be wary of the smooth 
spoken racketeer. 

By no means poor and struggling, 
he was approached by a suave, well- 
dressed gentleman who commission- 
ed him to paint a portrait. Terms 
were discussed, and the stranger in- 
troduced himself as an executive of 
a newly formed Canadian mining 
company. 


Paying in Stock 
HE ADDED, however, that sinc 
all his spare cash was tied up in 
formation of the company, he was 
willing to pay more than the 
amount asked for the portrait, pro- 
vided it could be paid in the com- 
Pany’s stock. 
wan me see what the stock is 
y looking in the aper,” 
he added. see 
The quotation was there, among 
“bid and asked” prices of unlisted 
fecurities, but there was no record 
of any transactions in the shares; @ 
highly significant fact and one which 
the artist completely overlooked. 
Calculating the amount of stock, 
0 the basis of its quoted “price,” a 
sum was agreed upon and the 
Visitor’s portrait was painted. 
The shares were handed over to 
€ artist, and the transaction closed 


asked” column, and their main ef- 
forts were to a acer the stock 
for what it woul ‘ 

Brokers, approached by the art- 
ist, merely reported “No bid,” except 
at a few cents a share, or the amount 
which the prom*#es were willing to 
pay to “support” the market. It was 
an amount representing only a frac- 
tion of the “value” of the stock as 
indicated by the newspaper quota- 
tion, and the artist had no recourse 
but to accept the few dollars his 
shares would realize. 

He estimated his loss at several 
hundred dollars. No estimate is 
available, however, of the amounts 
lost by other victims through part- 
ing with their goods or services in 
exchange for the suave promoter’s 


shares. 
—$—$_—_—— 


of $100 and 
upwards for 
terms of from 
5 to 10 years. 
Canade Per- 
manent dee 
bentures are 
a Trustee 


until the artist attempted to sell|@ 


his stock to realize cash. He was not 
fullible enough to hold it for the 

Promised rise in value. 

~ os > 
An Artificial Market 

UT the “market” for the shares 
was merely a market maintained, 
the company’s promoters, It was 
Own quotation in the “bid and 


PERMANENT 


Mortqaqge Corp 


bi 


What We Don't Do: . 
1, Answer enquiries of non-subscribers. 


may 
event dividends could once more be 
paid. 


Inter. Hydro Electric 


I am interested in the 6 cent 
debentures of Taternational 
Hydro-Electric System. I am told 
that affairs of this 


It is rather difficult to give an 
opinion on International Hydro- 
Electric 6 per cent debentures owing 
to certain ungettled matters in con- 
nection with operating ‘subsidiaries 
which affect the outlook for the 

Tneuine © the system 

is derived 
from its two principal operating 
units, New England Power Associa- 
tion and Canadian: Hydro Electric 
Corp. New England. Power -recently 


Dominion Bridge 


Will you please let me know 
how the volume of Domini 


is being earned? 


statement for the year ended Oct. 
31, 1935, shows an increase of new 
business entered during the past 
year of 78 per cent compared with 
1934. Part of this was due to an 
increase in government orders for 
relief work, but orders for indus- 
trial building work were 21 per cent 
and miscellaneous warehouse orders 
were 41% per cent higher, indicat- 
further improvement in gen- 
conditions. - 
Dominion Bridge did not earn its 


ed dividends on its common dividend of $1.20 a share last year. 


less potions 

natio: currency in- 

ation from which there is litile or 
no escape in any event. 

There is no market that must be 


channels, under the management of 


However the financial position of 
the company continues to be strong 
and the drain on reserves by the 
payment of dividends is not particu. 
larly severe. 


I, P. and P. 


Will you please let me have 
your views on International Paper 
and Power 7 per cent cumulative 
preferred? It is not the “present” 
that I am so interested in, as the 
“future.” 


International Paper and Power Co. |" 


has not been able to report earnings 
on its preferred stock in the last four 
years. It is difficult to say just what 
will be the outcome for this stock. 
One opinion widely held is that a 
capital reorganization is inevitable. 
On the other hand this view may 
be too pessimistic. 

International earnings are deriv- 
able from two sources—International 
Paper Co, and International Hydro- 
Electric System. The paper prop- 
erties have shown signs of improve- 
ment and increasing earning power 


TOP RIGHT. A tobdcco field in Vite 


ginia. 


CIRCLE. The interior of a tobacco 


storage barn in Ontario. 


One of the 


Me age 


_ Company's leaf experts is shown “signing 


up” for the farm's crop of choice tobacco. 
BOTTOM LEFT. Cultivating tobacco 


near Delhi, Ontario. In the background | 


are the kilns in which the tobacco is 
cured, 
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IQUIDITY, obtainable in stock 
investments, is’ 


the haunting fear of a “break in the 
market.” 


is expected. The hydro-electric 
properties are confronted with a 
number of difficulties and there is 
little likelihood of International 
Paper and Power Co, receiving any 
income from this source.in the near 


Calgary Power 
Will you please forward some 
information concerning Calgary 
Power 5 per cent bonds, due 1946? 
The enquiry is for the purpose of 
judging if their bonds are a safe 
investment. 


Calgary Power Co.’s earnings have 
covered interest requirements on an 
average better than two times for 
many years. The market value of 
the first mortgage bonds has been 
affected somewhat of late by the fact 
that the company has a relatively 
heavy financial stake in. the junior 
issues of the Ottawa Valley Power 
Co. The latter is one of the Quebec 
companies which had its contract 
with the Ontario Hydro repudiated 


by the Ontario Government. Nego- — 


PRICE: 98 and accrued interest, 


—- and financial 


position of 


pany of Canada, Limited and further details 


relative to these 


bonds are contained in 


official circular available upon request. 
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per cent first mort bonds, also 


gage 
but | maturing in 1973. You are probably 


receiving ahy revenue on 
investment in Ottawa Valley 
ower, income from its own opera~- 
tions would be ample to take care 
of the bonded debt charges. 


- Beauharnois 
Among my investments are 
some Beauharnofs bonds of 1978. 
In view of the trouble with 
Ontario Hydro, I would like to 
have an opinion as to the outlook 
for the securities. 


You do not mention whether you 
hokd Beauharnois Power Corp. 
per cent bonds of 1973 or Beauhar- 
nois Light, Heat and Power Co. 5% 


(INTARIO, LOAN 


3% PAID ON DEPOSITS 


Archibald McPhergon, President. 


time toward the 
Sia statement will be made by the 


aware that this company contracted 
with Ontario Hydro, calling for an 
ultimate delivery of 250,000 h.p. and 
this agreement was recently repudi- 
ated. Without this business, Beau- 
harnois Power Corp. will be unable 
to meet full interest charges on its 
funded debt when it becomes due. 
With the revenue received from 
other contracts, it is questionable 


whether or not the operating com- | 
pany will be able to cover interest «. 


on its own first mortgage bonds. The 
whole matter of the Beauharnois 
situation is causing concern, and it is 
expected that when the annual re~- 
port of the company is issued, some 
end of this month, 


management as to the immediate 
outlook of the company. 


AND DEBENTURE 


LONDON, CANADA 
Established 1870 
Assets over $14,000,000 
3%% ON DEBENTURES 
T. H. Main, Manager. 






“It’s the Tobacco 


. that Counts 


) 79 


matter what form your tobacco preference takes — convenient cigarette, 
mellow cigar, comfortable pipe —- your smoke satisfaction begins with the 
eer pec renee yng paceinar across hundreds of thousands of broad _. 


acres in many 


- This Company has to deal with an alltime 
the most difficult in industry. Our tobacco leaf is 


finished product is marketed,-and then aged 


“in the 


months, This year’s crop will not be smoked until 1939. 


Tobacco is “temperamental”, 


even in the same localities, Hours of sunshine, inches of rainfall, changing soil 


conditions affect leaf quality. 


The'Company’s leaf experts must know, before the buying 


season opens, where 


the best grades of different types are to be found. They must be instructed, after 


careful estimating, what 
requirements of 


quantities are to be purchased to meet manufacturing , 
years later. 


Thee Lois oetenineehe Caan these reports buyers base their 


of-expert buyers, cost money. Large companies, such 
millions of dollars tied up in tobacco ate 


ccastcn, Ctetiorend Quelle: ait conitiea Cace atea of tient lead tice 


It’s expensive, of course. Accurate advance information, the services of a corps 


in storage — all the tume. 


No room for guesswork here! 
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lity has a substantial bal-| both 


ince--with the bank from which it 
ks a loan, it may be charged a 
rate. To some extent it may 


said that it is the municipality's | Tet ! 


Qwn money that is being loaned. 

» Zach“instance is considered on its 
Owh individual merit, br lack of it, 
and. the rate set accordingly. It is 
inevitable, therefore, that there be 
rate ‘Inequalities not only between 
also ng communi- 
ties, .But competition between the 
banks, “particularly in view .of the 
current dearth of acceptable loan 
business; inevitably tends toward a 
minimum rate. 


_2 &-*# 


Bank Publicity 
4 ADIAN’ banking officials ap- 
“pear to have more or less defi- 
' nitaély ‘adopted a policy of freer 
publicity. In practically all the an- 
_-*' nual addresses which have thus far 
, “appeared some mention has been 
'  made.of the criticism to which the 
| | Iianks have been subjected. And in 
| ‘ praatically.every case some attempt 
_ | tras been made either to meet that 
| « ¢titicisni or to-give the public a more 
| egthirate view of ‘the bankers’ job 
© tnd. résponsibilities, which is really 
wm ib@irect method of achieving the 


-In-thé public press which clam- 
ered $0 loudly for the banks to reply 
to.thétir critics, the trend away from 


different sections of the country but | ___ 
between 


Total assets at $288.8 millions and de- 
posits at $230 millions are oe 
est in the bank’s 104 year 

Lack of adequate demand from 
industrial. borrowers. directed the 
flow of deposited funds to invest- 
ment rather than to advances, 
holdings of government securities 
rising more than $18 millions. Cur- 
rent loans in Canada were off well 
over $1 million although those in 
other countries are higher by $2.4 
millions. Call loans. in Canada 
shown at $5.9 millions are $5.5 mil- 
lions under the 1934: figure. 

Effect of Bank of Canada , 

The effect of the establishment of 
the Bank of Canada is reflected. to 
some extent in the reduction of notes 
in circulation from $12.3-millions:to 
$9.7 millions. More directly is it 
seen in notes of and deposits with 
the Bank of Canada. In 1934 these 
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‘Township of East York» Town of New Toronto 
Township of Scarborough * Town of Mimico 
Township of North York § Town of Weston 
Township of Etobicoke Town of Leaside 


At the request of numerous owners of | 
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‘All members of the various committees are either owners of bonds or 

represent owners. All serve without remuneration, 


‘In order that these committees may function effectively, it is necessary 
for a sufficient amount of all outstanding debentures to be deposited 
with the depositaries which, in each case, are Canadian Trust Companies, 
and the various committees recommend the prompt deposit of all out- 
standing bonds. 

In the event of a reorganization or an adjustment of the debt structure 
being proposed during the life of a committee, the committee will not 
vote deposited debentures in support of such proposed plan without first 
communicating its recommendation to all. individual Depositors, thus 
enabling them to express themselves in connection with the proposed 
plan. the event of their non-approval, any holders, to the 

: terms of the agreements, will be at liberty to withdraw their debentures 

within twenty days from the time notice is sent. , 


Circulars briefly reviewing developments affecting the municipalities 
since the date of default and outlining the terms of the Deposit Agree- 
ments have been p Copies of these and forms for the deposit 
of debentures, together with the personnel of any committee, will be 
gladly furnished upon request to the Secretary of any committee or to the 
depositaries. These are listed hereunder: 


. Township of York 
Secretary, A. S. Burton, 112 King St. W., Toronto. 
Depositary, National Trust Co, Toronto, Hamilton or other branches. 
Township of East York Town of New Toronto 


Secretary, Graham Lawson, 25 King Street 
West, Room 1010, Toronto, 


ie 
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Township of Scarborough 


proceeded, - 

better than the party,” he said. “I'll 

Becretary, N. D. Crisp, 80 King Street West, 
19th Floor, Toronto. 


be right up.” p 

As he slammed the front door of 
the bank, he thought that the night 
had never seemed more lovely. 


Township of North York Town of Weston 
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: - go careful of the fecl 


Secretary, A. C. Cochrane, 200 Bloor Street 
East, Toronto, 
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Secretary, W. E. ©. Martin, 330 University 
Avenue, Toronto. 


Depositary, The Canada Permanent Trust 


Secretary, A. W. Nursey, 253 Bay Street, 
Toronto, 
Depositary, The Canada Trust 
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-formation of general business condi- 
tions -which: could be obtained from 
other -sources just as well has been 
widely- actlaimed. But the end 
should not be yet. The banks have 
just’ bagun: : Prejudice and distrust, 
particularly. evident. since the de- 
pression “began, can be eased but not 
entirely removed by “one-a-year” 
_ spéeches of those with the authority 
: i knowledge to present the facts 


A*™ ANALYSIS of bank charges 
in the United States, made in 
the January issue of the C. B. A. 
Journal, emphasizes the advantages 
which Canadian depositors enjoy in 
this respect. No chequing against 
savings accounts is allowed by the 
banks across the border, and many 
refuse to Open an account unless they 
ate assured that it will really be a 
savings account, ‘and not merely a 
deposit for safekeeping until better 
times return. 

In Chicago, interest on savings 
‘deposits is 14% per cent, and a nega- 
tive rate is paid.on some current 
accounts. For instance, a current 
account depositor with a balance of 
less than $100 actually pays the 
bank $1.25 a month to carry his ac- 
count... This levy permits ten 
cheques to. be drawn. 

Throughout the United States, the 
acale. of exchange and service 
charges is considerably higher than 


‘in Canada. Many clearing houses ae = 


have adopted service charges, not 
otily for cashing cheques, but also 
. om cheques deposited. 
= 3s * * ¢ 
No Complaints 
RANCH managers do not com- 
4) plains about being stationed in 


outlying districts—at least not to|® 


difectors of their banks. At the 
anritial meeting of the Canadian 
Bank of Commerce last week, one 
of the directors, in expressing the 
shareholders’ appreciation of the 
work of the staff, stated that only 
once’ in tis many visits to branches 
had he heard a note of dissatisfac- 
tion, 


ation of gold after it was taken over 
by the Bank of Canada, estimated at 
$1,746,000 has not been shown in the 
accounts, being credited to internal 


Liquid position improved during 
the year. Cash assets, coin, legals, 


Staff Changes 


The Bank of Montreal has made 
the f es in staff: 
E. L. HOLLYER, formerly at ae 


erbrooke, ; 
D. K. M. STEWART, formerly of 


-| the Ontario superintendent's depart- 


form 68.7 per cent of public liabili- 
ties, as against 673 last year. This 
indicates ability to expand loaning 
business as soon as general condi- 
tions bring about a more normal de- 
mand for credit accommodation. 


General Statement 
As at 31 


Assets 
Gold and sub. coin 3,228 
Notes Bk. of Can.*. 2,980,732 19,699,491 
Dep, with Bk. Can.f 22,738,276 1,750,000 


oans 
secs. 
govt. 
mun. 
b. securitiese ... 941,050 1 

er bonds, debs.e 10,067,303 8,978,589 
113,245,042 94,527,137 


k assets.. 172,997,130 164,227,531 
ns ab’de 14,459,810 12,810,771 
in Can.e 177,987,842 

. 637,162} 85,867,691 
5,953,667 


857,252 

99,835,735 99,555,714 
7,008,924 17,376,119 
100 104,470 
5,583,112 5,973,315 
567,004 547,833 


2,650,000 2,700,000 
80,016 90,796 


"15,900,023 16,792,533 


Total assets 208,822,888 280,575,788 
ay Teo the ae 12 
irculation 322,202 

Fin, Act 3,214,000 

is 728,380 

Prov. govern. .... 851,319 676,921 

Deposits by public: 

Non-int. bearing. 46,867,438 31,320,632 

terest 1 180, 
4,414,802 
1,750,240 

747 


251,749,198 243,532,596 
Te the Shareholders 
Dividends unpaid .. 
e 


Having slogged through particu- | Reserv 


larly gummy mud for some hours the 
director reached one of the most dis- 
tant offices*of his bank in the Do- 

He arrived just as the manager 
wag donning rubber boots and an 
extra pair of heavy socks before set- 
ting‘ out to address a gathering of 
townsfolk. 

Obviously fed-up for the moment, 
the manager asked rather wistfully 
ifthe director ‘thought there’ was 
eveh a remote possibility that he 
might some day be shifted back to 
the “bright lights.” 

When the two left the building a 
few: moments later,. however, they 


were. deeply impressed with the | Que 


brilliance of a particularly fine dis- 
lay of fiorthern lights. 


“After ail.” mused the manager, Teeeonm 


“the*bright lights’ of the biggest city 
would seem dim in comparison with 
Two Per Cent Dividend 

’ "Declared By Commerce 


., The Canadian Bank of Commerce | Br 


declared a dividend: of two per 


t Prior to 1935 shown ‘as “Deposit with 
central gold reserve.” 
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ment, to be manager at Williams- 


burg. 

O. W. GRAYBIEL, formerly man- 
ager at Williamsburg, to be manager 
at Spadina & Adelaide, Toronto. 

J. R.A. GRANT, formerly man- 
ager at Spadina & Adelaide, To- 
ronto, to be manager at Dundas & 
Roncesvalles, Toronto. 

J.J. M. STEWART, formerly man- 


manager at West 


A. MACPHERSON, formerly as- 
sistant manager at Regina, to be 


assistant at Calgary. 
H. J. OLDARER, formerly assist- 


13,503,370 | ant manager at Calgary, to be assist- 


Weekly Statement 


g 

Christmas: dullness in trade, note 
circulation of the Bank of Canada 
dropped further in the week ended 
Jan. 15 to $93.2 millions. Govern- 
ment deposits again moved up, this 
week by $8.8 millions, while deposits 
of the chartered banks were off $7.1 
millions. The main change in liabili- 
ties was a decrease of $4.1 millions 
in. short-term securities. 


437,903 Dep. Dominion . 


Notwithstanding 


that experience has fail- 
wn.to mahe.e: WIR one of the 


§ 


8 F 


D. WILSON, formerly manager at 
Campbellford, to be manager at Al- 
vinston. 


W. G. GROTHIER, formerly man- 
ager at Alvinston, to be manager at 
Alliston. 


> the followin tepotittt nts: 
nounces ents: 
J, H. F, DUMONT, formerly assist- 
ant accountant at Amherst & St. 


J. RILEY, formerly assistant man- 
ager, Caracas, to be manager at Cali, 
Colombia. 

C. W. MARSHALL, formerly ac- 
countant at North Sydney, to be 
accountant at Bridgewater. 

G. E. DO 


H. G. MACDONALD, formerly 
at Halifax, to be manager at Mul- 


L, R. CONRAD, formerly account- 
ant at Lunenburg, to be accountant 
at North Sydney. 

J. ¥. M. PINKHAM, formerly man- 


ESTIC 
Feb.26 AQUITANIA 


to Cobh and Liverpool 
Feb.15” SAMARIA 
Feb. 29° SCYTHIA 


to Belfast and Liverpool 


‘Call Galway belore Cobh, 


HALIFAX" 


aD 
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ager at Kitsilano branch, Vancouver, 


Permanent 
Company, Toronto, Woodstock, Brant- 


has retired on pension. 


A. B. MACKIE, formerly joint 
manager at Sao Paulo, Brazil, died 
on Nov. 30 


G. W. BELLEVUE, formerly at 
head office, Montreal, to be assist- 
ant manager at Montreal branch. 

O. B, THORNTON, formerly assist- 
ant manager at Montreal branch, to 
be assistant manager at Toronto. 

J. N, PUGH, formerly manager at 
Volar Sask., has retired on pen- 

ion. 


ford og other branches. 
Town of Leaside 


Company, Toronto, Woodstock, Brant- 
ford or other branches. 


Township of Etobicoke 
Secretary, A, S. Haydon, 15 King Street West, 
Toronto. 


" Depositary, The Toronto General Trusts 
‘ Corporation, Toronto, Montreal, Ottawa, 


THE FINANCIAL POST 
1936 
BUSINESS 
YEAR 
BOOK 
Ready January 31 


Sales-Building Data never before available 
and 50,000 other up-to-the-minute facts about 
Canada and Newfoundland are in this brand-new 
twelfth annual edition. 


At your finger tips! Comprehensive, detailed analysis of the purchasing power, and a dozen 
other vital factors, of the Canadian Market by communities. Other sections contain exhaus: 
tive compilation of information about industry, agriculture, finance, insurance, trade, taxa- 
tion and other economic aspects, arranged for your convenient, daily, ready-reference. 


200 Pages 
Size 9"x12' 
Price $2.00 


Use this coupon to send-in your order. 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, 2, Canada. 


Send me ee ee a 
YEAR BOOK, 1936, Enclosed is $.......... in payment. 


DON’T MISS THIS BOOK, 
MAKE SURE OF YOUR 
COPY TODAY—NoW! 
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Secretary, C. H. Webb, 302 Bay Street, 
Toronto. 


Depositary, The Canada Permanent Trast 
ford or other branches. 
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Do Earnings Staten | 
Disclose Whole. Truth? 


Tare 


Executive Claims Directors W ithhold 
Information for Shareholders’ 
' Own Good i 


Is it right for company directors 
to deceive shareholders when direc- 
tors honestly believe such deception 
» be in the best interests of the 
shareholders themselves? 

Is it proper, for example, to under- 
state profits so that shareholders 
may not demand more dividends 
than are justified? | 

Or if a company is not doing well, 
gnd directors think it foolish to let 
shareholders know the full story, are 
girectors justified in withholding all 
the facts when a company is losing 
money and its position is being 
weakened? 

One set of directors argues that too 
much knowledge would make share- 
holders greedy to have prosperity 
shared before it is wise. Another set 
argues that losses of one, two, three 
or four years may be made up in 
succeeding years and that there is 
no sense in unduly depressing the 
ners or causing them to sell out. 

Sensitive Shareholders 

But have directors any right to be 
go careful of the feelings of share- 
polders? . 

Is it not their duty to give the 
owners a correct accounting and let 
them interpret the figures as they 

Jease? 

If they want to withhold part of 
the profits from shareholders should 
they not be required to state how 
much they are withholding and say 
why they ae doing so? There may 
be cases where premature publicity 
would prevent a company reaping 
the fruit of its foresight in some en- 
terprise. But this article has to do 
with accounting after the event, in 
most cases. 

rovincial legislatures will soon be 
meeting. They were given a lead at 
Ottawa in 1934 and 1935 with a Do- 
minion Companies Act which aims 
at full disclosure of all important fig- 
ures. 

By asking for consolidated state- 
ments it aims to prevent holding 
companies hiding assets or liabili- 
ties in the accounts of subsidiary 
companies. 

It asks for special losses of a sub- 
sidiary to be disclosed in at least a 
note to balance sheets. Provinces 
lag far behind in such legislation. 

It would be a great advance if 
provincial governments, most of 
them as Liberal as the King govern- 
ment at Ottawa, would pass legis- 
lation this winter which would make 
obligatory modern requirements on 
companies for correct accounts and 
full disclosure in prospectuses. 

Wants Pretty Balance Sheet 
The whole matter is getting im- 
portant ventilation in the British 
Isles at present as a result of re- 
marks at the annual meeting of Tube 
Investments, Ltd., by its chairman, 
Arthur Chamberlain. 

He told the shareholders frankly 
that the directors do not bring into 
their balance sheet the whole of the 
profits their activities have created. 
‘His company, he says, only brings 


ow 


> in enough to pay the dividends re- 


commended and to place to general 
reserve or add to the carry-forward 
so much as they consider will make 
a “pretty balance sheet.” 
Two-Thirds of Profits 

During the slump, Mr. Chamber- 
Jain admitted, the company got very 
“near the bone,” and at one time 
brought in almost everything. He 
considers it a sound rule for a manu» 
facturing business that it is not safe 
to divide more than two-thirds of 
the profits earned. 

He goes further and says, “if it is 
not safe to divide more it is better 
not to show more and run the 
risk of exciting appetites that are 
not going to be satisfied.” 

Mr. Chamberlain admits some 
force in arguments for disclosure 
when he says it is well to show 
larger earnings in a year where 
larger earnings are made and smal- 
ler when smaller earnings are made. 
They will not be the real figures, 


but they will indicate the trend, He 
thinks that is enough to disclose. 


“I do not st ” 
“there are Se gies 
enough to believe that a company’s 
accounts, pafticularly holding 
companies, set forth the actual and 
exact profits earned in each year. 

‘The items on which different 
views can be taken, sometimes 
with perfect honesty and some- 
ete eee with 
prud oresight and sometimes 
with lack of it, are legion. 

“Between the two extremes, I 
would almost undertake to draw 
up two balance sheets for the same 
company both coming within an‘ 
auditor’s statutory certificate, in 
which practically the only recog- 
nizable items would be the name 
and the capital authorized and is- 
sued.” 

Directors Responsible 

Mr, Chamberlain said that the 
ordinary shareholder is lucky if he 
can read from a balance sheet more 
than an idea of the general tend- 
ency forward or backward, “unless 
the directors wish him to.” 

He denies that this means balance 
sheets are false. They disclose truth 
Se ee He eee eee 
se 

In opposition to Mr. Chamberlain’s 
contention it must be said that in 
Canada, as in England, the whole 
trend is toward legislation intended 
to make it obligatory that sharehold- 
ers be well served in their annual 
reports. , 

Directors and auditors take great 
responsibility if they permit accounts 
which understate the actual pros- 
perity of company in good times or 
do not disclose the full measure of 
adversity in bad times. 

A Fool’s Paradise 

The Stock Exchange Gazette gives 
one instance where a British hold- 
ing company paid a regular dividend 
for several years out of profits which 
ar to be divided almost to the 

Then came a year when a 100 per 
cent share bonus was distributed 
out of undisclosed profits, These had 
been accumulated for years by the 
subsidiary undertakings, and on this 
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~ FOR CITY’S BONDS 


Compromise Offered 
Holders; Quebec Com- 
_ mission Supervision 


From Our Own Correspondent 
MONTREAL. — Holders of the 
city of St. Lambert bonds will meet 
in Montreal on February 10 next 
to consider a plan put forward by 
the city with the approval of the 
Quebec Municipal Commission, with 


doubled capital the old rate of divi- the 


dend was maintained. 

The unfortunate shareholders, who 
had got tired of waiting and who had 
sold, were badly served in this in- 
stance. 

There have been ‘other cases 
where the shoe was on the other foot. 
Shareholders have been kept in a 
fool’s paradise for years by divi- 
dends and then have suffered tragic 
disappointment when they found 
there were no more dividends to.dis- 
burse. r : 

The balance sheets of successive 
years in many of these cases success- 
fully hid the trend toward disaster. 

What do Auditors Mean? 

The Dominion Companies Act was 
recast in 1934 and 1935 with the 
whole object of making directors, 
management and auditors feel their 


responsibility to tell shareholders 


the whole truth and nothing but the 
truth, whether the truth was good 
or bad. It is now up to the provinces. 

The shareholders have a right to 
expect auditors to give their certifi- 
cate of correctness in terms which 
do not hide their mental reserva- 
tions, 

Many critics, for instance, are ask- 
ing what auditors really mean when 
they say accounts are correct “to the 
best of our information.” 

Is that an adequate assurance to 
shareholders? ; 

It is one of the points on which 
a workable policy has gradually to 
be hammeréd out in Dominion and 
provincial parliaments. 

There has been progress but there 
is room for much more. 


NEW 1936 


STUDEBAKER 


“The total consolidated debt, 
states a letter sent by the city to the 
“exclusive of 
H Loan, 
the end of 1935 to $3,416,388, repre- 
36.7 cent of 


the present 
debt charges 


. 5 4 
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CAN. HOLDERS 


‘announced that it would pay cash 


Dawes 


tain these cash payments but have 
been refused. 


German Method 
The German government has ar- 
payment of interest on 


ada has made no specific arrange- 
ment. Hence, Canadian bondhold- 
ers can obtain payment only in the 
form of blocked reichsmarks. These 
can be sold in New York for the 
equivalent in dollars of about 50 per 
cent of the face value of the bond 
ie sein srt 

exp. its to give 
Canadian bondholders the same 
treatment as US, holders, the Ger- 
man government states that it can- 


E i 
radieaee 


Regina in 1935 
amounted to $1,321,852, of which the 
city paid $492,537 and the Saskatche- 
wan government, $829,315. In 1934, 
total cost of relief was $1,287,830 of 
which the city’s share $493,370. 


St. Thomas, Ont., improved its 
financial position in 1935, tax collec- 
i and 


102 per cent of the levy. Collections 
of current taxes were the best since 


Department 
of Municipal Affairs to proceed with 
a refinancing scheme as soon as pos- 
sible. Tax collections have im- 


Owen Sound, Ont., reduced its 
arrears in 1935 to $82,147, a decline 
of $11,000 from 1934, The city was 
able to finance itself in 1935 without 
borrowing any money from the bank 
for current p POSES. 


Sudbury, Ont., had better tax col- 


the levy. Tax receipts totalled 
$814,116 as compared with $758,187 
in 1934. Collections of current taxes 
amounted to 70.26 per cent of the 


mNe: es 2 « 


f rough Township reports 
sl higher tax collections 
] total of $356,395 in 
t as collected and 
errears, making $614,413 in all Ti 
C tions in 1934 were $606 F 
Campeliton, N.B., reports an in- 
crease in revenue of $20,000 in 1935. 


THE GREAT-WEST LIFE 
ASSURANCE COMPANY 


EXTENDS SYMPATHY to the families of One Thousand 


Two Hundred and Sixty-Four of 
during 1935—but 


its policyholders who died 


DERIVES GRATIFICATION from the fact that it has been 
privileged to pay them nearly Three Million Four Hundred 
Thousand Dollars. In addition nearly Thirteen Million Dollars 
was paid during the year to living contract-holders. 


RECORDS that, since its inception, it has paid to policy- 
holders and beneficiaries almost One Hundred and Seventy 
Million Dollars. 


APPRECIATES the continued confidence of the public.as — 
shown by new business of over Fifty Million Dollars. 


ANNOUNCES that its total insurances and annuities in force 
amount to over Five Hundred and Seventy Million Dollars. 


REMEMBERS that it holds in stewardship, for policyholders 
and others, its assets of over One Hundred and Forty-three 


Million 


Dollars. 


REPORTS an sce Pe in surplus after providing liberal par- 
ticipation returns te policyholders and after conservatively 
valuing assets and liabilities, 


Important Items for 1935 


Business in Force Gncluding annuitia) , , 4 $570,774,224 
New Business Issued ‘including annuities) , 


Total Income 


¢) are 


. 50,667,747 
. 26,531,468 


in 

current |. 
$257,748 in 
tal 


owners, however, pay 
$100,000 less in anticipation 
amount being received from Mont- 
real as the city’s share of income and 
sales’ tax returns, 

* * s 
Moncton, NB., had a surplus of 
pa for-the year ended Dee, 31, 

*-> ¢« @ 


Woodstock, N.B., had a surplus of 
$6,000 in 1935, according to the re- 
port of the town manager. 

s* ss 

St. Louls de Chambord Parish, 
Que., has been authorized by the 
Quebec’ Municipal. C to 
pay interest coupons due Jan. 1, 1934. 


Sawyer-Massey Handles 
Austin Western Line 
Sawyer-Massey, Ltd. Hamilton, 
has concluded arrangements by 
which in future it will manufacture 
and sell road machinery 
to the designs of the Austin-Western 
Road Machinery Co., Aurora, IIL, 
one of the largest road 
manufacturers in the United States. 


IT'S THE TOBACC 
THAT COUNTS- 


IN PLAYERS YOU GET 
( f yulage TOBACCO 


of that | 


ACCURATE CREDIT INFORMATION 


is the primary step in modern sales research. Get the | 
facts at the source. : 
Dun & Bradstreet files reveal the current financial | 
standing of business men everywhere. go ea 


Dun & Bradstreet of Canada, Limited 


A Nation-Wide Service 


104th Annual Statement : 


The Bank of Nova Scotia 


the 

taxes 

Accounts 
been made. 


at 12 


Bank Promises. .occccscciccccceccccsecccscoccasessose sess 
i December 31st, 


SONG cack disc bs ch cctents dee dbs tceqeceeuates 682,454.96 . 
and after iations to Con- 
which accounts full 4 and Doubtfal a 


$__2,516,629.74 


z PEF ANNUM... crccccccccccce soccenscccecess-$ 1,440,000.00 


OO OS SSS SES ES SSE SS SCOSSESSSS SOOO OE 


250,000.00 
eoee 14 


ania ae 
$_ 2,516,629.74 


esceoeue 


GEMERAL STATEMENT AS AT DECEMBER Sist, 1935 


Capital eee 
Soonos tends 


Notes in circulation 
its by and 


Docs nstwecctcacoesetive 


vernmen' 

its by and 

vernments. 
y the publi 


Deposits b biie not’ bear re 
DSoting tatwouk secrued to date $f etate- 


vidends un 
Balance of profits, as per profit and 


LIABILITIES 


eeccccecoccscoeccescoes 34'000°000.00 
SOCCHSEEHSESEESSESEESOEOESCSSTSE 362,060.40 
711,629.74 


—————$ 37,073,690.14 


eseeeoeeeeeeeoereoeoseereeoeeseeeeeeeeee 9,714,395.90 
balances due to Dominion ” 


+e2-$ 255,372.09 


to Provincial 
46,867,437.60 


MONE. . cccccccccecsecovecococseecesoces 183,235,959.27 


ite by and belances due to other chartered banks in 


ee 


Se ee ee ois eee enter einen en 


Gold and 
Notes of Bank of 


posits with Bank of Canada 
Notes of other chartered banks 
Government and bank notes other 


Ch on other banks. 


balances due to banks and banking 
nana ae ae NE en eee 


CONN... o ccccccsecesecesces seo 
‘anada. ee ee eeececeseseescesecoseceeesoooscooceoss 


. 


$240,924,483.52 
2,319,248.25 


ie 

5,583,112.02 
35 

‘ahaa tetas 


-$ 2,750,831.27 
2,980,731.50 
22,738,275.47 
11,397,462.83 
eeeeee 7, 615.10 


$ 51,390,437.41 


SeeeeeeeSeesseeeeseeeeeeeeeeeeee 


ASSETS 


SESS SSSSESSTSSSESSHSSSSOEDOEOSS SS SOSOSOSOOSCE 
SO SSSOSHASHSS ASHES HODSSSOSS OOOO SOSESOODE 
SCCSSSCCH CES SCHEOC REESE OOEOCE 


elsewhere than in Canada 


eee eeeewesee eee reeeeeeeeeeeeeeseseeasesee 


exceeding wiarket value.........ccecee 
Connisia nak canal seariak oihes 
not market value 


eeeeceeese 


elsewhere than in Canada, not 


Payments to Policyholders and Beneficiaries 16,195,082 


Assets a o . * ° © : ° . 
Liabilities (chiefly to Policyholders) , . eg 
Surplus, Contingency Reserve and Capital , 


Write for your copy of The Great-West 32-page booklet, con- 
taining the complete 44th Annual Report and other interesting 
life insurance information. 


> GREAT-WEST LIFE 
ASSURANCE COMPANY 


HEAD OFFICE +27 WINNIPEG 


1s contain exhaus- 
ance, trade, taxa 
dy-reference. 


ases 

143,595,896 to provincial govertineata veer cs stots iecctsccsestesesccsesecs 

137,243,371 so ate Conn een iti and school districts... secssccceccece 
ni ‘ y eeeeeresecesereesers 

loans to - — ee See 


provided for. ......csccossesceccccsccs 
more than cost, less ebeccecseees 
controlled companies. . 
not inctuded under the foregoing heads, 


IN EVERYTHING 
YOU ASKED FOR 


Lae 


PRICED TO SAVE YOU UP TO ‘400 


OU ci el eee 
motorists of really or 
sensational new Studebaker. It carries out FULLY EQUIPPED 


“very one of your wishes and ideas. And we con- 
fidently challenge you to find another car in the $ 
Dominion that offers so much for so little. Its 97 


your order. 


*ivancements include many that are exclusive— 
“ch as the Studebaker Automatic Hill Holder 
Which keeps you from rolling back when you stop on 


® upgrade. But don’t take our word for it. Come DELIVERED 
ia and go out for a trial drive. AT FACTORY 


The Studebaker Corporation. , Peo 
of Canada, Ltd. 


Financial Post BUSINESS 
. in payment. 
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| LAKE SHORE 


Eicureen years ago, Lake eis Mines started operations with a mill 
handling 60 tons of ore per day. Today Lake Shore Mines handles over 


2,300 tons per Gey. iss 

In the course of this growth to the largest gold producing operation in 
Canada, Lake Shore Mines has. spent many millions of dollars for wages, 
salaries and supplies of all kinds. 


‘Lae purchasing power which Lake Shore has released throughout Canada 
in the course of its rapid growth has taken a variety of forms. In addition 
to the purchasing power represented by dividends, of which Lake Shore 
Mines has distributed some $40 millions, there is the equally important pur- 
chasing power represented by wages and supplies. 


The record of one year is indicative of what tremendous assistance Lake 
Shore has been to Canada. 


_In 1935 Lake Shore Mines paid to its eae $2,463,154 in wages and 
to the manufacturers and railroads went another $2,517,315 for supplies and 
equipment. 


The stimulating effect of these distributions was  aciiiandied by the fact that 
they were spread over a wide variety of. industries supplying the needs of 
Canadian gold mines. 


LAKE SHORE MIN ES 


Ee | LI MI TE D 
| Head Office: Kirkland Lake, Ont. : Mine Office: Kirkland Lake, Ont 
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® Windsor Debt Scheme 
SCalled “Sheer Robbery” 


lake. Ont. 


Press Comment Generally Unfavorable to Past and. 


Present Financing of 


— Newspapers Sa 
cameos 


Plan Harms Credit in 


neer robbery” is the description 
oe by the Saint John Telegraph- 
Journal to the proposed scheme of. 
writing $13.4 millions off the face 
yalue of Windsor bonds. " 

Favorable press comment on the 
Windsor scheme comes chiefly from 
the Windsor Star. 

Violent expressions of opposition 
to the scheme come from a number 
of newspapers. 

“With the consent and active on 
couragement of a minister of the Gii- 
tario Government, Windsor and the 
adjacent municipalities propose to 
rob the school district of Saint John 
city of a substantial sum of money, 
This is strong languege, but it simply 
states the facts of the case,” accord- 
ing to the Saint John Telegraph- 
Journal. 

Condemns Ontario 


The Saint vonn newspaper con- 
dudes a startling editorial: 

“It this is an indication of the 
Ontario mind in regard to financial 
responsibility, them the sooner On- 
tario bonds of all kinds are declared 
ineligible as trustee and sinking 
funds within the province of New 
Brunswick, the better it will be for 
gl] concerned.” 

“windsor’s action can scarcely 
hope to escape the designation of 
robbery,” echoes the Toronto Tele- 


gram. 

“This is simply default,” is the 
editorial comment of the Ontario 
Journal. 

“Other Ontario municipalities,” 
says the Journal, “have a very direct 
interest in the Windsor debt scheme. 
If it is forced upon bondholders, the 
credit of every municipal govern- 
ment in this province is bound to 
suffer, because it would create con- 
fusion and uncertainty in the mind 
of capital.” 

Blow to Credit 

The Kingston Whig-Standard says: 
"If this scheme goes through, not 
only will Windsor bondholders lose, 
but the credit of Ontario municipal 
debentures will get a heavy body 
blow.” The paper adds: “It is to be 
hoped that the Hepburn government 
which has itself set a sorry example 
in repudiation of obligations, will 
mend matters somewhat by refusing 
to confirm the Windsor refunding 


gays that the rest of Ontario is being 
taxed to provide a remedy for the 
mistakes of municipal representa- 
tives who led Windsor into the most 
inexcusable blunders and who are 
now trying to shift the burden to the 
gahoulders of those who are in no 
manner responsible for the delin- 
quency. 5 
Hurts Ontario Credit 

“The credit of the province of 
Ontario should not be allowed to be 
impaired by schemes of this charac- 
ter, and the provincial government 


biee 


“The whole business of the mu- 
nicipal consolidation and the re- 
construction is a financial circus 
quite in keeping with the hilarious 
fashion in which debts were piled 
up,” states the Sarnia Observer of 

Windsor proposals. 

It also comments: “When credi- 
tors are asked to assent to this re- 
construction of the debt, they are 
likely to have some difficulty in 
making themselves believe that the 
proposal is founded on any better 
commercial morality than were the 
transactions in municipal direction 


British Col 
In Lumbering, 
Pacific Coast H. 


“By far the biggest business man 
on Canada’s Pacific Coast is H. R. 
MacMillan. His boats ply the seven 
seas; he ships just half of British 


ronto boy. After graduating in agri- 


Bleerer® 
ps Fs 


dustry, which sells over 98 per cent 
of its product outside British Colum- 
bia and over 50 
is peculiar: 

form of provincialism or national- 
ism that tends to restrict markets,” 
said Mr. MacMillan in the course, 
of a recent report to shareholders. 
' The packing industry is exposed 
governmental control at two 
points. Dominion authorities in- 
spect and grade the canned salmon. 
This ‘grading is perhaps-in the in- 
terest of the-industry as a whole, It 


culture from the University of To-| siderable 


ronto, he went on to Yale for a post- | 


graduate course in forestry. Later 
he did some work for the Ontario 
and still later secured a 


that resulted in the dissipation of |en 


the municipality’s assets in the first 
place.” S 


Windsor Viewpoint 
The Windsor Star says: “While 


the city of Windsor’s capital indebt- 
edness necessary, there will be little 

over the introduction of the 
general plan because of many in- 
timations that a reduction ——. 
pal debt and interest was te 
able.” 


In justifying the scheme, the Star 


comments: “We appreciate that in 


keep in mind, now, is that we have 
obligations and that it is our duty 
to meet them as fully as possible.” 


Arthur Roy Elected Head 
of French-Canadian Bank 


From Our Own Correspondent 


MONTREAL, — Appointment of 
Charles Arthur Roy to the presi- 
dency of the. Provincial Bank of 
Canada adds another name to the 
growing list of banker presidents. 
He succeeds Mr. Gerin-Lajoie, who 
took over the position temporarily 
following the death of S. J. B. Rol- 
land, who had been president of the 
bank for many years. 

The Provincial Bank and its af- 
fairs are not especially widely 
known in the Dominion, as its opera- 
tions are largely confined to the 
province of Quebec, though a few 
branches are maintained in Ontario, 
New Brunswick and Prince Edward 
Island. Moreover the bank only 
came into being in 1900, but in the 
last 36 years it has developed into 
én important unit in the eastern 
Canadian banking field. 

Started as Junior 

While the bank was still in the 

rocess of establishment, ‘Arthur 

oy joined the institution in 1905 
@s a junior, He was then 21 years 
of age. During the previous five 
years he had been associated with 
a small department store in his 


j home town of St. Remi. 


His career with the Provincial 
Bank has given him a broad and 
practical experience of the funda- 
mentals of banking. He became in 
turn an accountant, manager, inspec- 
tor of branches and in 1915 was ap- 
pointed secretary of the bank. Then 
followed several years in charge of 
the credit department. In 1924 he 
‘was promoted to be assistant general 
manager and general manager three 
years later, 


Hedley M. Smith 
Named President 
of B.C. Exchange 


From Our Own Correspondent 
VANCOUVER.—Hedley M. Smith, 
of R. Gelletly & Co., is the new presi- 
a of ae Vancouver Stock ~~" 
ge. He succeeds A, E. Jukes, 
AE. Jukes, & Co, 
Mr. Smith has been active in fin- 
atcial circles here for many years. 
came here fram Moosomin, Sask., 
88 a boy in 1900, He was educated at 


Mr. Roy has followed the practice 
of other banking men by limiting his 
outside interests so that they do not 
interfere with his avocation of bank- 
ing. He is’a director of La Sauve- 
garde Life Insurance Co., Adminis- 
tration and Trust Society and Can- 
adian Trustee of the Guardian Insur- 


ance Co., of Canada. As a matter of 
course he is a member of the Board 
of Trade and the Chambre de Com- 
merce of Montreal. 


ARTHUR ROY 


Saskatchewan Budget 


6 Milli 
Improves $1 nf ao = 


a 
tinued at Ste. A 
There Nis 


day while he was away. But it is 
undoubtedly true that something 
new often enters the business when 
he returns. 

H. R. MacMillan naturally finds it 
very difficult to boil the thoughts of 
two and a half years into a few sen- 
tences. It would need a large book, 
even if compactly phrased. 

A strong frame and a good consti- 
tution carried him successfully over 
the first 15 months when death was 

. For the\rest of the time 
he faced life, not death. And he had 
still 15 months “to think things out” 
on this basis. Lord Strathcona got 
much the same benefit during 
decades of seeming isolation in a 
Hudson’s Bay post in Labrador or 


still earlier tending sheep on a Scot-| o¢n, 


tish hillside. When he came back to 
city life he also had “thought things 
out.” . 

. MacMillan told The Financial 
= ‘Canadian 


ng illness. One 
notable instance was of a doctor 
who aided Mr. MacMillan materially 
in his fight for life. The doctor also 
recovered and is a nationally known 
expert in his specialty now. 
With Forestry Service 
Om his discharge, Mr. MacMillan 
returned to the Department of the 
Interior at Ottawa. His attainments 
eventually caused British Columbia 
to seek him. He became chief for- 
ester of that province. He worked 
arduously at these jobs as he works 
now. He has continued in good 
health through all these years. Yet 
uously by air, water 


spawning opera’ 

the habits of the fish. The British 
Columbia government is interested 
mainly in a good return to fisher- 
men and some companies have 
claimed that its setting of sockeye 


, JANUARY 25, 1936 


umbia’s MacMillan 


Fishing and Shipping Circles Along : 
R. MacMillan is Potent Factor 
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erate success in the early years, that 
will be a great gain. It is our aim to 
improve working capital, to increase 
our products in order to make better 
use of our plant and to get away 
from the era of deficits. 


Columbia Packers, 


Do “Bid and Asked” Quotations 


$ 


ingicstnn ‘| ~~“ Vier THeix Telephones—Sales 
ck to 's| By THOMAS ©. THOMPSON news 


Do “bid and asked” quotations of 


unlisted mining stocks, published 
nearly all important Canadian news- 
papers, tell the truth? 

Are they an accurate index of the 
prices at which these securities are 
changing hands? 

Or are they “price” levels con- 
cocted for public consumption and 
representative only of the “market” 
which stock promoters and under- 
writers wish to show publicly, while 
the actual transactions take place at 
other prices? 

The answer is that some quota- 
tions fall in one category and others 
do not. And any extensive list of 
such quotations is bound to include 
both genuine and more or less spur- 
ious prices. 

No Sales Recorded 

One thing is clear. It is that bid 
and asked quotations published in 
Canadian newspaper columns of 
unlisted securities, tell only half the 
story. The figures are not compiled 
on the basis of any official stock 
exchange list. They represent, or 
are supposed to represent, merely 
the price range in which’ brokers 
are quoting the shares to one an- 


is said as to whether 
shares are actually changing hands, 
or whether there is an active public 
trading interest in the stocks them- 
selves. 


If the market is quiet, bid and ask- 
ed quotations may mean or 
nothing beyond a broker’s concep- 
tion of prices at which they should, 
or would be selling if an active 
demand existed. 

“Strike” May Raise Price 

On the other hand, many bid and 
asked quotations are entirely accur- 
ate, and in the case of active unlisted 
mining 


er. 


stocks they may actually 
show prices below those at which 
shares are changing hands. 
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newspapers, using the official data 
as a basis, publish quotation. lists 


in| which are accurate in the extreme. 


If-shares are-not traded-in: a -par- 
ticular daily session of the exchange, 
a separate list of “bid and. asked” 


(quotations ‘is. compiled and is réad 


by the public with the knowledge 
that the figures are merely those 
quoted between brokers, but which 
do not represent actual sales. 

One Canadian morning paper, in 
which unusual care is exercised to 
obtain strictly accurate quotation 
lists, goes so-far as to show these 
“bid and asked” prices under a head- 
ing to the effect that they are listed 
stocks which, in the preceding ses- 
sion, were “quoted but not traded.” 
Incidentally the paper’s quotations 
are regarded among the most accur- 
ate in the country, and by the use of 
the phrase “not traded” the reader 
knows that the market forthe stock 
is, temporarily at least, inactive. 


Unlisted Trading 

An entirely different situation 
exists, however, in the case of un- 
listed securities, and particularly 
mining stocks. 

When a mining company is formed 
and its shares issued to the public, 
but not listed on a stock exchange, 
there are usually brokers or a group 
of brokers interested in the ‘issue. 

They may be underwriters of the 
stock, or sponsoring it market-wise 
until a wide public interest has de- 
veloped. After that stage the shares 
are, or should be, left to reflect the 
natural effects of fluctuations in 
supply and demand in relation to 
the affairs of the company and its 


property. 

But during the incubation period 
of sponsorship, or even later, the 
stock is being distributed to the pub- 
lic by the company or its under- 
writers. A market is thaintained by 
“support” buying which takes care 
of public selling without seriously 
disturbing the price structure, be- 
cause it is not possible to sell stock 
from a company’s treasury when 
the open market price is below the 
price asked by the company or its 
underwriters.: If the stock rises 
above issue price, there is, of 
course, rio necessity for “supporting” 
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Deceive Unlisted Shareholders? 
Over-the-Counter “Markets” Determined Among 


the market.. Indeed, the. public may 
become so enthused over discover- 
ies, ore’ development or other fac- 
tors, that.the . price .will rise far 
above the actual: value of the stock 
in relation.to the mine’s prospects, 


Brokers’ Quotations 

Trading in the over-the-counter 
or unlisted market is done chiefly 
by telephone in all Canadian fin- 
ancial centres. When sales are made, 
they are private transactions carried 
out between brokers, on the instruc- 
tions of their respective customers. 
The details are not public informa- 
tion, and the prices necessarily re- 
main confidential since they are 
recorded only on brokers’ private 
records, 

What then is the basis on which 


unlisted quotations can be made |! 


public? 

There is none. In place of the 
price record of actual sales and pur- 
chases, the “bid and asked” range 
is given by brokers themsélves for 
publication. There may be no sales 
of any kind; yet the nominal range 
remains and is published as the cur- 
rent market for the stock—which, 
for the moment at least, may be 
actually without a market. 


A Declining Market 

If the promoter or underwriter 
finds he cannot support a declining 
market for the shares, he will be 
more than anxious that the fact re- 
main unknown to the public. 

He may, however, with the help of 
another broker or two, continue to 
quote.a bid and asked price in the 
same way that bid and asked quota- 
tions are quoted for listed stocks 
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Canadians have even more inter- 
est in the evidence than in the ver- 


option of blocks of stock in com- 
panies with non-producing property. 
It shows that Singer could by vari- 


But all Traced to 
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ous devices sell to Singer and Singer | lar, 


to Singer through a series of com- 
panies which had their ultimate 
outlet on the public. 

A Montreal company controlled 
by Singer bought stock in Montreal 
and sold it in England to the Bank 
of London. It was transferred by 
Stamford ‘Trust. or’ Oxford Trust, 
two British trust companies with 
little assets which Singer controls or 
owns. Some of the shares were sent 
to branches of the Bank of London 
in Amsterdam, Paris or Geneva. 
But for newspaper publicity and the 


court proceedings those who lost| the 


money on the stock sold to them 
might never have known that Singer 
was the presiding genius. 
Where Did Money Go? 

~) Maurice - Singer was. repeatedly 
pened , by Sir Patrick Hastings 
to why he could not, or did 
not, produce the books which would 
show that all the money obtained 
from the public went into mining 
operations. The defence alleged that 
it went into his own pocket and an 
accountant who examined the books 
of the Bank of London said he had 
never seen “books like those of the 
bank.” 

“IT am very unprepared,” said 
Maurice Singer. “I admit that I did 
not expect all these things being put 
to me.” 

Chameleen or Not? 

The Daily Mail called Singer “an 
international chameleon.” He did 
not like it. On the stand he testified 
to the following changes in citizen- 
ship status: 

lst—Born in a part of Hungary 
which later became part of Czecho- 


United States automatically by en- 
rolling for service toward the end of 
the Great War. Previously he had 
been officially an enemy of allies by 
reason of birth. 

3rd—He admits using both Ameri- 
can and Czechoslovakian passports. 

4th—On June 30 he became a Can- 
adian citizen. 

5th—He admitted having been in- 
dicted in the United States but said 
an indictment there meant nothing 


there was in existence a Home office 
order against his being admitted 


England 
taken at Bow St. in 1932. 


lewcombe, 
“terrific” gold seal. “Almost as much 
gold as in the mine,” commented 
counsel, 


Mr. Singer agreed with Sir - 
Patrick that at the time he formed 
his companies there was a great 
public demand for gold mining 
shares and that anyone who wanted 
to be a share-pusher 
could not do better than float a 
gold mining company. He told how 

Associated Gold Mining & 
Finance Co. obtained a controlling 
interest in the United, the Concordia 
and the Plymouth as well as 
interest in Amalgamated, He 
that the latter was an 
worthless concern. But he 
document to show that it had 
produced gold. 


Singer said that Canadian 
ganizers had taken an option 
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a record 
of any kind on what was done 
money oe received or sent on 


Amalgamat shares. 

Sir Patrick asked witness whether 
it were not true that a fraudulent 
person who wanted to peddle shares 


2nd—Became a citizen of the | do that. 


advised them not to accept any 
disreputable firm’s advertisements.” 
“Your advertisements were calcu- 


i 
§ 
etl 
“ad 
bgei's 
fe ipa fe 
Eek bnTs ee 


g 
i 
R 


i 
: 


e 
i 


é 
g 
i 


| 


inert 





Nine Firms 


Extend Cover 


EAN Tih RT aise weal oe anh css AS hes ake 


, ¥. 
0° S's 


on Disability | 


> Two Join Original Grou 
| “Writing This Benefit 
E Rates Lower 
WIDENS RANGE 


| $ Pe 65. 
> and then the face value of the policy. 
| This benefit not to be applied to a 

* policy for less than $2,000. 
© (>) As to all endowment policies 
' maturing at age 65 or earlier, $10 per 
thousand monthly to maturity and 
then the face value of the policy. 

& (c) Waiver of premium only, but 

_ the policy to mature at age 65 if dis- 
> ability continues thereto. 

The six months’ waiting period 
will be retained and rates will be 
placed on a definite basis, slightly 
lower than those now in force. 


Two More Companies 

The seven companies which have 

continued for several years to write 
a modified form of disability cover- 
age after this benefit was dropped by 
all other life companies, are: Con- 
federation, North American, Crown, 
Excelsior, Montreal, Dominion and 
London Life. 
; . It-is understood that at least two 
» other companies will now join this 
> group and offer the modified dis- 
» ability plan; namely, Commercial 
| Life of Edmonton and Maritime Life 
of Halifax. An additional Toronto 
company, it is understood, has asked 
to take part in the meetings with a 
view to subsequently adding this 
coverage. 

Purpose behind the present change 
is to include two other situations not 
included previously; namely, low 
= premium policies, and retirement 

© and long-term income policies. The 

> benefits made possible in paragraphs 

| a) and (b) above provide respec- 
» tively for these situations. 


Savings Deposits 
Higher in Canada 
By $75 Millions 


Savings deposits in Canada jumped 
$75 millions in the year ended Sept. 
30, 1935, according to an estimate 
of The Financial Post Business Year 
Book. 

; The gain may be attributed chiefly 
© td an increase of about $68 millions 
© in savings deposits in chartered 
© banks, although those With the On- 
Savings Offices rose substanti- 

y in“the last few months of the 
period, and those with trust and loan 
companies also showed an increase. 

Quebec banks and the post office 
savings bank reported slightly lower 
tetals than in the previous year. 

Savings Deposits in Canada 
(000’s omitted) 
1935 sas 
. 1,444,331 1,376,960 
78,000 75,000 

71,445 72,954 

37,000 30,000 

21,820 22,381 
1,577,295 

523,212 


2,100,507 


Ont., Alta. depts. .... 
Post office savings .. 


Total savings ... 
Chart. banks demand 


Total deposits 


Home Insurance Assets 
Higher By $22 Millions 


Sharp advances in assets, surplus 
and premium reserve feature the 
1935 statement of the Home Insur- 
ance Co. While the company does 
not publish an earnings statement, 
in view of low losses, appreciation 
in security values and the large 
number of increased dividends, it is 
expected that profits were at the 
highest level in several years. 

Total assets were up by $22.2 mil- 
lions at $113.2 millions mainly due 
to a jump of $25.9 millions in 
securities. Security holdings dur- 
ing the year moved into stocks 
rather than bonds, the latter 
being lower than at the beginning 
of the year. Surplus jumped $16.4 
= millions to $52.5 millions, and un- 

» earned premium reserve rose from 
$368 millions to $37.0 millions, 
reflecting the increase in premiums 
written during the year. 


_ Ontario Marshal’s Office 
s Ends Penetang Enquiry 
What officials of the Ontario Fire 


re Marshal’s department claim is the 


biggest case ever to be investigated 
by the department has just been 
> concluded at Penetang. Fire Mar- 
> shal W. J. Scott is expected to make 
» his report to the attorney-general in 
the near future. 

The object of the enquiry was to 
delve into the facts surrounding 16 
| fires over a period of ten years in 
>» properties owned by J. T. Payette, 
> prominent eastern Ontario politi- 
> cian, business man and sportsman. 
— Insurance of almost $175,000 was 
© paid and additional damages claim- 
— ed on account of these fires which 
’ involved a factory, two boats, two 


= mills, several farm buildings, a resi- 


dence and two motor vehicles. ; 


Lloyd’s Alberta Representative 

“s Wilkin, Barager & Wilkin, a new 
= insurance firm, has been formed in 
=. Edmonton to represent Lloyd’s in 


Alberta. 


United States 


Fidelity & CNet las 


ey 


pointed chief Canadian agent. 


The following companies have 
been licensed by the federal depart- 
ment of insurance to write the 
classes of business named in addi- 
tion to those for which they are 


hail and riot and civil commotion. 

Norwich Union Fire Insurance 
Society, Ltd.: Falling aircraft and 
earthquake. 
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They 
claim to have a statement signed by 
the city clerk in which it is stated 
that there were a few small claims 
last year. If this information is not 
entirely accurate, and if the quota- 
tion was over-generous, they state 
that they will hold to their contract 
and take any loss which it may en- 
tail. It is claimed also that there was 
a quotation five per cent under that 
of Anglo-Canadian Underwriters. 

The sttuation has evoked a letter 
from the agency which formerly 
placed the city’s insurance business 


Classified by Cause 


A break down of the economics of 
automobile accidents into a scale of 
average costs for the more common 
causes of mishaps was recently made 
by A. Ryder, assistant vi 


ce-presi- 
dent in charge of the automobile de- |. 
American 


t of the Great 


ma 
penal: tes are issued to offend- 
Eee eite the cost of these to be 
ve the average loss which is 


his calculations of United 


and which has been addressed to| tered 


Lloyd’s at London. In part this reads 
as follows: 
60 Per Cent Under Tariff 
“We recently lost the municipal 


liability insurance for the corpora- ail 


North American New Sales 
Gain 31 Per Cent in 1935 


Credit to the showing of the com- 
pany’s field force in the last quarter 
of 1935 is given by officials of North 
American Life for much of the 31 
per cent gain in settled or paid for 
business during 1935. December for 
example proved one of the best 
months of the year and revealed a 
gain of 28 per eent in received busi- 


year. His 1935 total was $577,000. 
Mr. Rochette is attached to the 
company’s Ottawa branch and has 
been with the company since Sep- 
tember, 1933. 

The following figures show per- 
centage increases by areas: 


ness; 20 per cent in issued business | Caigary 


and a 35 per cent gain in settled busi- 
ness. This last constitutes the biggest 
gain in settled business this year. 
Comparative figures follow:— 
1935 1934 Gain 


New ins. issued, S$ $ % 
revived & 


Vancouver rene SCOT ERE CC CRORE REE 


ee. MGA, 20,002,553. 334 | 


. 83,374,177 26,348,193 26.6 


28,132,723 21,491,089 30.9 


202,530,161 192,019,612 5. 

Analyzed by agencies the com- 
pany reports 23 agencies making 
increases over 1934. These range 


from a 69 per cent gain in London in 


agency to small increases in Regina, 
Toronto and Winnipeg. A. Rochette 
gets credit for leading the company’s 
entire field force in settled business 
for December and. for the entire 


tage comparison impossible since 
agency not established at beginning 193%. 


For details of the company’s an- 
nual report see subsequent page. 


Loss of Insurance Income 
Would Hurt Trade Bodies 


Substantial Sums Paid to Associations for Goodwill 
— Improbable That Hardware Association 
Contract Will be Questioned 


If the recent cancellation in 
Ontario of the Retail Merchants As- 
sociation-Providence Assurance Co. 


insurance contract is taken as a pre-| of 


cedent -by other provinces, the 
revenues of such associations 
may be seriously curtailed. Allow- 
ances by some insurance companies 
to certain trade organizations have 
formed a substantial source of funds, 
although the amount is said to have 
been considerably reduced in recent 
years as competition forced premium 
rates steadily lower. The Financial 
Post is informed: that at least one 
provincial retail merchants associ- 
ation has been receiving not 
far short of $10,000 a year from the 
insurance company with which it 
has an agreement. 
No Action Outside Ontario 
No action has as yct been taken 
outside Ontario where the contract 
mentioned above was cancelled fol- 
lowing a decision by the attorney- 
general’s department that payments 
to the association by the insurance 
company for “goodwill” were 
illegal. Some believe that the tie- 
up will not be questioned outside the 
one province, contending that other 
— departments may be less 
ct. : 
It is not considered likely that 
the Ontario will be made 
retroactive in order that moneys 


paid to the Ontario assocation in 
LL 


former years could be recovered by 
the insurance companies. 
Officials of the Ontario department 
insurance doubt the legality of 
agreements where any consideration 
whatever is paid by an insurance 
company to a trade association for 
goodwill. They state that the Insur- 


Hardware Contract Le: 

The opinion was given unofficially 
that there is little chance of the 
legality of relationships such as that 
between the Ontario Hardware A-- 


derwriting body grants a dividend 
of 40 per cent to first class risks of 
hardware merchants who are mem+ 
bers of the association. This includes 
eneral merchants whose stocks are 
per cent or more hardware lines. 
Although agreements of this type 
require membership in the associa- 
tion to obtain the benefit of lower 
ce rates, it is understood that 


volved. Such tie-ups have not been 
brought before the Canadian courts, 
but have been held legal in the 
United States. 


FIRE, AUTOMOBILE AND CASUALTY INSURANCE 


his penalty plates is as follows: 
Speeding (not just one offense, but 
for the type of person who frequent- 


Wrong right-of-way (ten 
demand right-of-way, cut in, drive 
on wrong:side of road, pass on curve 
or hill, pass on wrong side, pass 
standing street car), $105, 


BUY ON RE 


Rate Based * i 


es Agents’ Protest 
Municipal Liability Insurance 
“Under 


<A 


General recklessness, $45. 

Drink-and-drive (not just one of- 
fense, but general tendency to drive 
after drinking in moderate quanti- 
ties, not to intoxication), $25. 

Intoxicated driving (not just one 
offense, but a tendency that way, at 
least once a month), $1,200. 

. Low mentality, immorality, irre- 
sponsibility, $135... 

Poor brakes, $25. 

Other car defects, $15. 

Road hog (penalty to cover not 
only the causing of accidents, but also 
the impending of traffic and the 
gnashing of » $25. 

Parking (economic loss to the city 
as a whole due to parking on busy 
business street of any large city 
whether in one place all day long or 
shifting from place to place through- 
out the day), $1,000. 


Commonwealth Insurance 


Celebrates Fiftieth Year 


The Commonwealth Insurance Co. 
of the North British and Mercantile 
in 1886, is this year 


group, organized 
celebrating its fiftieth anniversary. 
latest financial 


The company’s 
statement, as of September 30, 1935, 
showed assets of $6.7 millions and 
liabilities of $2.3 millions, and sur- 
— to policy holders of $4.4 mil- 

ons. 


Controlling interest in the stock of 
the company was acquired by the 
abe British and Mercantile early 


PUTATION 


You buy important supplies for your business 
on Reputation for booee Oualise Be guided 
by the same caution and assurance of satisfac- 
tion in buying Insurance. 


UNION INSURANCE 


SOCIETY OF CANTON, LTD. 


.. AFFILIATED WITH 
BRITISH TRADERS INSURANCE CO., LTD. 
HEAD. OFFICE FOR CANADA: TORONTO 
COLIN E. SWORD, Manager for Canada’ 


YOURSELF 
AT SIXTY-FIVE 


If you could look into the mirror of the * 
future and see yourself at 65, would the 
reflection be that of a man of 


Setag Sn the comlseh to whieh tet une 
_ entitled—or 


that of one dependent upon 


help you 


picture of the future, 
representative about this and other Pru- 
dential “with profit’ policies. ° 


THE 


Head Office for Canada: 
465 St. dohn Street, Montreal, P.Q. 


BRANCH OFFICES 
WAMILTON 
OTTAWA 


VANCOUV 
VICTORIA'S 


ASSESSABLE DIVIDENDS 
RANGING FROM 20%.10 30% ON RENEWALS 


“Canada’s Largest a 
The WAWANESA MUTUAL. | 


James W. Simpson will be super- 
intendent at large in charge of a new 
department representing the com- 
pany in its contacts with other com- 
panies and associations in the con- 
sideration of questions of general 


| agency interest. 


Expect Provincial Agency 
To Represent Switzerland 

Negotiations are at present under 
way between the Provincial Service 
Agency, Ltd., and the Switzerland 
General Insurance Co,:in regard to 
Ontario representation of the com- 
pany. A decision naming the Prov- 
incial Agency is expected very short- 
ly. Since the beginning of the year, 
the Provincial Service: Agency has 
held the Ontario agency of the Provi- 
dence of Paris. 
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oy will go to college if L live.” Sh 
ple provision for my family if Lean 

.. +... $ave so much for so many Ze 
_ “T shall have an adequate income to retire on if] . 
don’t lose anything on any investnients.” 


There need be no “if”. Life assurance guarantees these 
things. It is the only way by which you may be certain 
that the plans you have made for your family and your. 
self will be carried out, whether you live or not. You 
can make sure through life assurance. 


The Sun Life Assurance Company of Canada has 

a practical plan for every purpose. Let the nearest 
’ Sun Life ‘agent work out one to suit your own 
r needs. 


Sun Life Assurance 
Company of Canada 


Head Office Montreal! 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society opera, 
ing under a lodge system and existing for the purpose of affording ty 
‘men and women the completest protection at the minimum cost, Thi 
protection covers practically every phase of family life. In addition to thy 
protection afforded through its Insurance and Sick Benefit Departments, 
a number of practical fraternal benefits are available to its member, 


Total Benefits paid $125,000,000 
Independent Order of Foresters 
HEAD OFFICE: TORONTO, CAN, 


FRANK £. HAND 
Supreme Chief Ranger 


SOUND PROGRESS of the Company as indicated by 
all time high records above reported in New Business, 


Business in Force, Assets and Total Income, combined with 
other favorable factors, mark 1935 as an outstanding year 


of achievement. 


THE GREAT STRENGTH of the Company is indicated by the 
fact that the Surplus Funds, together with the Investment 
Reserve and the excess of market over book values, exceed 


six million dollars. 


The Company is owned solely by its 70,000 members to whom 


all benefits go. . 
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of Canadians expanded by resent seems to be continuing with From Our Own aaa i siicehist tele of $1 2 millions is left available for 9 
action has and transform com vidends. 
no longer bin After preferred dividends of $115, 


ey oe at d by probably | market have been reached. In the|>°\tiqerable» momentum. Should 
> abou in 1934 an y -* entum. 0 
5 6% in 1 35. When views against|case of some products we should the ae ooo of private in int ne 
nz ocess vestmen W. N. Tilley, KC., is acting for! 294 amount available for common 
the company. dividends was $1.1 millions com. 


i cee peowounced improvement of the be optimistic to be resumed in volume, thereby en- 
| ear 
Considerable importance attaches ; 


er period, this more recent ad-|much further expansion, but in that 
Commission passed by to this legal move. If Ottawa Valley 


; it odest. of wheat, the potentialities are by no 
< atten seetvel Gur he pent ust | means exhausted. In fact, until a 
~ closed has resulted in some er | few months ago there had been no 
4 recovery in the volume of wheat ex- tario Legislature in 1935. A writ has| Power is successful in setting aside 2 -ainst $122 for the same quarter 
| ' been issued at Osgoode Hall against | the act, it will then be in a position! 9¢ 1994 
the Attorney-General of Ontario, the| to force the commission to make/ volume and profits since the close 
Hydro’ Power Commission of On| good on its power contract. Also it} .° the quarter are reported to be 
tario and the Royal Trust Co., Mont-| will open the ,way for the other! sotistoctory. A marked increase in 
aniihencein | coer aces rece 
The tiffs are or a in the lower- 
claration that the act is ultra vires of| _ The legal action taken by Ottawa) ing of the duty from $5 to $2.50 a 
the legislature of Ontario; and for a Valley Power indicates t the com- gallon. 
the unhealth ds between th declaration that the power contract | Pony Wt or {he Chats Falls prop- 
; e ealthy spreads between me rtun: r misfortune. the com-| %° 
Ss Agriculture. prices of Canadian wheat and those | ‘This signal truth must not, how: between er company sot account- | erty to Ontario Hydro. Had an ar-| Hydro December Load 
| “Although receipts from the/of Argentine and Australian wheat/ ever, be used as an excuse for in- 6 th missi of the due the any| rangement been entered into with Shows 5.6 P Gai 
» Whegt crop are estimated to be no/in the Liverpool market, with/ action—for a policy of ‘wait and see.’ . ing ees . os tack Hydro the company would not be WS 0. er Cent Gain 
& this season than last, farmers} proper allowance for the pire|There is much that we can do to fund and | #ince very was refused vitally interested in establishing the| December summaries of loads of 
| have shared in the cone Sela preference and for differences in| facilitate the movement of trade livided pr October. legality of the con ; ; Ontario Hydro-Electric Power Come 
pe Pesiness. For one thing, the mar-/| quality, have vanished. and to place it upon a more profit- ui hich hardly| In case the act is upheld the plain- wan mission systems at 20-minute maxie 
' ket for mvereck ° —— to im-| “The general increase in our ex-| able basis; there is much that we can tiffs are asking that the obligations , mum peak horsepower shows pri« 
Pwere harvested. For another, the| Dor’, ‘0 Grest Britain has been do to put our house in order. in the charge that imposed on Ottawa Valley PowerCo./ Enquiry in Toronto indicates the| mary load at 1,269,605 horsepower, 
E of dairy products, apples and'| other parts of the Empire, notably| Government's Policies Have Been | deliberately and perhaps malicious- t/ by the joint development agreement | jixelihood of the court case ending| an advance of 5.6 per cent over 
toes were on the average higher|+, th BP f igter Domin y Constructive. restricted the volume of credit. | 8PPr: negotiations with Ottawa Valley| December, 1934. For the Nia 
) during the past year than during| Australia, New Zealand and Som, “The new Government at Ottawa, | It is often then contended that the ; the actual figures for —=$=—=———————— Power Co. The Hydro will attempt| system alone the: increase Sercae 
D Pets “Cusine power has recently | Attica. Our exports to the Domin-| returned during the recent election | Retions, Of ihe Meats of depression. $740 000 in 'dindenis. "> *"4! been much overrated as an agent of | to establish in court its legal author-| per cent to 988,700 horsepower. It is is that the company | 
: cprengthenod particularly in those iooet one See ee nD fo ‘a e. oe hinneae taken cieatee “The principal basis on which the| “It is also important to realize but very, noe coly i le country | ity to end the Quebec power econ-| stated that the losses in December, withdrawn from South i 
, mats of the country which are not | dom, are largely comprised of main. action. The trade agreement | Critics lay their case is the reduction | that the banks are not owned by| some extent also, in Great Britain. | tacts under the powers given it by| 1935, were 20,000 horsepower less ‘America, but has a crema 
ependent upon wheat. Bearing in| factured eooda, have been consist-| with the United States is only one | during the six years in the total| any small group of wealthy financ-| Such a policy may well be a con-/| the Ontario legislature; The Finan-| than in the December of 1934 due to in the United States 3 
= «mind the undue burden of the de-| ently expanding for three years past.| of its achievements. It has also re-| of current loans. It is quite true that |iers. There are to-day Mag’, Bae 4 tributing' factor towards recovery,| cial Post is informed. It will make} an unusually economical division of Meevense in Va 
P It is a fact well worthy- of note| solved the acute differences, which |Current loans have fallen off very | 50,000 shareholders of dian | but it is only one of many factors,|no other move in view of the re-| load on ‘transmission lines. Other- [ After t divi 
; community, i that this market for Canadian pro-| but'a few months ago were paralyz- | Substantially, indeed, from an aver-| bank stock whose average indi-| ong alone it cannot be to] course taken to the courts by Ot~| wise the percentage increase would payment of divi 
‘though as yet moderate, has been/ ducts though b lar utually table trad e of nearly $1,350 millions in 1929 hol is less than rrect from expected fo ‘was an increase of £95 
: g in that part of the bas: as thnee of alien Creat Mattein os y pan. Moreover they have ecreased to an ev thirty shares. for je ere any great ass is 5 The | 2W2 Valley Power. have been 6.2 per cent. a — ot the comp; 
| ness structure where its effects is ;| figure of $830 millions during the/| concentra stock a few , onal 7 per cent. 
be most beneficial. ing ney ae lame ie > oon oe aes oe twelve months ended November,|hands. Indeed, the aggregate hold- ar pa, extent of ee ‘ gate of Geereciation on 
| “Recovery has, of course, been|recent times unbalanced state of our public fin-| 1935. The suggestion, however, that| ings of all bank directors represent | nationalism, and the disturbed poli- T; t d L C great.as in 1934 and cre 
‘registered in an almost spectacular ances, federal, provincial and muni-| this reduction represents a plan en-|but 4% of the total bank stock|fical situation, cannot be corrected rust an oan ompantes 198%; ‘The percentaze --di 
ie er by that none too reliable| The United States Market and the | cipal. gineered by the banks to restrict | issued. an ‘easy money policy’ Indeed ever less.than the 
a r — the stock market. New Trade Treaty. “The present condition of our pub- | Credit is not only erroneous but) 5.1% Credit: Its Volume and Rate | if ‘easy money’ is to exercise its full | ba and 24 per cent. 
r a be ao nay » = eet: qrpert, trade to the/lic finances is one of the principal Ooin fact, the reduction in cela , of Turnover. influence, it mee be accompanied Midland Loan & Savings propriation for income tax ig shown’ 
. : be regarded as | Maved, States has also improved. | factors which tends to aggravate Our -nercial lending in Canada, as‘in| “Up to this point my remarks have | DY ,® Festoratlan of cons “The Midland Loan é& Savings Co, | the 1985 statement. Profit and 
4 lone at an werk ‘salutes an ie ae See a — with |e Se ies an x c sae ot other countries, has been the result | been largely confined to the effects|" sm.at this is the case is well illus-| of Port Hope, Ont., reports net prof- | 1°58 Was carried forward at $7,310 
| of our more’urgent economic prob-|Great Britain, for the downward|densome effects upon the costs of|°%, depressed business conditions | of the decrease in commercial credit, by the situation in this coun- 1 oer ended Dec |2ite® all charges had been made, 
4 , snducting busines it tends stitl | Over which the banks could exercise | The narrowing of the outlet for cur- try. | seeznenante. rather than pri- its of $44,687 for the year ended Dec. | - pared with $8,608 in 1934 ; 
= ams. - - eerste aoeeee ae he sining|20 control. To those who are dis-|rent loans over the past years | v\6 borrowers of long-term money 31, 1935, compared with $50,880 in| “15451 assets increased almost $55, Shai Metemhances 
aa nemploymen: ed eA ee pombe benefi tr a posed to question this statement, it} must not be taken indicate that have. so far derived the princi the previoys year. However, changes 000 to $2,252,474. Debentures ad a ces 
may well be pointed out that the/the total volume of credit has | + cnefit from reduced interest rates. | Were made in the accounting prac- slightly lower than a year ago, but “It is unquestionable 
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» average there were 75,000 more disposition on the part of the ied by an 

i le at work in 1935 than in 1934. eat Board to sell our excessive}enlarged tourist traffic from that/| by 
stocks in the markets of the world at | country. 
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= culture and th blic services, in-| with those of our chief competitors— ; 
% ‘trom 17 5,000 to 1,860,000—j|a turn of events which must surely ae ms coe ceety, eee = 
about 4% from one year | be re ed as a strong cause for sat-| the Motherland. Their prosperity 
isfaction. In this regard, I note that will surely mean our prosperity an 
eir mi 


_g@rise of 
| to the next. 


BGs 
K 
a 


5B 
as 


AMI IIS 


. “The first and most serious of our ¥: , 
lems, is that of unemployment. | 1933. Since then, however, Cana-| revival in our foreign trade. rogressive shrinkage of current| been similarly reduced; for while : 
| I need scarcely say that the volume dian sales to the United States have! 1b stenced Budgets: ties|foans in’ Canada followed ‘rather | current loans'have beeh declining, |it i true tat a few large corpora. | tice of the company during the year. this'was more than offset by an in- regularity and uncert 
“of unemployment—the scourge of|Shown an encouraging and ‘steady ; Coats than preceded the downward trend |security holdings which equally re-| tons have found it ble to re- the statement been made up on | (ase in deposits, Assets securing prevailed throughout 
- modern Socket) —is still enormous. | ©xPansion which shows no sign of a ee ee of depression Furthermore, the| present credit, have been incrensl fund certain high coupon issues, but | the same basis as the previous one, | Hic liabilities advanced $56,000 part of the ae 
| So long as this defect of the body | slackening. “Up to prone the principal |) o nks could have had no logical mo- | The expansion in this latter fii new corporate financing and new) the company states that both gross |” 000. alee year, esped 
* economic remains, we cannot rest| “The new reciprocal trade agree- | Means of d with this problem | "02 "tor arbitrarily reducing their |has been just as great as the con-|™0rtgage borrowings on the part of | and net earnings would have shown oa itient of a pee ct 
is January ist, will unquestionably fect economies in the cost of admin. | cision had rested with them alone. egate security h of the | "Sd et In the balance sheet a decline in Rese ts Rate | to general business ard 
stimulate this growth. The farmer egeregate security holdings of ‘the |" “This state p sane ee teller er ere ee : markets by politica! 
that out of, a total population of|and the lumberman stand to gain d Commercial Loans and Bank average of about $500 millions in inclu > ed own, but int 1s mental actions. It is hop 
ro eleven millions, more than | most from the treaty, in that import-j long-term bonds for the borrowing Profits 1929 to one of $1,030 millions uring not included this year and “Invest- will not recur in 1936” 
one on persons are at present|ant tariff reductions on cattle,|0f new money required and for the} «phe critics persistently overlook | the twelve months ended N x the part of the : ment Reserve Account,” formerly 7 Earnings of 46 cen‘s 
"ye dependent, in varying degree, upon | cream, seeds and lumber were made. efunding of ma . the salient fact that commercial | ber, 1935—a rise of no less than also, to some extent, a reflection of|shown among the liabilities has shown in alts 
D Gitect relief Despite the fact that | Changes in the duties on fish are| fi that of lending, i.e. current loans, is the| millions. the weak position of many pros-| been deducted from the items for 45,841 19 eave o 
. thousands of workers have been re-|so small that they cannot be re- most profitable means of emnnl «| “You will remember that the re- | Pective borrowers, for the mort-/ led *After deducting income tax, estimated: P 
© absorbed into industry, this problem| garded’ as concessions of con- . ing bank funds. It is scarcely 1 A duction in current loans was of al- Sage, like the banker, cannot lend 1934, $7,804; 1933, $5,122; 1932, $6,263. : 
© continues to be the most pressing of ‘ : ' therefore, that the banks would de-| most exactly the same order, to be| Without fair prospects of ultimate c Rate Creditors’ Position N. S. Power’s Ne 
ees Hmeratly pureae® ROUCY ce eee, | bec S220 lions hut i then |cnalderable importance ig te end eM so Brings Troubled 
9 “ od P ng current icans, since such action | were the o two items which - . :  - 
BO ee re rer the aniapecte for “In this regard, I believe that fur-| would inevitably ‘reduce their prof. | prised bank credit. ite tol vohans | of debtor-creditor legislation during Ban tee Ma | Debentures svssesesoee MTT s04 0 coe Oo 
a — we could scarcely hope to| ti ther sav through refunding of|its. The decline in the volume of| would have been as great in 1935 as | the past few years which by arbit- ‘ iets seemecs See: ae, MONTREAL. — Ac 
| remove the bulk of this great total |States—I refer to the impos of ; ebt can be gradually |commercial borrowing, resulting as}in 1929. In fact, however, 0 to ideal dormmmen a by vous 840,000 55, sseoeeesccees 1,296,157 1,255,918 & 
| from the relief lists in the near|quotas by that country on certain It must be emphasized,|it did from the repercussions of a/a shri in call 1 mutual agreement, has added to the | i933 °°" Secured by: 
© future. It is probably true to say important products, quotas which | however, that any conversions of a| world-wide depression, is, in fact, risks of mortgage lending. an : Liquid assets ...+00s : 
© ‘that if production were soon to re-| set limits to the volume of trade that | forced nature are wholly undesir-|a matter of even greater concern to| of bank cred shown by the} Long-Term Investment and the | '%5,.,-- 7 Sates recvecone SamROe Leas Co., has been id 
- gain the level of 1929, there|can be consummated under the re-|@ble and unnecessary. We have al-|the banks themselves than to many and invest- Export Trade. a of in Other assets ........ 210,415 169,04 © demand for lower : 
» would still remain a substantial re-|duced tariff. In the case of cattle, |Teady seen instances of the harmful| of their critics, for it has meant a/ments in Canada, was somewhat re- : Par value of stock $10. Total 2,231,640 2,175,0 [ Suggestion that the 
" lief problem. The main reason for | these limits are unlikely to exercise | effects that follow any interference | continuous and very substantial re-|duced. The average for the twelve| “The President has already em- Crediters’ Position qveondecacads . ’ muniet t the 
a this to be found in the fact that|much restrictive influence in the}0D the part of Governments with | striction of bank earnings. months ended November, 1935, was phectond our great depengence on 1985 194 ete palized. 
» the natural increase in the number| near future, for they are fixed at contractual rights. Pr “Shareholders of s and other | $2,080 millions as com with export trade. Until this trade $ $ Canada Permanent Trust Since the transfer a 5; 
> of persons of working age has great-| levels which compare quite closely ersi y Canadian banks are aware of these millions in 1 ting | revives sufficiently to restore profits ee scesvescse 1,953,298 2,074,675 : has become known, po 
» “ly added to the number of citizens| with our average ann orts to ' facts. But since my remarks may|a net recession of but 6% from the |t0 primary producers and manufac-| DEPOSiHS «-rsssseeeeee 346,285 330,794 / Earnings of $9.93 a share, come ets in Yarmoiith—the 1 
’ seeking jobs. It is my hope that|the United States dur: e five be read by many whose connections | peak year of the boom to the pres-| turers, we can hardly expect any| " Total ......seccssses 2,299,583 2,405,469 |Pared with $9.51 in the preceding tributing point for | 
§ the investigation to be undertaken years of prosperity culminating in with banking are less direct, I| ent time. substantial expansion in new long-/| Secured by: "| year, are reported by Canada Per- Scotia Electric—have bi 
y by the ion C on on/| 1929. Those on cream, seed potatoes bon sould like to enlarge upon this} “Of much ter‘importance than | term borrowing by individuals andj Liquid assets ...... 563474 — 617,266| manent Trust Co. for 1935. After all for the towns and 
© employment and ' relief, recently |and Douglas fir lumber are fixed at point. this slight Goccease in the volume | Corporations. Looking back, one has} Mortsages see 2,000,130 12,694,384 | charges, $5,700 was added to profit Served by th = 
* provided for at the Dominion-Pro-| levels much below the averages of ition. S& ould If we review the experience of | of t, only to recollect the huge sums| Oer net assets .., 2,727 5,958 onitsinen + Beinsing the total contro! y the comp: 
© Vincial Conference, will result in|such prosperous years, and should the past fifteen years, from 1920'to bank | which have been invested since the 3106331 3,317,000 cece Sle ee Oe distribu 
© an improvement in the organization | be easily filled if prices warrant it. 1934, we find that every annual in- being used, ie., in Great War in railwa t Includes interest. : v517,608 | to $75,879. Te c energy. 
of the labour. market and in the| “The difficulty is that if any of|‘e"4, t° Rest ne further that re-|crease in current loans has been devel tors, harbour Total assets at $44.3 millions were Officials of Nova Sc 
| creation of better co-ordinated ma-| these quotas should happen to be| VVal in the flow of new long-term | accompanied by an increase in the ly ted mills and mines T up more than $6 millions from the Power have not come 
= Se ine the Ben of re-lé rien the clean af the to| investment on vate account ageregate net profits of the Cana- ed chara assets, is | the volume oronto General Trusts | i934 figure. The increase was al- cision. Sufficient tin 
“> ef. During the es ts work, sed they applied akpertere would which is so essen to continued n Chartered Banks, And, con- has Toronto General Trusts Corp, re-| most entirely in estates, trusts and @lapsed to allow thei 
E I should est that the Commis-jbe faced vie a complex problem. | *SOvery: - versely, every annual decrease in ears, | dition of export trade. ports earnings of $191,774, or $6.39 a| agency account. , complete survey of the 
> sion might iso give some thought| Either, they would have to ration sere ae our many Gov such lending has resulted in a de-|It is, indeed, in this “Moreover, the buil of new| share, in the year ended Dec. 31 ie 
_ tothe wars oe ee eo such expo business amongst Tem. crgere in a a re of turnover S ly pousee, Seset, ond eee ae 1935. These compare with $185,069, Paideup oe ate 
so e ua e Governmen also e n en oe - e i 
cf fie “persons who are st present Srailabin ee eaten the old prin- loans portant factor | state of busin though indirectly, u - foes share in the previous year./ .,. spitaland Nets Div. Earned 
— unemployed. ciple ‘first come, first to ular ty After all charges $41,774 was added $ : 


Railways. (eerie tertnar supervision of 
= “Secondly, there remains the/ marketing; the latter would clear ee th be | oe qnitarning, to the subgeds 6t to . one S 72,929 
-. ways, isdiate of the publlely- ae ae aoe in ay i & two main reasons for the unprece: | me of 14 i U I DS 
a i aysie a4 do, not intend to ooo oo th uot, depxses prices. and without any redistribution of i " : Gented expansion of the inn ent - 
Be “In pointing to these possibilities, which ise. the maior Charter Banks; 
y t'do doe Intend to melanios tha lee wn comprise first, reduction in loans, both upon the buying power of 
banks’ portfolios, have | current and ; and secondly, Gov- | the farmer, es 
falling for several years and ca . berman. of, Loe mage autho fam 
“While my remarks have not been 


be-| are ey excepti low. In : 
regard to banking costs, resell thes loans to of an entirely favourable nature, them. ‘int 440.227 ‘73.09 


is}in my address at our last Ann there is much in our is : 
meetin I i sli ation stat ss encouraging, such > Paid-up = Rate ee 1,470,108 
ve in- 943,302 
, the improved conditings of Toe he es - 


| which, to our eystomers 

Public Finance. = ie duties and they /| th limi would stem is to-day market, or the 15. 
but by no means least, there | @re thus in no sense absolute bar- sy’ “Nn, pemmesd ~es upturn in, the production 4 18 3.38 . 

which has already taken | 1933 -+-- 8000000 23008 7 170 | Central Canada Loan 
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tae eats ore identical with those of all who wish suit grate, of revival. 863 in 1935, slightly more than in 


Sth and have referred to the ob- 
ulus for constructive and ae ts. I) for a continued and Oo: 8 © * loss 
action. I recognize that a full sol 1 of business, to further recovery the Apt ~~ tong Are or 


> of this prcblem must have as/ ¥,7. of the 
oa ‘ o year is shown in the ann 
dine ot waplogirent end of tellwe: statement at $148,724, about $5,000 
» traffic, but I feel some anxiety lest higher than in 1934. 
er i Changes in the balance sheet are 
mostly small. Mortgages and real 
estate held for sale are lower than 
++ 6,903,517 ae the preceding year, but cash rose 


Liquid assets .., 
pitees. & feet 14,705,421 
assets srreseccees 4,651,493 Paid-up 
seeeentecececss 26,350,431 , 27,820,178 Year a Peatits 
Estates, etc, #0 eeees 0 200,086,346 208,026,324 390 yal 000 soi.e34 
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only once a year. 


"ERNMENT ADAMANT 
Our Own Correspendentd « 
\VA. — Despite representae 
made at Toronto and elses 
t seems unlikely the governe 


eiurning from the U. Sts 
back merchandise valued up 
iuty free. 
e moment the government ig 
d to be undecided only 
ne the duration of visit under 
limit, and also the number 
visits permitted for each 
ual tourist. . 


$1.65 First Quarter 
iram Walker Common 


quarter statement of Hiram 
-Gooderham & Worts, ine 

September, October and 
ber, shows operating profit 
millions compared with $12 
s in the similar period of 
fter adding other income and 
ng interest and other charges, 
ng depreciation, an amount 
millions is left available for 


20S. 
preferred dividends of $115,- 
nount available for common 
ds was $1.1 millions come 
with $805,390 a year earlier, 
equal to $1.65 a share as 
$1.22 for the same quarter 


e and profits since the close 
quarter are to be 
tory. A marked increase in 
of Canadian whiskies in the 
States resulted in the lower< 
the duty from $5 to $2.50 a 


0 December Load 
bws 5.6 Per Cent Gain 


ber summaries of loads,of 
> Hydro-Electric Power Come 
systems at 20-minute maxi« 
beak horsepower shows prie 
oad at 1,269,605 horsepower, 
vance of 56 per cent over 
ber, 1934. For the Niagara 
alone the: increase was 3.4 
t to 988,700. horsepower, It is 
hat the losses in December, 
rere 20,000 horsepower less 
the December of 1934 due to 
ually economical division of 

transmission lines, Other- 
e percentage increase would 
en 6.2 per cent. 


ompanies 


ation for income tax is shown 
he 1935 statement. Profit and 
ss was carried forward at $7,310 
all charges had been made, 
sred with $8,608 in 1934 
.assets increased almost $55,- 
$2,252,474. Debentures were 
lower than @ year ago, but 
hs more than offset by an ine 
in deposits. Assets securing 
liabilities advanced $56,000. 
Earnings Record 
Paid-up Rate 


Capitaland Net Div. Earned 
Reserves ne Rate <— 
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... 874,800 55,552 
~». 874,800 °51,752 
~~. 874,800 *°47,961 
... 874,800 45,841 8.49 
deducting income tax, estimated: 
804; 1933, $5,122; 1932, $6,263. 
Crediters’ Position 
: 1935 
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1,605,208 
169,624 


mda Permanent Trust 
ings of $9.93 a share, come 
with $9.51 in the preceding 
re reported by Canada Per- 
rust Co. for 1935. After all 
$5,700 was added to profit 
account, bringing the total 
79. 
h assets at $44.3 millions were 
than $6 millions from the 
gure. The increase was al- 
mtirely in estates, trusts and 
account, 
_ Earnings Record 
Paid-up 
‘epitaland WNet* Div. 
Reserves Profits 
$ $ 
400,000 
400,000 
1,400,060 
1,400,000 
P 3,400,000 
- 1,400,000 
r all expenses, charges and taxes, 
Public Liabilities and Assets 
1935 19% 


$ ss 
unds .....cc0e 1,454,651 £561,758 
by ts: 


y assets: 
Ma assetg ....ce 896,818 893, 
ages & int. . 440,227 4 
1 acc, assets. 1,475,879 4 


le 
‘ite « 4,267,575 2,043,002 
ud 
CLC. eeevceeee 41,296,206 35,116,088 


tral Canada Loan 


Central Canada Loan & Se 
0. earned net profits of - 

1935, slightly more than 
evious year. Profit and loss 
e carried forward at the 


year is shown in the 


aaanaaKh 
& 


ent at $148,724, about $5,000 


than in 1934. 

izes in the balance sheet are 
small. Mortgages and 
held for sale are lower 

eceding year, but cash rose 


Earnings Record 
Paid-up 
pitaland WNet Div, 
anaeres Profits Rate 
$ 


$ 
12+3 
12+2 
10% 
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“s & int, sees 
mt! S5601S socce 


oes eee wend 
eh We 
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HOLDS | PROP ‘Elec 
TO 40c A SHARE| TO PAY DIVIDENDS! 


——— 


Investment 
More Mone 
ferred S 


Decision on an increase in the 
annual dividend of 40 cents a share 
en stock of Canadian General In- 
vestments has been postponed, ac- 
cording to Rt. Hon. Arthur Meighen, 
president of the company. 

In the company’s report for 1935, 
Mr. Meighen says little progress has 
been made in solution of some of 
Canada’s most serious economic 
problems. He also points out that in 
gome couritries considerable of the 
economic recovery of 1935 is attrib- 
table to large-scale government 

nding. He comments: 

“with these conditions in mind, 
and in the absence of any eertainty 
of an early solution of the Italo- 
League dispute which will continue 
to exert an unsettling effect on 
world trade, it has been considered 
in the best interests of shareholders 
to postpone consideration of an in- 
crease in the dividend rate on your 
company’s capital stock, notwith- 
standing the further substantial im- 
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td 


Firm Has Shareholders to: Pass on 
Plan Deficit. 


ie 


i 


iE 
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provement in the results of your “ee 


company last year.” 
Investment Policies 
Important changes in the com- 
y's investment policies are evi- 
dent from the report on percentage 
value of types of investments held, 
Comparative tabulation follows: 


CLASSIFICATION OF INVESTMENTS 
On Basis of Market Value 


% 


| Soe 
Aane 


1 
Geographical Distribution: 
Canada ...-+ccscesee 
Great Britain 


ove +8 8 
Yar oo 9 


3 | 


100. 

Tt is apparent that the 
fm 1935 sold some of its 
geems that in addition to 
value of preferred stocks, the 
pany has bought more of them, The 
rise in percentage holdings of com- 
mon stocks may be largely due to 
market appreciation. 


Types of Securities 

Tt is noteworthy that the com- 
pany is investing to a greater extent 
in building and construction, and to 
a lesser extent in ‘manufacturing 
and pulp and paper securities. 

Another feature of the investments 
is that the company has virtually 
withdrawn from South and Central 
America, but has a greater interest 
in the United States and Canada. 

Increase in Value 

After payment of dividends, there 
was an increase of $951,213 in the 
net worth of the company in 1935, 
a rise of 17.7 per cent. The aggre- 
gate of appreciation was almost as 
great as in 1934 and greater than in 
1933. The percentage increase, how- 
ever, was less.than the appreciation 
of 25.4 and 24 per cent in 1934 and 
1933 respectively. 

Mr. Meighen states that these re- 
sults were accomplished in the face 
of an appreciable slackening of the 
pace of business recovery in 1935. 
= — disturbances in 1935, he 

“It is unquestionable that the ir- 


mental actions. It is hoped that these 
will not recur in 1936.” 

Earnings of 46 cents a share are 
a in comparative form on page 


N. S. Power’s New Unit 
Brings Troubles in Wake 


MONT: Our Own Correspondent 


Western Nova Scotia Electric, sub- 
sidiary of Associated Gas and Elec- 
tric Co., by Nova Scotia Light and 
Power Co., has been followed by a 
demand for lower rates and the 
suggestion that the property be 
municipalized. 

Since the transfer of ownership 
has become known, power consum- 
ers in Yarmouth—the principal dis- 
tributing point for Western Nova 
Scotia Electric—have been agitating 
for the towns and municipalities 
served by the company to assume 
control of the distribution of elec- 
tric energy. 

Officials of Nova Scotia Light & 
Power have not come to any de- 
cision. Sufficient time has not 
elapsed to allow them to make a 
complete survey of the situation. 
(immansninisintinmniiae ies 
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LEAVING 
FEBRUARY 7 & 28 
St. Pierre - Fort-de-France 
Trinided - Le Geayrie - Cartagena 

+ Kingston 
5192 miles in 17 days. $200 ups 
LEAVING 


MARCH 20 
Nesseu - Kingston 


Port-ew-Prince + 
3641 miles im 11 days, $135 up. 


s 


same, and confirmation by le- 
mentary letters patent. nr 


Pave Way for Dividend 


“Your directors are of the opinion | beca 


that the sanction of Special By-law 

“B” is expedient, not only because 
should | effect will thereby be given to a 

state of affairs which actually 


capital; so your direc- 


have enacted Special By-law 


22,442,570 
Capital expenditures are included 
in the calculation of the total deficit 
use no major allowance is made 
for debt retirement or amortization 
vestmen 


for unemployment relief. 
capitalized because it represents 
chiefly road and bridge construction 


Have YOU taken advantage of the 
NEW RATES on 
ong Distance 
TELEPHONE CALLS? 


Already it is apparent that telephone users appreciate the advantages of 
recent changes in Long Distance rates. Will YOU bear them in mind:- 


NIGHT RATES on “Person-to-Person” Calls 


Calls to a particular person are now available (on all but short-haul messages) 
at reduced rates after 7 p.m. Hitherto, discounts have been made at night 
only on “Anyone” (station-to-station) calls. The discounts on most “Person-to- 


Person” night calls are the eame in money as on “Anyone” calls. 


WEEK-END RATES 


! 


i 


s 
& 
BE 

# 


oF 
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Night rates will apply all day Sunday on both “Person-to-Person” and “Anyone” 
calls. This means that the lowest rates for either “Anyone” or “Person-to-Person” 
calls are available continuously from 7 p.m. Saturday to 4.30 a.m. Monday. 


NIGHT RATES on “Anyone” Calls 
To points where the Day “Anyone” rate is 50 cents or less, the discounts for 
Night calls are reduced or discontinued. That is, some of the present 25- and 
30-cent Night rates are increased by 5 or 10 cents. These discount induce- 
ments to call while the tide of traffic is lower are replaced by the more 
attractive Night “Person-to-Person” and Week-end reductions. 


Note some examples of these Rate changes: 
‘és PERSON-TO-PERSON” CALLS 


New Rate 


7 Night and 


Ace Time Week-end TORONTO to: 
$2.45 $1.60 ... . . CHICAGO . yp wun $195 
eww» HALIFAX. wuwww 350 
HAMILTON wywwm 35 
aK we KINGSTON on wee ‘1.00 


“ape 


wwwe 
epee 


wuwr 


SRRssaeSbeakss 


LONDON . . wv ¥'e 

wy MONTREAL i wscw si 195 
NEW YORE «www 160 
au » NORTH BAY» wi fi 1,20 
vn wy OTTAWA . vue 140 
« ww» QUEBEC ...+-¥¥ 2.70 
«we » VANCOUVER aw ‘7.75 
cre WINDSOR . . aw fs 1.30 
. «+ WINNIPEG 3.75 


“ANYONE” CALLS 


New Rate Former 
and 


g 
F 
< 


~ » op 
” 65 


Cnikiunebunende 


“wee 


@An example of Night Rate increases which occur ina few case _ 


of Long Distance telephone 


rates within the past seven years. 


In both social and business 


the new Week-end and Night rates offer you « broeder 


service at a lower cost. 
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THE 


MANUFACTURERS 


INSURANCE COMPANY 
HEAD OFFICE ; 


Established 1887 


LIFE 


TORONTO, CANADA 


FINANCIAL.STATEMENT FOR THE YEAR ENDING 


31st DECEMBER, 1935 
ASSETS 
BONDS 


Government and Government Guaranteed 
Securities - - = = = *= * #* 
Muni and Other Public Body Securities 
Public Utility Bonds - - - - = = 
Other Corporation Bonds-- - - - * 


PREFERRED AND COMMON STOCKS 


Preferred Stocks - - = + «© = 
* Common Stocks - 2 2 2 ° ° e 


FIRST MORTGAGES ON REAL ESTATE 


City Properties; « - = + '* © * 
Farm Properties = - - * = = * 


LOANS ON THE COMPANY’S POLICIES 
Loans made to policyholders on the security of 
their policies in accordan¢ge with the provisions 
of the Company’s policy contracts - - - = 


HEAD OFFICE PROPERTY, OTHER REAL 
ESTATE AND SALE AGREEMENTS 


Head Office Property - - 7” = a oe 
Other Real Estate sf a e - oe = 
Sale Agreements -« © = © © # ® 


SUNDRY ASSETS- -« © «= © @ 
CASH ON HAND AND IN BANKS 


TOTAL LEDGER ASSETS - + 


OTHER ASSETS 
Interest due and outstanding - = © © = 
Interest accrued but notdue - - © = = 
Deferred and outstanding premiums - <- - 
Due from other companies on policies reinsured - 


$35,040,760.75 
17,455,430.11 
7,667,502.91 
6,809,628.98 


$ 1,233,778.35 
e  3,806,170.16 


$20,097,464.02 
7,671,041.60 


$ 975,000.00 
3,716,540.42 
934,665.68 


$ 327,672.59 
1,943,651.41 
3,232,287.86 

14,862.35 


LIABILITIES 


‘ POLICY AND ANNUITY RESERVES 


The actuarial liabilities of the Company in respect to its policy and 

annuity contracts- - - 2 © @ 
DEATH AND DISABILITY CLAIMS AWAITING PROOF 

Claims of which the Company has received notification but for 

which the necessary documents are not yet complete-- - - = 
PROVISION FOR UNREPORTED DEATH AND 

DISABILITY CLAIMS 

A reserve fund for death and disability claims which may have 

occurred during the current year but notification of which has not 

been received by the Company - - - + = * = = 
aa ON La retro a 

olicy proceeds and dividends left on deposit with the Company 

policyholders and beneficiaries and accrued interest thereon - - 
OTHER LIABILITIES TO POLICYHOLDERS 

Premiums paid in advance and miscellaneous credits to policy- 
_ holders’ accounts- - - - = 
STAFF PENSION FUNDS 

The accrued liability of the Company in respect to the pension 

funds to which the Company and its employees jointly contribute 
GOVERNMENT TAXES ACCRUED 

Provision for Federal, Provincial and State taxes payable in 1936 


SUNDRY LIABILITIES a 
Accrued rents, salaries, commissions, agency balances, etc. - © 
SHAREHOLDERS’ FUND 
Fully-paid capital stock of $1,500,000 plus balance standing to the 
credit of the shareholders’ account = - # e = = ~~ 
Leib es ihrespany ed eee 
Poli ’ dividends to be paid during 1936 provision for 
ore dividends under quinquennial and other deferred 


CONTINGENCY RESERVE 
SURPLUS - -« = + © = «@ 


$66,973,322.75 


5,039,948.51 


27,768,505.62 


20,536,973.39 


5,626,206.10 
3,984.27 


2,356,585.56 
$128,305,526.20 


5,518,474.21 


$133,824,000.41 


$113,554,909.00 


1,110,839.05 


225,000.00 
3,556,059.28 
2,164,846.92 


993,139.10 
300,000.00 


266,444.40 


2,410,885.33 


4,550,000.00 
1,500,000.00 
3,191,877.33 
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Pe One ae Nap a ee ee cent oa ee 


rae Vitally Concerned With Interest Rates,” 
_ States A. N. Mitchell, Vice-President and General Manager 


: An optimistic note was 
» sounded at the Annual Gen- |tare of 


eral Meeting of the Canada 
Life Assurance 
"held in the Head Office of 
“that Company, at Toronto, 
when Mr. 
"A. N. Mitchell, Vice-Presi-|e 
“dent and General Manager, | mounting | 
p eferring te general world 

"conditions, stated: 
are many evidences that 


+ Mere 
the dark clouds which have been | BY. 


shadowing the world during the 
.six years are beginning to 
ik, and the sun of renewed con- 
ce is commencing to have its 


Tettect on the growth of industry and 


ommerce. Canada is evidently 
its share of the improve- 
since the Dominion Bureau 
Statistics reports the average 
of employment last year to be 
than at any time since 1931. 


Safeguards Prove Effective 


"The safeguarding steps which 


pyr directors inaugurated early in 
period of storm have been very 
Meetive. The result is today they 
before you a report which, in 
ithe opinion of those of us who have 
fiven it close study, should give/).. 
; pse satisfaction to both policy 
prs and shareholders. 


ny Renoqzecs Stronger Than 

ering the last six years it has 
the policy of your Company 
40 mot only strengthen the reserves 
h are 


ing down of book values, to 


> otherwise heavily strengthen the 


» Company's position, With the de- 
‘velopment, however, of more pros- 
“perous times, we are confident that 
much of what has been done in this 
will later be released for the 

fit of the policyholders’ surplus 

nts. In the meantime, we 

Weve that these adjustments haye 

p the position ef the Company 
which ghoyld give its pojicy- 

eTs a very comforting feeling of 


"a Sa been necessary, however, in 
to accomplish this to do 
a things which have created|o 
difficulties for our field 


_  Mgximum Safety Most Important 
‘ r Dyring the optimistic twenties, | tha 


salesmen had most ngtur- 


Ey ally developed an emphasis on s0- 
"= called “net cost.” It wae ig easy to to 


‘switch from dim salty daep 


‘maximum salet 
See ortant factor to the purchaser. 


I would like to record here the 


Company's appreciation of the leyal 


ort we have vorely ived from our 
i@ representatives throughout this 
ficult adjustment. It has meant 
er but fal income to} and 
ereselves ut at all times we hav 

on eceptin but 


els ante ng th ise 
reset Premium Insurance 
Increased 


We asked last year for an 
creased sale of annual premium 
life insuranee (as differ- 
nti ted 1 from group, single premi- 
and annuities). It is particu- 
atifying, therefore, to find 
e a reend resujts show an 
pase is class af business in 
e British Isles, the United States 
n Canada, the total increase 
tee and noes milMons. | @ 
is a magt sati response, 
much as we are marily sel- 
— insurance, and annual 
licies are the areas 

he usiness. 

pines r 


aR 
e recor vy 
500. It isa Sgniticant fact also 
in Canada, the num of 
ins ance sates Sunde epeete’ 
- prevents year by approxi 
I ately wenty per cent. 
evious years the Company 
aie ted very considerable an 
s and annuities involving si 
A year pneu we pon 


‘eee 


# isable to impose new rateg 
; ghlations. ‘Fhe The Gocrease mat ° 
as ex 
affected 


our figures respecting 


made apparent in anyjhas this 
al report, but also, through | $200, 


der- 
has consider: ng 


Company, | ipveri 


er 


The Company he pai ode 
: - m ee er twenty aes |e 


prep sce st 

out tanga poli olders a4 

aneulangy ese tr esome yéars 
the busi: i 


m 
have had a very ae supporting 
influence on the ge: situation. 


Assets Substantially Augmented 
cae ate in Panda ie 


reat he Inereaie, 


half million alae 0 but x and one, of 
this change in , ig about half 
the increase ef 


and forty-eight million dollars. 


Count Only Cash Actually Colleeted | sh 


te the very conservative 


. von gives ane eet: FE we t baye 


mail esent she Thves- 
mt peserve a game figure as 
before, ee two million — 


In addi —s a 
ae ase to over e411 0 dends to 
on 
pele trdeclaved in the ne Falaes. 


comer Valuation of Assets 
7 tons ot attention ° to}; 


the 8 interest. and rents |} 
and ie The interest due 


year ‘been reduced by 
, leaving §1 


TOXi- 


dotier of overdue ‘inte reston bo sea 


n one year 5 aes on ane 

gages pnd sales agreemen has been 
from our calculations. 

For pee hs couple of years we have 


ing cash interest collections 
cae into assoum in arriving at our 


lash oir + would, : have maintal 


ae ead we have Sealer 
thet value down $200,000 out of cash 
ions. It has been our .ambi- 
fion te exclude from our assets all 
artgage interest overdue more 
This hag now be 


the conservative 
athee of. ‘calculation just out- 
lined. 
Recovery in Securities 
The process of loweri snteront 
the hes | ontinued durin ind the 
is eel es pertioularly to bonds 
mortgages . 
+ ig very gratifyi owever, to 
i Bee tee eens 


have etic ily ee. 
. nd. sage the other hand, the 
has been an increasing emer a 


securities resuming payments and 
evidencing recovery 


Interest Rates and the Polieyholder 


rates 1, Wenig, uff most publicieed 
ace ects of today. It seems to be 


regarded by some as a cure-all for 
financial troubles. As an qe 


Hnarede of {noua of peopl 
with th pulps “hem ovidin, fos 
their dependen and their 


na out peices ei, whieh a. wurly 
at the reli 


césts of our govern- 
ments—we naturally have a very 
deep interest in the rene of public | the 


theught on this 
vont Feaend for al for all 


eee 8 
porations who, , the exerrise of 


ite their Waexe 


are most concerned 


ae policy of forced conversion 
ust be, of necessity, 8 acknow= 
ledgment of bankryptcy, a 


ihe fed of Ini ar The = 


paid |-there’ no doubt, will be 
where public bodies, corporations 
and individuals cannot carry on and 
where they will have to subtait non 
Sew 


— hn surely be 


however, 
ir of bankruptcy 
and surely these plans can only be 
omy ~. x ~ would — in the 


aa. to os is is tully 
puncte the Keystone of 
Business 


Bt et ves. 


It is not inability | to pay, ie " 


power we have to encourage our 


allest ee fa einee eres coty be 


ness can only be 
the pellet of conf 


e 

lic institutions is cow 
sare in their uprightness “and 
It = never been a pleasant job 


for pay er the community 
or vidual en 


ete : dial tor 
ough of repu on is - 
our national ¢ beristi 


na cs 
to our traditions. 


rahi, Val, gomore - 


If there is one body of people in 


tayned In this whole question it is 

that Or Parity Pour, te that iner in our | #8 
incur e © eompanicn n this coun- 
try nee are over ee dnt million 
people who have poole | their thrifty |; 
Savings in the of thes 


been purchased immense 

coe oe porureen. Any traction 
of our public 
auihorities will t be felt by-this group 
maximum extent. Our life 
cede peeve tee should, 
on | fe? erefore, be among those who are 
he first to a ainst any ten- 

dency such ag outlined. 

In Comeeantiinn with he question of 
lowering interest rates, Ban would 
like to emphariae | that the process is 
fo ng on every day ey i ordinary 

of ons 


between 
debtors a iters as the obliga- 
tions of the Timer fall due. Good 
bérrowers, who have looked after 
their accounts satisfactorily, are 
finding no difficulties in arranging 
renewals at very much lower rates, 


Mortgage Debts Being Reduced 


Tt is sonaeaeing <0 ae in our 
mortgage accounts rge number 
of Cote where Substantial —— 


ty, b 

"This “oaiios to both 

2 usiness. It ig perfect 

Piles iy that @ the deb debts are being 

+ Oe wey of busi- 

ness ag one ~. aily becoming 
more clear. 


sen-nterterence Would Help 


If individual debtors c apld be left 
lane to deal. w ast individ ual credi+ 
fore, without legislative interfer- 


— the whole situation would 
clea ye we believe, with greater 


Sure 


Surely our 


a 
eecta in now ode 
in with 
eate con- 


gourts could be entrusted 
ull a {authority to to adji . 
o more 


1 aon the debris whi 
ap been left up. the by the storm 


To peel encoure 
sete not snakes 
pia ng shaoti ‘tire and 
muy easily fe oye otic — 
a hime vw coun ¥ whore Phelict in 
as SL 2 
a re 

t ‘most primitivey canditions 

ving. 


Again I would urge that we keep 


frteen | in mind the necessit: a giving time 


che presitars resembles 


As i 
assets and premium ca be 


sheave fe fram her 


a he heaviest 
72 aie BP 
4 ' pre 

os 


nce in total incom: 
ms of income, 


pocy Lau main improved 
er indication of ee change | sid 
end of the times is shown 


Dofrowing g in in the early Lae PL 


eke 


a 
} 


thé 
ae 
e Minister of Finance has re- 
stated that it is the intention 
anada to proceed with this 
in an orderly way. We 
aes | renee t we may regard the | eff 

(6 | wareanth 


opecomens f intentions a 

lt 2 
isp miscy eapany? 
ata Budgets aie Pee 


Milt dela ct te come 


ar than can be aaved 
EE eee not over- 
the fact that in the case of 
and municipalities the 
mel are the Se tr cause 
the o butert, difficulties | cs 


een a te 


that 


oe 


Ff 

rap | 
if a Sok eal ad ci 
- a be i ma a eae 


: ore ons 


t to ful 
Bar the iene 


ance 10 cure, vast interes 
looking interests of our ge and 
the huge ocean 

You all know that” it takes 
considerable time to get these huge 
into reverse. iy it 


one Mid ey = = oui 


e machinery would undoubte 
edly be destroyed if it were tried. 


Mortgage Loans Increased 


Lats pear I made reference to the 
ing made to ten oon our 
earnings by increasin 


mt 
ya one 2 ike ere ability ing 


existing borrowers to make payer 

ments, the amounts so placed 

not offset the repayments. This is qxisting 

healthy sign 80 a tat oo AB our existin 
——o are concerned but indi 

cates . Se fact ot ~ class of 

mortgage we are seeki $s not 
yet avaliable ‘8 large pe roe 


1 ch of the |! 
aus elect cone industries 


te af _Ristertooes, ~ 


me a 


which can be.made and we can 
examples from our 
ers who have been 


will yield a g 
another year is out, owing to 
improved saclstate conditions. 

low thes it is likely that no neoty 
Fanging surplus will be further ove 


a markets, there 
ae will br 


hope that the en- 

rope, which can be antici- 

verage Man Real Creditor of 
a Nation 


AE ———— osper- 
nees in 


more, before closing, 
age the 


eae “y ie oe ht Wi A. UM Spar Z Poem 


ail 5 
as anny 


FURTHER DE 


the | General manager of the Imperial Bank, seated at ig desk in the ne 
office. build t Torente. he balding, into shih th 9 executive ¢ 
iy moved, the 1 wee ee cine Seueiration 


winter and summer weather, Ms, Phipps’ office is on 
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Dp earp and Investments. 


Sean eae 


A, E. PHIPPS 


were recently 
one of the first in the 


w head 
offices 
polyson | 
y air-conditioned for both 
e of the highlights, 


Toronto Harbor Tonnage 
Less in 1935, But More Ships 


More vesselg entered Toronto 


the | harbor in 1985 than in the previous | ¢ 


year, but total cargo tonnage was 


days | slightly less. 


time notice ef any 1 
sent to bondholders by the commit- 
tee. 
A very satisfactory volume of 
bonds has already been deposited 


with the trust companies, acting as| Coal 


_| depositaries, The Financial Post is 


General merchandise, oil, coal, 
1935 


Sete ee et een eeeete 


eee eer eeeeeeere 


informed. The secretaries and de-| 54" 


positaries of the various committees 
are as follows: 


Committees 
York Township — Secretary, Graham 


La Room 1010, 25 St. W., To- 

;  ghe Soronts Generel 

ip—Secretary, N. D. 

19th St. W., Lenig 4 
tary, The Trusts & Guarantee 


a hs Be ue 
Trust tok evowars : 
+m 


200 Bloor St. E., wary e Eactre 


Crisp, 
De 


? 


yy The Bterting 


aude "oveetary , C. H. Webb, 802 
St., Toronto; Depositary, Canada Weraee 


ent Trust Co. 


cbentunee | Guelph Carpet Elects 


ance compani 
companies have Pot Waeeewa in the 
large er, 
this country. These are ee citizens 
wha have worked hard fd 
ct self~<denial to pr 
for their old age and fetes their 
ndents, or are widows 
orphans who are now benefiti 

b revious self-denial on the pa 

. It_is time this great bod 
of ereditors began to exercise their 


interest in the matter. ‘They show | Ca 


forget that they 
Insurance a Factor in National 
Progress 


vaters. 


How different a place Canada 
would be today if it were not for the 
fags that these groups of policy- 
have pooled their reserve 
resources and made on available 


These small 
individual amounts brought together 


all public 
qreal rO° 
ao ; ‘have fur- 


te build 


mupicipaitis with ‘hae to build 
various plants and seve their 
streets; have furnished ath 


cogpstiag 


the 
eheetrically: wea a led ove 
if in fact, t cnabled uF highways 


ha 
hips | seals of the country fhe "various on 
i vate and public 
have been a r 
these things any other 


business in the country, with the 
the banks. 


exception of 
‘rough these institutions ‘eat 
multitudes of individuals pay 
af the natin —" a for 

well as 
benefit of themselves. 


Whittall Can Preferred , 
Liquidated By Redemption | °° 


From Our Own Correspondent 


MONTREAL, — Whittall Can Co. 
rence stock was struck from the 
d of the Montreal Curb Market 
an January 20, as a result of the re- 
ption and cancellation of the 
stock on that date. 
There were 19,000 shares of gtock 
Qutstanding. These were redeemed 
10 a share, together with cum- 
— dividends and accrued inter- 
est at the rate of 6% per cent per 
annum to January 20. 


London Building Progresses 


of 
history = te city from a 


t} Ltd, 


R, R, Corson Director 
Guelph Carpet and Worsted Spin- 
ning Mills Ltd. announces the elec- 


in tpg of Roly Rolph R, oe te the board 


nn dee ‘Ltd. 

orson, vice-president of 
Pond’s Extract International, Ltd., 
director of Dominion Stores Ltd. 
Chartered Trust ang Executor Co., 
Remington Rand Canada Ltd,, Boiler 
Inspection and Insurance Co. of 
Canada, and other Dominion com: 


ue Cc 
ont aan loa atid 
career as junior clerk ih the Stand. 
ard Bank of Canada in 1898. Some 
r—— later he entered the industrial 
ie 


Walker’s Preferred 


oe Con Be Redeemed 
© impression that Hiram Walker- 
Gooderham and W Woerts issue nae 
bentures en ends eny 
deeming preference stock until every 
debenture has been paid, is errone- 
a! according to W. J. Hume, presi- 
n 
The company is pa Bog itt 
a, or redeem praterved Le 
suc. mee ° would 
its oubsidiarie of the ee = 


its sut 
han cathending uf me of debentures iejeed “sea 


Corporate Investors 


Offering Pri ; 
preaeena tae 


announced a Py increase from Seo 


share tp ¢ v share i offers 
& price o he F share in the otter 


On the basis of the dividend 
on a = otter 1935, the of 
w 0 
than ¢ cb aa @ price is less 


soceiipbeisbecligt testi ica. 
Foreign Trade 
lll 
Weekly poretes trade news sums 
marized by Comm Reports, 
Washington. follows: = 
rae Rome wad in building 
p : anne ure activity in 
ere—Business improvemen 
been maintained owing to aot ie 
‘jton crops and to steadiness of 


exchange. 

Foreign trade expanded 
during 1935, but istmas 
slightly under 1906. 

trade was un- 


usually large and wholesal 
has been active, . oe 


an showed | fy 
gonsid smen en the 


oreign trade 
was favorable in October owing to 


oer exports of tobacco and cur-| Allowa 


aaretitiiens cotton shipments | of 
during October greatly 


PP Tp iis a ee i 


possibility ef re-| 1 


and sand were higher. Grain and 


ih Saar mn De 
$ ¥ 
LINte 


$ EARNINGS 
"SLIGHTLY LOWER 


Poe prove 


Ss, str 
a " “s 


and investments 
1 report of The 


the lower yield which 
ned from investments 
net for the Ld 


n 


aera Canadian call leans at $73 
lions are $545,000 below last 
year, current ao utilized mostly 
are about 


L off sufficiently | 95 


coke 
to bring the tetal just short of the 
previous year, 

A comparative statement of this 


waterborne trade since 1933 follows: 


1933 1932 
2,448 


_ Life Insurance Reports 
————————— ES? 


Manufacturers Life 


A gain of $12 milliens in business 
im foree due to a “modest increase 
in new business and an appreciable 
decrease in amount of business ter- 
minated” is reported in the 49th an- 
nual statement of the Manufactur- 
ers Life Insurance Co. Total busi- 
ness in force now stands at $519 
millions. New business issued to- 
talled $62.7 millions, an inereage of 
2.2 per cent over 1994. 

Gains in new gingle premium and 
annuity business gided in boosting 
premium income by a million dol- 
lars above the 1984 Reure, Average 
pretium Paid was policy of 

nsurance, there be A at the end of 
the year 235,000 policies in force for 
Soe ane eames of $2,300 per 
po. cies cover approxi- 
mate ¥ pes persons, according to 
president M. R. Gooderham. In 1935 
seme 24,700 new policies for an aver- 
age amount of $2,500 per policy were 
sold by the company. 

Disbursements to policyholders 
were lower in 1985 by 16 per cent 
the company’s mortality rate drop- 

ing to G6 per cent of the expected 

gure compared with a correspond- 
rate of 72 per cent in 1934. The 
figure, according to General 
Manager J. H. Lithgow, was cons 
siderably lower than the average 
rate for the last ten years. Divi- 


dend payments to policyholders| B 


were or by a pet cent while 
surrender and ma yments 
dropped $1.7 millions. e'company | te 


set aside $1,105,000 as provision for 
depreciation in value of securities 


and other assets compared with if 
soar nponaing item of $734,000 


Reference was made by M. R. 
Gooderham to Py fact that in a 


or oy F beet ag to Saar ne eed id | 


which 
Sh ree nh | 


Dominion Life 
“| Reports Assets 


Now $31,100,000) 


Although new new insurance issued 
was three per cent lower than in 
1934, new business paid for showed 
0 aie be per cent gain over {he previgue 

’ preliminary 
ures isued last aoe “ae by Dominion 


Life Co, Business in 
the ond of the year was 
Biter by Satins at $155 
Total’ assets show a gain of $2.2 
millions and now stand at $31.1 mil- 
lions. The company reported an 
excess of ve over expenditures 
amounting: to $2.4 millions com- 
age with, $2.7 miltions in 1934. 
omparatiye figures in prelimi 
ary form follow: ” ee 


DOMINION LIFE 

1934 
23 sa 23 ont 559 
‘ 470 a0 Sani 
pada 896,087 7.277831 


i ie saat fe 
24,099,197 


Pteereee 


OR tee eseeee 


Lower St, aaa Power 
on Better Level | Bus. 


From Our Own Correspondent 


Tae sare Power Co. are official 
ake a ave shown an impreve- 


: Soros a == 


over the correspending 

1934, Operating eemeeat 

two months amounted. 10 moet 
down $2,121 one the 1934 figure. 
nce 


deprecia 
higher at $7,6 
st #7618, leaving # balance 


ty Ze aes aes sete phe ge — si aa af 


lions to living policyholders. The 
death claims were paid under 7,844 
policies on 6,626 lives an average 
amount of $3,177 for each life dese 
ceased during the period. 

A gain in $9 millions in total assets 
brought that figure at the end of 
1935 to $133.8 millions. Chief ins 
crease are in government, governs 
ment guaranteed and municipal] 
bonds. The gross rate of interest 
earned was 4.87 per cent compared 
with 5.13 per cent in 1934, although 
cash rate of interest cgllections on 
mortgages (particularly farm morte 
gages) was reported as showing 
marked improvement. J. H. Liths 
gow expressed the opinion that “g 
conservative view necessitates the 
assumption of a continuation of low 
interest rates for some. time.” 

In addition to adding $500,000 to 
to! contingeney veserve the company 
increased free surplus over and 
above capital stock by $186,000, te 
$3,192,000. 

Announcement was made at the 
annual meeting that J. H. Lithgow, 
general manager of the company 
had been elected a director of the 
company. 
Comparative figures for chief 
items follow: 

MANUFACTURERS LIFE 


Business in 1935 


1935 1934 


519,956,595 508,078, 
ot & ‘Disbursements 
Net 798,523 
— é ,087,646 
ta mS vee Sinbiae 29,760,357 


eer aan 
ties, etc... 7,978,577 
Po dividends.. 1,906,833 
Assets and Liabilities 
Cadeses 128,305,526 ay 121,415 
«+ 133, 824.000 
- 66,973,323 eat 
27,768,506 28,999,1 


seeese 20,536,973 21,317, 7 
eesce oN 554,909 106,019, 
4.827; 
1,000, 


3, 191,877 3,005, 


io a. 


of Great-West 
is $50,668,000 


Preliminary figures figures issued by the 
Great West Life Assurance Co. this 
week show $50.1 millions of new 
business issued in 1935, inclusive of 
Annuities, Strictly comparable figs 
‘ures for 1934 are not available since 
previous totals are exclusive of _ 
nuity business. ‘Excluding annui 
business the company issued soap 
millions of new business in 1934. 


Total business in force at the end 
of 1985 is shown at $570.8 milliong 
(inclusive of annuities). The 1934 
figure (excluding annuity contracts) 
was $554.4 millions. 

Total assets are higher by near 
$5 millions while a gain of $113 
in free surplus over and above cap- 
ital stock and contingency reserves 
ds indicated. Total payments to 
policyholders reached $16.2 milliong 
of which nearly $13 millions went te 
living contract-holders. 


GREAT-WEST LIFE 


1935 19% 


soeessene 5,382,525 
include annuities in 1985; eae 


‘y Teserve in 1934 totalled 


Ottawa Permits 


tion was| iMg projects 


wie ete 


2, 
2e7s'iat 
2,270, 

238 


erece 
eceree 


sesece 8 846. s Bee ete tse 


et theeees 


14,078,188 Taare 
to 1936, ne aa 


Notes” 


960 angsaige sraeee weer: + Teaowne 


_ JAMES W, SEWALL 


| tee 


Alcohol Company 


s hereby given 
ing 


ny , Canada Cement 
* Canada, on te ur 


St} ote, January, 1934 

¢ e’clock in the a 

fos the following purposes, 
(a) te receive, and if th 


t and approve the 
pond Financia 


to t “Birectors 
en ‘ear; 
(ce) 


ensuing 
nat s mey properly | 
helo e the meeting. 
By Order of the Board. 
J. GIBSON LAW 


d to 


ce is hereby given (hi 
© Mestin of t . 
hole CANADIA) 
tha ALCOHOL cq 
TED, will be held at 
| otties of the Bae ents C3 
n Montresl, 


rep pedient ga" ir 
ient, sanetio 

ial yolaw “BR” of the 4 
slaw to reduce 

ef the Compal 


es without 
of the capita 


res Com te the sun 
ce wei ee t 


7 i of Cz 
Pr upplenie Letters Pa 


wo i 
tng outstanding 


fares vary 


By Onder ef the Board 
J, GIBSON LAW 


Montreal, Quebec, 
denyary 15th, 1996. 





CANADIA 


_ One hundred 
the Champl nif 
Leprairie, nec 
distant on the 
Grond Tun’ 
n runk 
=~. @bsorbed on Jd 
~ National Railw 
The Canaci 
Operates 24,00 
wood-burning ¢ : 
Carriage-like <4 
of strap-iron 
network of line 
graph mileace 
express serv: 
fleat of pass 
Canada with + 


This compa 


ws EARNINGS - 


is and Investments. 


» deposits and in’ 
the 1086 
Bank. 


it, befere sppropristions, 
valent to $16.14 a share, ; 
ding figure for 1984 being 


rear 


or Vee 

1Ous 

forward ., Sane Slag 
ar ite eat ei 
ic en 
- all Co ubttot 


or eign business, 


Canadian call leans at $73 
are only $545,000 below - 
rrent loans, utilized mostly 
ercial purposes, are about 
ons lower, eg to 
plities are shown at §28 


ve of the. improved 
tien, immediately avall- 
ets of $75 millions cover 
per cent of public labili- 
st year this percentage was 


ge increase in depesits was 
equally divided between 
non-interest 


was made for the five per 
effected en Jan. 1, 1936, Its 
also seen in the change 
iinien notes te notes of the ' 
Canada and fram deposits 


me profit accrui 
uation of gold, 
23,160. 
Genera Gtoteanent 
a 


in Can. ... 534 
held in Can. mnie 


s-ceee 284,123,808 
Liabilities 
To the Public 
5,802,231 


83,446,558 
r Can. bks. 2,477, 
abroad, etc.: 
064,815 


of gedit ree 


118 
lo the Shareho - 
bayahble ° 1%6 
484 


a divids, 
sitio ian 
r 
582,600 


14,978,188 14,716,718 
134,198,008 13 


eT 
= Al 
» 1835, shown as 


to 1885, shown as “Depesite 
old Reserve.” 
than Canadian. 
ig market value. 
ted loss provided for. 


u . 
k paid-up 


L@BE 


| SS ae oe = 


t ~ 
0 Wed Envelopes 
ADELAIGE GTREET WEST-TOROUTO 


ve would be 
; 8 hard worker; 


——S Te 
DIVIDEND NOTICES 


Le el 


a) 
The Royal Bank of Canada 


DIVIDEND NO. 104 


Nome is hereby given that 


} 


| 


| 
| 


7 


dividend of two per gent, 
eight 


declared for the current quarter 
and will be payable at the bank 
and its branches @n and. 
Monday, the second day of 
nest, to shareholders of reco 
the close of business ep the 
day of January, 1936. 
By order of the Beard, 
8. G, DOBSON, 
General Manager 

Montreal, Que., January 14, 1936, 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 


PREFERRED DIVIDEND Ne. 27 


Notice is hereby given that a divie 
dend of One and Wre-cicliuve 
cent (1%%), being at the ane of 
and One-half per cent (6%%) 
annum, has been dee u 
outstanding 644% Cyumulats 


vertible Preferred 

Guelph Carpet & Worsted 6 

Mills Limited, for the 

ended denus at, 19 

ruary 1, 0 

reeord at the close of 

ary 20. 1936. 

by Order of the Beard. 

B. F. GRIGGS, 

Secretary-Treasurer, 

Guelph, Ont., January 14, 1936. 


Canadian Industrial 
Alcohol Company Limited 


Notice is hereby gi 

Annual Meeting f 

d CANADIAN IND 

COHOL COMP, 

be held at the head 
on 


i t 
‘She 
ce © , 
Company, Canada on Th Builaing 


i 


ess Janus 


the 

ers 

1 

the 

Montrea the 


han 


° . 
(b) to elec "Directors for the 
ensuing year; 

(c) to appoint Auditors for the 
ensuing vest and to fix their 
remuneration; 

(d) to transact su other - 
ness as may preperly be = 
befere the meeting. 

By Order of the Board. 
J. GIBSON LAWRENCE, 
WEzcrelaty 
Montreal, Quebec, 
January 15th, 1936. 


Canadian Industrial 
Alcohol Company Limited 
Notice is hereby giver that a Sper 
ee the 


cal General M hare 
of CAN = 
AL ALCOHOL COMPANY 
LIMITED, will be held at the 
fi, on ’ of da, 
y, the 30th E Us 
ary, 1936, immediately followin the 
Annual Meeting of the Shareholders 
@ the Company which has non 
called for the hour of 2.30 o’clee 
the afternoon of that day, e 
Tepove of considering an 
ed expedient, sanetioning Bper 
cal By-law “B” of the Company: 
ga By-law to reduce the : 
up Spit of the Company repre- 
sented by the outstanding voting an 
seewvoting shares without nomina 
w par value of the capital stock of 
he Rmpany to the sum of ° 
23, which By-law also provides 
for the making of application to the 
Secretary of State anada for 
Supplementary Letters Patent cone 
firming the same. 


By Order of the Board. 
J. GIBSON LAWRENCE, 
Secretary. 
Montreal, Quebec, 
danuary 15th, 1936. 


In the meantime wheat reserves 
Continent and in transit are be 


wheat at the end of the current crop 
year are being made, are 
usually on the basis of something 
approximating 100 million bushels, 
Formerly it was thought that the 


the | carryover would consist largely of 


By order of the Board. 
SAMES WHSON, 
Montreal, Jan. 20, 1936. 
Dominion Bridge 


Company, Limited 
DIVIDEND NOTICE 


Bf iii been declared an 
the No Par Value of this Com- 
esate | Mata Gang nt fee 


Besse ed 
: ° ess on the 31 


January, 936. 
By Order of the Board. 
’ FW. 


Hist January, ib36, 
Simpsons, Limited 
Preference Dividend Ne, 17 


Notice is hereby given that a Divi- 
dend of One Dollar per share on the 
outstanding paid up six and one-half 

cent Cumulative Preference 

es of the Com has been 

declared payable on February 1, 

10936, to shareholders of record at the 

close of business on the twenty-fifth 

day of January, 1936. The transfer 
books will not be closed. 


FRANK HAY, 
Secretary 
Teronto, January 17, 1936. 


The Canadian Bank of 


5, 
retary. 


feed and other low-grade wheat, 
Rather surprisingly, however the de- 
mand for lower grades has been rela- 
tively more pronounced, The price 
—— of course is the attrac- 

on, . 


* ~ + 
U. 8, Demand 
EMAND in the United States for 
Canadian wheat continues in 
substantial volume. The decision of 
the United States Supreme Court 
abolishing the processing tax is te 
gome extent an adverse influence. 
That tax, applied to all wheat, 
whether low or high in grade, con- 
stituted a differential factor in favor 
ef high quality wheat, and tended: 
to the extent of perhaps 5 or 10 cents 
a bushel, to offset the deterring effec 
of the 42 cent duty on Canadian im- 
Without the tax millers wil] 
somewhat more willing to employ 
the rusted and shrunken wheat pro- 
dueed in the hard wheat area of the 
northwestern states in 1985. On the 
‘ether hand it is hoped that flour 
buyers relieved of the tax will show 
some disposition te accumulate fleur 
stocks, which have lately been re- 
duced to extremely low levels. 
” . a 


Argentine Off 
RGENTINE shipments of wheat 
are low, and forward sales very 
small. The Grain Board there seems 


eq ing 
te buy the major portion of the wheat 
crop at the new minimum price of 
bag a quintal. Instead the auth- 
orities are worrying over 

of large surpluses of corn, - 
comparatively favorable market ex- 
ists. To such an extent is wheat sell- 
ing being neglected that Brazil, 
which usually buys practically all of 
her wheat from Argentina, has lately 
been making some purchases of Can- 


Australia . 


USTRALIA is disposing of sub- 

- stantial quantities of wheat, much 
more than ysyal to the Continental 
market, where jt is replacing te some 
extent Argentine supplies of former 
years, But Liverpool has been not- 
ing that a considerable volume of 
Australian wheat has lately been 
going t6 the Orient, 


*> * *@ 


European Crops 

Tt ig much toe spon to haye any 
very clear idea of Eyropean wheat 
production in 1986. But some alarm 
evidently prevails over crop condi- 
tions in France and also in the 
Danubian countries. 

While drought is the chief enemy 
ef crop preduction in Western Can- 
ade, Burope usually has sufficient 
rainfall, and what is usyally feared 
is too much rain. Europe has had 
@ suceession of good harvests, and it 
would not be out of the expected 
eourse of things for production in 
1986 to fall below average. 


Company Earnings 


Sarnia Bridge 


Sarnia Bridge Co. reports net 


the caw after all charges, including 


16,793 for depreciation, at $2,063 for 


the year ended December 31, 1935, 


>| This reduces the deficit account car- 


ried forward from the previous year 
to $78,394. For 1934 Sarnia, Bridge 
reported a net loss of $873, when no 
depreciation was charged, and a net 
logs of $28,494 in 1933, in which year 


*lalso no deduction for depreciation 


| —___——_ 
Anglo-Canadian Telephone 
pany 

Preferred Dividend Notice 
Notice is hereby given that a divie 
dend of One and ree-quarvere Per 
n lared on 
the 7% Cum ve Preferred Stock 
of the Company for the quarter end- 
able Febru- 


January 81, 1936, 
eh to Stockholders of record 


af the close of business on January 
Order of the Board. 
By GEOFFREY PURDY, 
Montreal], January 17, 1936. 


The Bank of Toronto’ 
Dividend No. 218 
Notice is hereby given that a 
Dividend of Twe and One-Half per 
cent upon the Paid-Up Capital Stock 
of this bank has been declared for 
the current quarter, and the same 
will be payable at the bank and its 
branches on and after the second day 
of March next, to of 
pecord on February fifteenth, 1936, 
By Order of the Board. 
H. B, HENWOOD, 
General Manager. 


CANADIAN NATIONAL RAILWAYS 
$$ 


One hundred years ms construction be 


the Champlain and St. 
Grand Trunk ilway, 


National Railways. 
The Canadian 


Lapeairie near Mentres A to St, Johns, 
istant on the Richelieu River. 

In 1852 the pioneer was absorbed by the 
absorbed on January 39, 


National Railways of today 


non 
, from 


nce Rai 
16 miles 


ich, in turn, was 


1923, by the Canadian 


operates 24,000 miles of line. Fram the pigmy 


‘ , ang a Tew 


was made. 
In the balance sheet, current age 


gether with the brand name “Wil-| 
Penn.” 


The balance sheet, at December 
20, 1935, shows bank loang of $1.1 
million liquidated during the year, 
while an eyer-draft of $8,860 was 
also cleaned up., There was a 7 
reduction in the eutstanding McNish 
penne which now total $4,038,- 


Profit and Loss Aaenaet 
—Year Ended Sept. 30—- 


sets are up from $51,906 to $64,284, | D 


while current liabilities are down 
about $6,000 to $10,719, the net result 
being an increase in working capital 
from $36,578 to $53,515. Bank loans, 
which amount to $7,000 at the end of 
1934; were paid during the year. 


Can, Industrial Alcohol 

An increase in earnings, impreve- 
ment in net working capital position, 
and liquidation ef over $1.1 millions 


loans during the year, fea- 


"| ture the financial statement of Can- 


adian Industrial Alcohol Co. for the 
year ended December 30, 1935. 
During the year the company en- 
tered into contract with the Schenley 
Products Co., of New York, under 


Deduct: é 
, fees 
fees (McN) .. 
expenses 
t 


eee 
eeteee 


ieee 
Bret 


Eee 


tu 
on 


i 
& 
ft 
or 


Cy Ss Eng 


The 
DS ec Ea 
hintiiiieedtente FS ko 


af | which the government had given a ‘ 


quite good. 

The Argentine government de- 
creed that farmers who sold wheat 
before December 13, 1935, were en- 
titled to collect the official price. 
Therefore, buyers are obliged to 
ten pesos for wheat per hundred 
kilos. Reports say that shippers can- 
not buy at these prices and compete 
in the world’s export market, and 
— Brazil has had to buy in Can- 
ada. 


am 1935 


with the by-law approved at the last 
annual meeting. 

Particulars ef the profit and loss 
accounts for the past two years 
follow: 


Profit and Less Account 


ting profit 
: Taxes & 
preciation 


§ ee Spe r | : 
_ i 


Hegel Aspects of Much Diosasd Wheat Divan 
| ment ealization uce es; > 
M Not in Existence; 
ing of Pre-election Promises Seen 


Approximately this amounted to 
235 million bushels. On October 8, 
Co-operative Wheat Pro- 


rt 
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piu 
free eceqeeeceqarce 


May 
July faneceneecagaree 
Bye 
seeeereseeeneres 


SUE coves eereceneces 


eceeeeeeerageees 
eeereegecccaaasg 


1.63% 
45% 
46% 


Canadian 
ducers made a formal offer in writ-| * 


the order-jin-council 
approved the proposed transaction, 
the effective words being as follows: 
“His Excellency . . . is pleased te 
approve the terms of acquisition set 
out in the aforesaid letters, and they 
ere hereby approved accordingly, 
subjéct to the amount referred to in 
ph.(b) page two hereof be- 
. verified by Auditors’ Certifi- 
s.” 


ca 
The paragraph is part of the let- 
ter from C : Co-operative 
Wheat Producers, That letter, after 
that the pool’s obligations 

ta the banks in respect to wheat and 
contracts were to be assumed by the 


total of balance due to the primary 
producers, and expenses and other 
charges in connection with the hold- 
ing and handling of the wheat.” 


‘Primary Producers” 

The joker lies in those werds “due 
to the primary producers.” Had the 
words following the amount been 
omitted, the letter and the reply 
would have constituted an agree- 
ment for a definite sum. 

But all that can be due to primary 


producers under their pool contracts | 
is an. equitable share of the proceeds | 

- | of the sale of their grain, along with 
** | that of other members. 


The amount due to them has to be 


:: | determined on the basis of what 


145 
5,597 


29,279 
18,200 


Net profit 
Less: Pid, dividends ., 


and Alabastine 
(Canada) reports a deficit in 
fiscal year ended November 30, 1935. 
after bond interest, depreciation and 
depletion of $48,074. compares 


g| with $116,534 on the same basis in 


the previous year, an improvement 
of roughly $70,000 in returns, 

There was some impravement in 
feman @ for the company's products 
ast year, but sales continued below 
normal, The balance sheet reflects 
the changes brought about by the 


writing down in the value of fixed 
Bd Pokies ty goodwill, ete,, through 


McNish and Co, (Australia) 


000 | Ginvestment in Alexander McDougall 
and Co,, Ltd. 


ug -the next two years, up to 2,7 
million additional gallons. 

An arrangement was made with 
Olde e Distillers Corp. naees 
which the company acquired 187 
shares of that corporation, t er 
with their note in exchange for 1,- 
024,000 American gallons of whisky. 


cti 
qpiion given by Alcohol on 50.000 
ares of the company's C stock at 
$4 a share to Finmore Coerp., which 
is owned by the chief stockholders 
of Olde Tyme Distillers. 

A further contract with Distilled 
Liquors . New York, under 
terms of which Algohol acquired 23,+ 
750 shares of the stock of that comr 
pany in exchange for 100,000 Ameri- 
can proof gallons of whisky, to- 


/ROSEDALE| 
| GOLD MINES 


xDeficit 
zLoss for year. 
Defigit Accayunt 
Consolidated statement of deficit ac- 
eount follows: 


—Year Ended September 30— 
1935 


soneeveeeere ie 7,104,351 


eereeresonere 


6,336,157 7,104,351 


Working Capital 
Working capital position compares as 
follows: 


Year Ended September no ses 
9,5 5 v8 
1,592,752 
5,988,046 


571, 


+ 6,527,897 


Charles Gurd and Co, 
Moderate improvement in earn- 
ings during 1935, compared with the 


a reduction in the value of issued 
capital from about $6.2 millions to 
$2.2 millions. 
Following is a comparative income 
accoynt for the past two years: 
Income and Deficit Account 
Vears 


Manufacturing profits.. 


Bep 
p 7 
Available for bond int. 181,311 
Bond interest ber'sio 
Deficit bond int... 46,108 
"working Capital Perit a 


Current ts 
. | Current iiabilities 


Working eapital 


Can, Gen. Investments 

Profits of Canadian General In- 
vestments Ltd, showed improvement 
in 1935, net income for the year be- 
ing equivalent to 46 cents a share as 
against 40 cents a share in 1934, 

The net value of the company’s 
assets again incr 


ket quotations, amounted to $6,- 
501, compared with $5.384.980 at 
2 
a 


| Hah per cent Wht 2 


ing twelve months, is repart- | of 


Charles Gurd & Co. After 

pA care of depreciation and 
other senior charges, as well as divi- 
dends on the preferred stock, there 
a balance of $11,079, walch is 


changes in the porte 


el oF 


*| their grain sells for, and there is no 
.| way of establishing 


the ameunt it 
should sell for on the basis of what 
may be due to them. 


Ne Specified Sum 

Such difficulties might havé been 
evercome had the order-in-council 
passed approved payment of a spe- 
cific sum. 

But it approved the transaction 
subject to the amount in question 

verified by auditors, and there 
would seem to be no way in which 
auditors could possibly find that, or 
any sum, being definitely due to the 
primary producers, until actual sale 
of grain should be completed. 

In some parts of the West there is 
apparently a belief that in existence 
somewhere is a sym of ever $8 mil- 
lions, which only requires auditing 
to be available for distribution. 
Act , of course, there is no cor- 


respon sum anywhere, 

In the meantime, to distribute 
something over millions te pool 
farmers, it would be necessary first 
to find the money. It could be 
found only by the Dominion gov- 
ernment, either by a direct parlia- 
mentary app riation, or by guar- 
anteed bank borrowings to cover 
which an appropriation would later 
become necessary. 


Audit is Barrier 
The immediate bar to such action 


747 | 18 the fact that an auditors’ certifi- 
229,281 | cate that an amount is actually due 
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Mr. Thomas Bradshaw, at Annual| «marae 
Meeting of North American Life 
Outlines Policy for H dling - 
Major National 'Problems.—“Can 
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IMPORTANT YEARS AHEAD 


Mr. D. E. Kilgour, General Manager of Com- 
pany, Reveals Nature and Extent of Com- 
pany’s Progress During Past Year.—Business 
in Force Increases by $10,500,000 to 
More Than $200,000,000 
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“The next five years are likely to be five of most importan 
years in Canada’s history, and while they are influenced oy 
outside occurrences, it is believed that if we have the determina- |: 
tion and the will they can be made years of recovery,” said 
Thomas Bradshaw, president of the North American Life Assur- 
ance Company, addressing the annual meeting of the company 
on January 20. Mr. Bradshaw outlined a five-year plan for Can- 
ada in which he emphasized “practicable and desirable” public 
policies which are necessary if we are to have a safe and sound 
future. 

D. E. Kilgour, general manager of the 
the meeting, reported that new business for the 
$34,662,533, an increase of 66 per cent. 


Mr. Bradshaw referred to the 
sound position of the Company, and 
to the fact that in 55 years it has 
never faltered in meeting its con- 
tracts. In this young country, he said, 
there are institutions that have 
stood the test of many years, which 
suggests that the foundations of our 
institutions are well and securely 
bedded in the soil of our national 
life. 

To describe life assurance in Can- 
ada, with its $6.5 billions of assur- 
ance in force and its $2 billions of 
assets, baffles description, said Mr. 
Bradshaw, who endeavored to re- 
duce these staggering facts to a unit 
basis. There are 2.5 millions of poli- 
cies in force. The average policy is 
$2,100. The reserve held for each is 
$440, supported by $460 of assets. 
Apart from policy loans averaging 
$80 per policy, the assets held for 
protection are as follows: 

$118 in first mortgages 
94 in government bonds 
55 in municipal bonds 
29 in public utility bonds 
26 in industrial bonds 
24 in cash and other assets 
23 in real estate 
11 in various stocks 


Total $380 ‘ 

Thus every policyholder has 
stake in every phase of the economic 
life of the Dominion. Any adverse 
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especially 
municipalities, he is not recei 
that consideration. oo 


DEBT DISCUSSION 


“Much discussion of a superficial 
character has taken place during the 
last twelve months, with regard to 


ite saps deserted appear~ 
ance on a° ‘Tag Day’, there are a 
large number of people there, and. 
the administration of her affairs ahd 
the condition of her civic finances are 


‘| afforded reasonable assurance 


a 


f Seniatives in some munic 


changes in the character or value of 


and | far from being a joke. 


the assets underlying his policy | this 


must affect him, 
pointed out. 


UNFORTUNATE TENDENCIES 


Citing figures to show the encour- 
aging extent of Canada’s recovery 
during 1935, Mr. Bradshaw said: 

“It is very unfortunate, in the face 
of such evidence of economic re- 
covery, that certain events in 1935 
have served to disturb 
dence in Canada’s economic 
ity and integrity. Some of the 
events were of minor. importance; 
others of major significance, but all 
indicate a trend towards superficial 
thinking and lack of regard for ob- 
ligations. The cumulative effect of 
these incidents is gradually under- 
mining our already overburdened 
credit structure, 

ABILITY TO PAY 


“The instances to which refer- 
ence is made are all too fresh in our 
minds to be detailed here. One of 
the most recent is the suggestion 
recently put forward as a basis of 
adjustment of debt for the new City 
of Windsor which is composed of 
four municipalities—Windsor, East 
Windsor, Sandwich and Walkerville 
—all in varying degrees of default. 
The proposed plan, involving the 
scaling down of original debts, as 
well as reduction in interest rates, 
indicates scant consideration for 
those who have loaned them money 
in the past to create the extensive 


Mr, Bradshaw 


y 2nd valuable services they now en 


joy. 

“It is firmly believed that the sug- 
gested compromise does not reflect 
this area’s ability to pay, and 
amounts practically to confiscation 
of the lender’s capital. It is incon- 
ceivable that the scheme has been 
put forth with the knowledge or ap- 
proval of the D t of Muni- 
cipal Affairs of the Province of On- 
tario, or that the Department will 
allow such a compromise to become 
effective. it is to be hoped that 
bondholders will demand a search: 
ing investigation before the accept- 
ance of any such plan, | 


THE WRONG WAY 


into oblivion as the world moves on 
and conditions improve. Their abil- 
ity to sway multitudes, through their 
oratorical prowess and the super- 
‘ficial appeal of their popular theor- 
ies, has brought them to public 
attention. Their enthusiasm and as- 
surances have led many to follow 
their banner towards an uncharted 
Utopia. Yet, as all history records, 
with improving conditions this fol- 
lowing gradually diminishes, and 
men once more turn to work and 
take their place in the economic 
society, the sound principles of 
which, modified from time to time as 
proven experience justifies, have 
governed our actions through the 


ages. 

“No type of business can be car- 
ried on in an atmosphere of distrust 
and uncertainty. Our present eco- 
nomic system, and any other system 
which could be devised where man’s 


effective in bringing results. 
INDIVIDUAL OWNERSHIP 
“There are public securities of 
governmental 


“The intimation that another im- | gpg 


portant city in Western Ontario— 
Niagara Falls—which has thus far 
been able to meet its interest charges, 
wat make no attempt to raise in 1936, 

y tax levy, interest on its funded 
» id as a consequence 
—=4€ no effort to pay, is an illustra- 
tion of the attitude of elected 

ti 
towards their just obligations. 

“If these two cities, which have in 
past years enjoyed the confidence of 
their creditors, both of which are 
Situated on the borders of the coun- 
ty to the south of us, expect to 

in the better conditions re- 
ferred to, and be classed as 

le communities of this Province, 
they are going the wrong 
about it in refusing to make a 
‘fort to meet their honest 
ae instances of municipal 

nee will unquestionably 
communities as places 
ed by new businesses 
thinking of ' establishing 
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Fi 


rate is the lowest of the six 
towns in Scotland. 


ui 


: (approximately 

is an evidence that a public 
» wisely governed in the interest 
its citizens, can always command 


te 


IN CANADA TOO 
“In citing this illustration of effi- 
cient municipal management and 
sound credit, it is a great satisfaction 
number of 
Canadian cities, 
protected 


yers are 

uppermost in the minds of the elected 

representatives and civic officials. 
INTEREST RATES 


“The time for io bodies to 
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held | erations of 


thin our planning period, could 
have a surplus instead of.a deficit? 

“(b) The continuation of the liqui- 
dation in an orderly fashion of the 
huge carryover of Canadian wheat. 

“An excellent start in this direction 
has been made. There have accum- 
ulated during recent y 260 mil- 
lion bushels, and it sho be re- 
duced to normal pro ons, say 50 
to 75 million bush To prevent 
financial and many other complica- 
tions associated with ture, 
prices and méfrketing, our wheat 


should be sold so that at the close of | and Eastern 


the season there will be only a nor- 
mal carryover. 

“(c) The decrease of unemploy- 
ment to a level commensurate with 
1928 and 1929. 

“If private business and industry is 


stable conditions, and given a basis 
for fairly long term commitments, it 
is believed that this would give con- 
fidence, stimulate all classes of in- 
dustry, and lead to the gradual ab- 
sorption of surplus labour. In the 
meantime, unemployment relief pay- 
ments should be made on a uniform 
basis; administration of relief should 
‘be in the most efficient manner. In 
Ontario municipalities, for example, 
sthe average monthly per capita cost 
of relief varies from $4.37.to $12.38. 
Relief costs aré burdensome, For 
1935 the estimated total was $145,- 
000,000. Out of every one dollar in 
taxes paid in Canada, approximately 
eighteen cents is directed toward un- 
employment relief; or in other words 
the average Canadian family or 
breadwinner pays for this item alone 
$9.13 per annum. - 

“(d) The balancing of budgets by 
the Dominion, all nine Provincial 
aga ae a and by the municipali- 

“In cases where they are at pres- 
ent out of balance, definite plans 
should be laid so that this may be 
accomplished immediately, or in 
some instances gradually within the 
next one, two or three years. To 
accomplish this, it is recognized that 
economies must be effected in gov- 
ernmental and municipal operations, 
overlapping administrative depart- 
ments eliminated, and minor muni- 


cipal bodies reduced. -All Canadian ob 


public bodies must recognize that 
they must pay their own way and 
live within no onewor grunge There . 
great encourag e presen 
Finance Minister’s recent declara- 


tion. 
“There are limits to the amount of tri 


resent and future gen- 
dians can be called 

to bear, and the Government 

( ‘has no uncertain view 
as to the necessity of the early bal- 


debt which 


Provincial 
sponsible head of each municipal 
body, followed by performance, 


“The time has arrived when relief 
expenditures should not be funded 
by any of our public bodies, but 


This also applies to deficits and other 
Sei tasraoeal tat earl 
ada’s — 

cial and M in- 
creased by $1,800,000,000 since 1929. 
It is of course recognized that issues 
for refunding purposes will require 
to be from time to time by our 

or 


i arenes oe 


the annual tax rate to automatically 
liquidate their debts. 

“() The refunding of the Federal 
and Provincial debt maturing in the 
next five years at close to prevailing 


“It is unfortunate that geographic- 
ally our land is so far flung but 
Nationally we are all Canadians. The 
East has as much to contribute to the 
West as the West has to the East. It 


of | is felt, however, that at present there 


is a sense of remoteness, especially 
in far Western Canada, which is 
assuming a serious aspect. There is 
opportunity for governments and in- 
dividuals to plan definitely to im- 
prove this situation; otherwise, as in 
another section of our Empire, 
rumblings of separation may de- 


velo 

Ck) Every Debt—Dominion, Pro- 
vincial and Municipal—should be 
honourably met. 

“In a public document, filed a few 
days ago at Washington, for and on 
behalf of the Dominion, prelimin: 
to the offering in the ooo States 


‘The 

always paid the full face amount of 
the principal .and interest on (a) 
every direct obligation issued by it, 
and (b) every indirect obligation on 
which it has been required to im- 
plement its guarantee, all promptly 
when due in the lawful currency of 
the country where payable at the 
time of payment thereof.’ 

“Thist is a’ statement of a fine 
record, and suggests that the Govern- 
ment has no other intention in the 
future. To bring about recovery, it 
is essential that our other public bod- 
ies shall endeavour to ——o an 
equally good record, and no one 
shall be stigmatized as being guilty 
of sharp practice, or of acting dis- 
honourably in dealing with their just 
ligations. 

“()) The undertaking by private 
enterprise of the greater develop- 
ment of our mining fields, our for- 
ests, our agricultural areas, our other 
national resources, and our indus- 


es. 
“Reasonable and necessary govern» 
ment regulation of business is to be 
expected, but regimentation of in- 
dustry by government is not to be 
desired. It is believed that recovery 
will come more surely, more rapidly 
and on a much more secure basis, 
through encouragement of private 
enterprise, than by the hypodermic 
injections of Government, no matter 
how well intended. 

“(m) A review of all existing Dom- 
inion and Provincial social legisla- 
tion. 


“Many diverse statutes relating to 
social betterment are presently on 
the books‘ of the Dominion and of 
our various legislatures. It is sug- 
gested that these should be reviewed 
by a competent commission appoint- 
ed for the purpose, co-ordinated and 
im ted to result in a practical 
plan for the distribution of social 


drawn. 
NOT IMPOSSIBLE 

“The things which have been set 
a mg snag yt beer 
plishment. They are practi 
and most desirable, and in fact it is 
not too much to say that they can be 
done and must be done, if we are 
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“Business in force reached a total 
of $202,539,161 at the end of the year. 
This amount showed an increase of 
$10,519,549 or nearly 5%% over the 
business in force at the end of 1934. 
The amount of the Company's busi- 
ness terminated during the year has 

shown a spbstantial decline. 
“Total income of the ¢ 


‘ This 
' accounted for by the fact that 
lowered interest rates on investments 
has begun to affect the earning 
power of the policy reserves. 


“The substantial increase in new 
business during the year and the in- 
crease in total business in 
could not have been obtained with- 
out some increase in the company’s 
expenses. It is gratifying, however, 
to note that the expenses incurred 
have not increased at as great a rate 
as the s business, and that 
the expense rate will therefore show 
a reduction. 


ASSETS OF COMPANY 


ing the year, the increase shown was 
more than $2,000,000. 

“The Company’s holdings in Gov- 
ernment Guaranteed Bonds have 
been increased’ by nearly $3,000,000 
during the year, and the amount now 
held is nearly one-third greater than 
that of a year ago. Holdings in other 
bonds and debentures and in stocks 
have been maintained at about the 
same level, while the amount invest- 
ed in mortgages has again been 
reduced. The demand for policy 
loans continues to decrease and a 
further reduction has occurred in 
this account. 


VALUE OF ASSETS 


“A valuation of the Company’s 
bonds, debentures and stocks on 
a basis more. conservative than 
the actual market values at the year- 
end, shows an excess of more than 
$1,000,000 over the valuations shown 
on the Company’s books. In har- 
mony with the past practice of the 


at¥Y | Company, none of this margin has 


been taken into account in deter- 
mining the surplus. 


RESERVES AND SURPLUS’ 


“The reserves held with respect to 
assurances and annuity contracts 
now amount to over $42,000,000. They 
are substafitially in excess of the 
minimum reserves authorized by the 
Dominion ‘Insurance Act. 

“The Company has provided an 
anvestment reserve of $500,000 for 
contingencies in connection with 
mortgages and sale agreements, 
since these classes of assets cannot 
be subjected to a market valuation. 

“The Company’s large free sur- 
plus, together with the excess of 
market over book values of securi- 
ties, and the investment reserve, 
constitute a total provision for con- 
tingencies of over $3,000,000. This 
fact, combined with the Company’s 
well-established earning power, 
gives assurance of the continuation 
of satisfactory policy dividends. 


INTEREST RATE 


“In spite of the lower yields which 
have been currently obtainable on 
new investments, the interest rate 
earned on all invested assets has not 
varied materially from the previous 
year. This result has been obtained 
largely through the improvement in 
mortgage interest collections. In the 
event that low yields on new invest- 
ments continue for some consider- 
able time, it is probable that the 
interest rate may decline. During the 
last’ few years, the widely diversified 
assets of the Company have shown 
a remarkably stable average earn- 
ing-power, and have thus furnished 
ina way an endorsation of 
the Company’s investment policy. 


STEWARDSHIP 


“In ga time when it is popular to 
attack ‘Big Business,’ it is in place 


ardship that exists between a life 
insurance company and its policy- 
holders. Only to the most insignifi- 
cant extent is a life insurance com- 
pany a profit-making organization; 
in a mutual company such as your 
own, no profits are made at all. With 
no desire to thrust upon you an actu- 

description of the operation of 


li 


In the 
foodstuffs industries were less active 
despite advances in sugar and meat- 
The tobacco 


Plan Your Will 


THE 


=|ROYAL TRUST 


Despite the recessions in newsprint 
production the forestry group on the 
whole was more active than in 


ing 
last six months. 

The primary iron and steel in- 
dustry maintained its reputation in 
December by enlarged production. 
The output of automobiles was 13,- 
775 units against 13,496, heavy gains 
being, of course, shown over the 
same period of 1934. ; 

Carloadings were practically main- 
tained in December after seasonal 
adjustment, while the external trade 
showed declines in both divisions. 
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holder himself or is retained by the 
company for the purpose of return- 
ing it.to him in the future. 


BIG BUSINESS 


“f have already referred to our 
own investments. Some conception 
of the magnitude of life insurance 
investments in general: may ‘be 
gained when I tell you that the 
assets of American Companies ex- 

000,000,000. ‘Big Business’ 
you say, ‘yes, if figures alone-count,’ 
But remember that the sum repre- 
sents the gathering together of the 
savings of millions and millions of 
people—the common people, if you 
will, who, with foresight, thrift and 
often sacrifice, have thus provided 
for their stake in the future. These 


ts, 
carefully invested, are the reserves 
which will make possible the pay- 
ment, as claims arise, of over 
$100,000,000,000. Whatever is done in 
the way of impairing credit, or what- 
ever levy may be made in the way 
of taxes, will have its repercussion 
not so much on the wealthy, as on 
the many millions of policyholders 
whose actual share in the assets of 
3400." companies averages less than 


COMPANY 
EXECUTORS AND TRUSTEES 


59 Yonge Street, Toronto 
105 St. James Street, Montreal 


Branches Canada, in New- 

foundland and in London, England 
; TION 
$734,000,000 


_ Legal and Professional 
Directory 


PEARSON, RUTLEDGE & DONALD 


BARRISTERS, SOLICITORS> &c. 
, G. FREO PEARSON. K.C. 

J. &. RUTLEDGE, K.C. 
ROBERT T. DONALD, LL.8, 


CABLE ADDRESS:“PEARSON,.” HALIFAX 
Chronicle Building 
Halifax, Nova Scotia. - 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 
Pitblado, Hoskin, Turner, 

- McEwen and Alsaker - 
Barristers, Solicitors, Etc, 
Hamilton Building 
WINNIPEG, CANADA 


Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Workmen's Com- 
pensation, Secial Insurance, Life 
Insurance, Corporation and Commer- 

cial Law. 
Canada Permanent Bldg. 
TORONTO, CANADA 


REID, WALLBRIDGE, 
GIBSON & SUTTON 
Barristers, Solicitors, etc. 
5G. Given Wek Cunen 
YORKSHIRE BUILDING — 

VANCOUVER, B.C. 


CHARTERED ACCOUNTANTS 


McDONALD CURRIE & CO.: : 
CHARTERED ACCOUNTANTS 


Montreal 


Quebec 


Toronto 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


BUTHERFORD WILLIAMSON, F.C.A., 


TORONTO, MONTREAL 
Trustees and 


Licensed 
Rutherford Williamson, F.C.A. 


HAROLD A. SHIACH, F.C.A., 


Receivers 
F. B. MeCateheon, GA. | 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
CLARKSON, GORDON, DILWORTH & NASH 
15 Wellington Street West, Toronto 

Toronto — Montreal — Ottawa 


Robertson, Robinson, Mc annell & Dick — 


D. H. McCAN 


RONALD, GRIGGS & CO. 
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WILTON C. EDDIS & SONS | 


CHARTERED 
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Building, Toronto ~ * 
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Trustee in Ba 


CHARTERED ACCOUNTANTS 
NELL—Licensed 


Winnipeg 
Saskatoon 
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made public, have served to focus attention on this section 


' ‘ot the mining market. The profitable year indicated has served 
8-8 buoyant element on the whole market. “ea 
*) “Phe -rising trend which hasbeen continuous since ‘last | 
‘October has finally brought the weighted index of the Dominion 
‘ ‘Bureau of Statistics to.141.2, a position far higher than at any 
-time in.1935, and very close to the 1934 peak of 143.3. ey 
.~ The fact that most of this steady rise in market prices can be 
‘attributed to earnings statements, and, in the case of non- 
“producers, property developments, and not to some mirage-like. 
‘hope, has resulted in retaining some connection with earnings 
or potential earnings. That there is such a connection can be 
‘seen in the table carried on another page, showing the yields of 
. the various dividend paying mining stocks. 


Money Flowing Again 
“HERE have been several indica- 
‘tions ‘recently that the dullness 

which: has for many months marked 
the promotional end ‘of mining is 
yiekting to the market rise, with the 
result that it is becoming easier to 
raise funds for developing prospects 
of merit. 

‘Two recent,examples of this tend- 
ency..are. the Kaw Crow. Patricia 
Gold.Mines Ltd. offering, made by 
the mines development division of 
H, R.- Bain & Co., and the offering 
in Sladen Malartic Gold Mines re- 
cently made through Nesbitt, Thom- 
son..&.Co. The Post understands 
that both the offerings have been 
heavily overscribed, thus indicating 
that: money. for propositions of po- 
tential merit is becoming more 
atcessible. 
ae : o * “ 

Dome’s Earnings 

. A-TTER allowing for developing, 
operating, and general costs, 

taxes. and. exploration write-offs, 

Dome Mines estimafes that its earn- 

ings‘per share for 1935 amounted to 

about $4.64. This is before making 
any allowance for depletion and 
tion.’ 

One of the interesting things in 
this,estimate is the amount of taxa- 
tion paid. The buRion tax and mint 
charges cost Dome, in 1935, $346,202. 
Township, provincial and Dominion 
taxation -.added another $695,987, 
making. a total in direct taxes of 

189. Since Dome’s gross recov- 


|. €ty-was $7,286,191, it will be seen 
| ttmt-this“company paid the-various 
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¥ 


 % 


sy 


|) t© $331 in 1935 


e ; $3.50 


governments in direct taxes, over 
14 per cent of its gross. income. This 
estimate.does not, of course, include 
indirect texes-such as sales tax, and 
others, which augment Dome’s costs. 
»" 2e.'s ® 
MéIntyre’s. Report 
2 ‘THE nine-month earnings state- 
‘ment.of McIntyre Porcupine, pub- 
lighed elsewhere, it will be noticed 
that -higher costs, taxation, and 
gregter: allowance for depreciation 
Jed the per share earnings from 
per share in the 1934 period 


» decrease is not of great signifi- 
an interesting an- 


$75,904, ~while depreciation allow- 
ance was up $17,436. 

To ‘the shareholder, this means 
that-the increases were distributed 
on the following basis; costs and de- 
velopment, $0.28 per share; taxes, 
$6.09 per share and depreciation, 
$0.02-per share, or a total increase 
per share of $0.39 per share. An 
increase in gross income equivalent 
to $0.20. per share brought this toa 
net nf $0:19 .a’share increased expen- 
ditures. -- 

7 ~ - 


Inflation Again 
ITH: periodic regularity, talk 


Canadian market circles. 

“The ‘latest predictions of further 
inflation centre’*on the demolition 
of the A:A.A. It is argued that. the 

i anxi- 


bereft of any means now that its 
agrarian policy hasbeen declared 
unconstitutional. It will be forced, 
so.the argument goes, to depreciate 
further in an effort to increase com- 


| CHROMIUM M. & S. 


TO ERECT MILL, 
~ BOOST SMELTER 


Another step in the rapidly devel- 


‘| joins the 
toba, 


modity prices and thus directly 
benefit the farmer. 

For the same reason, it is felt, the 
chances of the soldiers’ bonus bill, 
estimated to cost between one: and 
three billions dollars, are enhanced 

the failure of the A.A.A, If this 

receives the president’s endorsa- 
tien, the chances of further inflation 
are, in turn, enhanced. 

Fuel was added to the fire by the 
recent recommendation by the Com- 
mittee of the Nation that the official 
price of gold be increased to $41 per 
ounce, — 

The argument is an interesting 
one, but can invoke little comment, 
being one of those theories which 
may only be tested by time. 


Biggest Air Contract 
aoe announcement that Argosy 
Gold Mines, successors to Casey 
Summit Gold Mines, 120 miles north 
of Sioux Lookout, has entered into 
a contract with Canadian Airways to 
fly 500 tons of freight into the prop- 
erty from Gold Pines on Lac Seul 
next summer, is of unusual interest. 
It is probably the biggest single air 
contract ever let, with the exception 
of the famous Bulolo enterprise in 
New Guinea. 

Apparently Argosy officials have 
decided that it will be more eco- 
nomical in the long run to fly this. 
freight in next summer, than to at- 
tempt to use tractors and boats from 
Gold Pines. 

While the flying rate is probably 
higher than the alternative rates, the 
company will have the use of. the 
money in the meantime, and will 
not be faced with an immediate ex- 
penditure and perhaps costly delays. 

‘ e * * 


Index to Mining Stocks 


A* APPRECIABLE gain of 58 
points was registered for the 
price index of twenty-three mining 
issues for the past week, causing it 
to rise from 135.4 for the week of 
January 9, to 141.2 for the week of 
January 16. The index for the week 
of January 17, 1935, was 122.9. 


GOLD LAKE MINES. 
FEATURES NEWS 
FROM MANITOBA 
Central Manitoba, Diana 


Both Have Favorable 
Week 


From Our Own Correspondent 

WINNIPEG.—Gold Lake Mines is 
the big news for the past week in 
Manitoba mining circles. Percy 
Hopkins, its sponsor and its geolog- 
ist, is expected to visit the property 
shortly but in the meantime it is 
learned that at 450 ft. drills have 
intersected rich ore. 

Teleph communication has 
now been established between the 
property and Winnipeg and cable 
for heavy power lines is being 
strung, ready for spring operations 
The stock has appreciated from 26 
cents a little over a week ago to 50 
cents bid, 

Central Manitoba's Revival 

Central Manitoba is still the big 
feature locally. A quarterly state- 
ment issued by the board of directors 
showed the company’s cash position 
to be excellent and its ore position 
the best that it has been for years 
past. With practically a quarter of 
@ million in working capital and ia 
year’s ore ahead Central is staging a 
real comeback. Complete supplies 
are being shipped into the property 
over winter roads and the entire 
plant is being pepped up to work at 
full capacity, 

Neighboring Properties Active 

In sympathy with Central Mani- 
fope neighboring properties are be- 

g 
Grande expects to start active opera- 
tions with the coming of spring. 
Scotia Gold is showing some inter- 
est. Its No. 2 group of claims.ad- 
east end of Central Mani- 

where its recent discoveries 
have been made, and with consider- 
able cash on hand, sufficient for a 
good deal of exploration work 
Scotia plans to endeavor to make a 
comeback on this group. Explora+ 
tion work will also be continued on 
the No. 1 group close to Gunnar and 
on which a lot of ground remains 
that was never very thoroughly 


pr 
In the Rice Lake district, proper, 
Rice Lake Gold Mines is keer'~ '>- 


e of development some- 


given the once over. Oro}. 
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300-ft. levels. 


Gurney Gold Adds to Vein 
In Drift at 215-ft. Level 
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. « « « to Move Mountains 
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to the gross revenue, on 


.} the basis of 1935 production. An in- 


one cent in the price of 


revenue. 

element which provides 

today with any specula- 

tinge it may have. Nobody, o: 

course, can tell what the price of 

lead, zinc, or silver will do in 

year of grace. The future of silver 

is particularly obscure. 

Free of Restriction Schemes 

In the case of both lead and zinc, 
however, there are certain funda- 
mentals in the background of these 
metals which provide a working 
measure. Unlike copper, lead and 
zine are now comparatively free of 
restriction schemes. Unlike silver, 
they are free from artificial price 
levels, dictated from day to day by 
the fiscal policy of governments, It 
might be said that lead and zinc are 
practical adherents to the law of 
supply and demand. The record of 
previous cartels and _ restrictive 
schemes makes such attempts of 
doubtful merit. 

With the United. States market 
protected by high tariffs, and do- 
mestic consumption comparatively 
small, the chief outlet for Canada’s 
lead and zinc is the United Kingdom. 
Previous articles appearing in The 
Post have tended to show that the 


aa 


supply of these metals has, in the 
“past year, come more in line with 
demand. Enormous world stocks 
which piled up during depression 
years, and forced the price to abys- 
mal depths, have, to a large extent, 
been whittled. 

It would be entirely erroneous, in 
spite of the broadly brighter pic- 


NHROUGH thousands and thousands of miles of 
Canada’s rock-strewn,: bush-girt hinterland run 
thin veins of energy-bringing power lines. 


Like tall sentinels, guarding the rugged route, 
stand the long rows of towers and poles, supporting 


these vital veins. 


The ingenuity of science, in all its forms, accrued 
over many years, has made the construction and 
operation of these structures possible—through bush, 


over rivers and across mountains. But the ingenuity 


of science would be impotent were the need not there 
to draw these power lines across the face of Canada. 


The mining industry is one of the Dominion’s 
greatest and most vigorous outlets for power. 


‘ 


Last Year, Canada’s Mines Spent $11 Millions 
for Electrical Energy | 


This figure does not include expenditures for electrical equip- 
ment, or labor. Electrical equipment alone cost Canadian mines 


over $3 millions last year. 


_ It does not include the power used by towns and. villages 
supported, partially or entirely by the mining industry. 
? "In nearly every province, the consumption of ‘power by the 
_ | mines represents a growing force, aiding the Dominion to de-: 


velop, through one great primary 


industry, another of her great- 


HERE IS THE RECORD 


e Below is an estimate of what the mines of each mining prov- 
ince spent in 1935 for electrical power: vis 


‘. 
Nova Scotia ....+. $1,500,000/Manitoba & Sask... 300,000’ 


New Brunswi ck eee 18,000 Alberta @eeteesoce 200,000 
Quebec ..serseve, 1,800,000] British Columbia , 3,000,000 


Ontario .....isece ) Grand Total ...... $11,318,000 


ments are approaching a “satisfac- 
tory” level. 

All these stray thoughts, however, 
cannot detract from the fact that 
statistically, the lead and zinc situ- 


this|.ation is better than it was a year 


ago. Suppressing the old saw about 
figures and liars, this in itself is a 
comforting thought. 
Outside Ventures 

In estimating the outlook for 
Smelters, increasing consideration 
must be given its many outside ven- 
tures. Lack of space precludes any 
detailed examination of these, but 
readers of The Post should be fairly 
well informed in this regard. Brief- 
ly, in its 60 per cent interest in 
Buena Vista property, jointly owned 
with Big Missouri Mining Co., Smelt- 
ers has a potentially important low 
grade gold producer. A mill, with 
a capacity of at least 1,500 tons per 
day, is virtually assured at this prop- 
erty in 1936. In the Chibougamau 
area of Quebec, Smelters is develop- 
ing, under options, a property own- 
ed by Consolidated Chibougamau. 
This is another property of potential 
importance. At Beaverlodge, in the 
Lake Athabaska area, the company 
has under development a new gold 
prospect, about which little is 
known. In Ontario, Consolidated 
Smelters is developing the old Afton 
property, owned by the New Golden 
Rose Mines Ltd. and the Cordova 
property in south-eastern Ontario. 

In addition, the company owns 
many copper properties which need 
Galy higher prices to loom as:im- 
‘portant subsidiary operations. 
There is, finally, the question of 
the market price of Smelters stock. 
Currently, this stock is quoted at 
around $210 per share. On the basis 
of 1935 dividends, this price provides 
a yield of about 3.09 per cent. 


Mining Reports 


Dome Mines 
share, before depre- 


pine producer, for the year ended 
Dec. 31, 1935. On the same basis, 
earnings in 1934 amounted to about 
$4.58 per share. 

During the year, according to the 
estimate, the company milled 549,100 
tons, from which a recovery of 
206,795 fine ounces of gold was 
obtained. This works out to an aver- 
age recovery per ton of $13.27. 

Below is the estimate: 


Estimated Earnings 


18,047 


eee 


4,056,125 
363,595 


taxes 
Outside explor., W/O ..csscoses 


Est: oper. profit seeccceees 
Add: Non: . inc. S camadand 


Est. net profit 
*After deduetion of bullion tax and mint 


charges of 
$Equal to $4.143 per ton. 
tAfter deduction reserve set up in 1934 of 


milled eeeeeseee eeeeeeceece 

Fine ounces gold eeeeceeeeeeeee 795 

an ssoetae — 
charges. : 


McIntyre Porcupine 
Earnings of McIntyre Porcupine 
Mines for the nine months ended 


89 
SGP 


While The Post has not y 
any official engineer’s report 
reserves, it is generally under 
that these reserves stand at 
560,000 tons, with an average 
of $682 per ton at current 
prices, On the basis of 300 
milling per day, this ore would 
sufficient to last the mill for fi 
years. Current developments, h 
ever, indicate that the tonnage 
might be stepped up to 500 tons per 
day shortly after operations start, 
The ore reserves given above are 
above the 675 ft. on the Crown 


43 
33 


eeeeREE 


property and 300 ft. on the pro # 


prietary. Development work hag 
been carried on on the Crown to 
1175 ft. depth and on the pro 
prietary to 1,000 ft. depth. 


Average Grade $10 


Previous drilling done by Nor § 


anda Mines indicated an average 
grade of around $10 across widths 
of from ten to 30 ft. 

The entire authorized capitalize 
tion of $5 millions is outstanding, 
Two and a half million shares werg 
allotted to Castle-Trethewey; one 
million shares each to Canadian 
Reserved Mines Ltd., and Proprie 


500,000 shares used to og. 
mission and to provide funds for the 
liquidation of the liabilities of Can. 
adian Reserved. 


Spooner Meeting Defeats 
Proposed 15c Payment 


Shareholders of Spooner Oils 
voted against a distribution of 50 


cents a share by the company and § 


| totalled 
against 
-month. 


gold mi 

i compared wi: 
~ & ’ and 250,596 
| Vher,.1984, according + 
; Issued 


; ‘Si in November to 


by the Dominigj 
at Ottawa. 
: the eleven 
lovember, Canada pr 
144 oz. of gold, or 9.7 
| the output in the corre 
‘fod of 1934, 
i~ Ontario led with a ‘ 
oz., compared with | 
preceding month. ‘! 
output consisted of 
the Kirkland Lake 
from the Pircupine cz 
©. 225 oz, from other 
; Quebec Shov 
* » Quebec operators 1 
put of 47,383 oz., as cam 
.50,579 oz. in the prec 
British. Columbia pr 
-oz. Of gold, or 3.4 
the- October output. | 
Saskatchewan sourc« 
939 oz., OF an incre:s 
-cent over the Oct: 
Placer gold outpu 
5,202 oz. 
5,371 oz. i 


Shipments of go) 
Scotia to the Ottawa mi 
ber reached a total « 
pared with 744 oz. i 

Average Gold 

The average price » 
New York market in Cz 
was $35.37 in Nove! 
witht $35.49 in October 

According to the «s 
American Bureau 0! 
tics, world producti: 
November amounted « 
ag against 2,583,000 z 

from Sout 
sources totalled 909.00 
per cent below the Oct 

Production in the 

“Including the Philippi 
to 316,625 oz. from the 
put of 368,735 oz. 

Russia’s production # 

4n the absence of defim 
“tion was estimated ag 
“which was the averace 


| “put in 1934. 


‘DELIVERIES | 


‘TO OIL REFIGae 
UNDER 1934 Bae 


Western Motor 
~ Over $10 Milli 
Turner Gi 


reduction of the par value of shares § .« 
from $1 to 50 cents, at an adjourned 
special meeting held recently. The 
Hom —_ 2 coon distribution but 
ve necessary two 

thirds majority. 
Spooner Oils recently sold three 
wells to Royalite Oil Co, and the 


From Our Own Correa 
CALGARY.— Motorist 
Canada paid more thar 
for Turner Valley gasoli 
1935, it is revealed i 

| figures just released. 

In addition, sales of g3 
“fiel@ to Calgary, Lethbvrsgs 
“various towns in Southern 
SWelled the value of 1935 p: 

‘A total of 968,528 bb!s. af 
eted through the Impcrml 
refineries in Calgary a: 
erable, but unknovw 
barrels were markcid 
smaller refineries or ; 
sites, 

The average price 
sumers at service st 
cents a gallon, inclu 

. ernment tax. 
Naphtha Delive 

Naphtha and oil de!:v 
larger refineries in 1°39 
than in 1934 when 1,0 
were marketed but wom 

ably in excess of the 1% 
of 739,069 bbls. and t! 
ies of 603,304 bbls. 

Actual production *{ 
téleased by the prov.nf 
aa of lands and mine 
Of Jdahuary will sho 

| Valley produced in ox@ 
million bbls, in 1935 


holders, and the dividend previously 
declared of 15 cents per share was 
cancelled, 

It is understood that much of the 


opposition to the pr came 
from Hiram eeadien he holds 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 
68 King St. East, Toronto, Can. 


Established 1860 “4 o 
Has the Largest Net Sales of any by oil men. 
ee eG Twe Southern Fro 
ie ro urner Val!:y 
OVERSEAS FINANCE | being: drilled down > 
Special Co ndents ; lime” regardless of + 
in all Finan Centres sien if drilling wer 
A free ill be f © present time. T 
warded See eeat eel cguaeciee ter are the Union Freeholl 


THE PUBLISHER, §) the British Dominio: 
INVESTORS’ CHRONICLE, 


Plans adopted by -h@ 
20, BISHOPSGATE, } panies may result in t!c 
LONDON E.C. 2, ENG. 


Investors’ Chronicle 


of the largest wells i 
Previously drilling has 
and the wells declare 
when strong flows ha 
porous hor 
Royalite No. : 
The Royalite No. 2 
north end of Turner Va 
ing sénsational progress 
gr 5y of hole a mo 
Teport the we 
4.237 ft. Tt was commen 
‘three months ago. A 
Tate the well should bi 
in another month or > 
The crew at the Ra cam 
on the Aldersyde struc -: 
ir vas: at hard roc 
a §tade of 01! 
; the hole but the well |; 
Pons Producer as y« 
cs Terminal 11 
Pi, the Terminal wel! 
Sonita structure whi. 
Sitement in oil circ! 
bois 4m oil flow esiin 
4 & day was struck h 
i the cane days, wh 
‘Visited Californis. ‘Uv 
_turn. the well will « 
pened‘or put on produ 


‘Reeves MacDona 
e Still Awaits Fir 
+ At the annua! meet 

ne of Reeves Mac!» 
Sara rolled by Pend or 
ey Metals.Co., L. P. L 
Sore advised shareho!d 


a: 


TOOLE, PEET & CO. 
LIMITED 


_ FINANCIAL AGENTS 
Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


AL PATTISON Jr. & CO. Lid 
Established 1967 


CORPORATION SECURITIES 
Royal Bank—EL. 510! 
TORONTO 


‘WE MAINTAIN AC- 

TIVE TRADING 
DEPARTMENTS SPE- 
CIALIZING IN LISTED 


Ewe lected, with \ 
eae u88 filling the vacancy 
w'8 death of Col. H. Hl. w 
4 Reeves MacDonald 

en ve since July 
Canadian os @Nd zinc property i! 
- ee 8s division of Brit's 

- = ©OMpany has an : 

me Elgin 2201 _— S=szation of three mi \ 
Rati ‘ a Value, of which 2.05 
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re Should Be Sufficient 
For 5 Yearsat 
300 Tons 


bruary on an ee basis of 309 
s daily, interest beginning 
sus on the operations of 7 
bid Mines, — under 
onsorship 0 Castle-Trethewey 
ines is developing the property 
nerly owned by the Crown Re. 
‘ve Mines and associated groupe, 
While The Post has not yet seen 
y official engineer’s report on ore 
erves, it is 
at these reserves stand at about 
=),000 tons, with an average grade 
$6.82 per ton at current 
miccs, On the basis of 300 
liing per day, this ore 
fficient to last the mill for 
mars, Current developments, 
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ght be stepped up to 500 
y shortly after operati 
me ore reserves given 
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ietary. Development 
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75 ft. depth and on the 
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Pitta 
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erved Mines Ltd., and Proprie- 
y Mines Ltd, and the 
000 shares used to pay com- 
ssion and to provide funds for the 
uidation of the liabilities of Cane 
ian Reserved. . 


pooner Meeting Defeats 
Proposed 15c Payment 
Shareholders of Spooner Oils 
ted against a distribution of 50 
rts a share by the company and 
Huction of the par value of shares 
bm $1 to 50 cents, at an adjourned 
ecial meeting held recently. The 
wate was in favor of distribution but 
i not have the necessary two- 
rds majority. 
Spooner Oils recently sold three 
Plis to Royalite Oil Ca, and the 
oposed distribution was part of 
the proceeds. Directors -were. ad 
of | Vised that this was the only way 
| payment could be made to the share- 
bolders, and the dividend previously 
lared of 15 cents per share was 
icelled. 
It is understood that much of the 
position to the proposal came 
bm Hiram Spooner, who holds 
1e 175,000 shares. 
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November World Produc-| Red 


tion Shows Slight 
Drop 


Canadian gold mines produced 
gold in November to the amount of 
993,160, compared with 301,712 oz. in 
October, and 250,596 oz. in Novem- 
per, 1934, according to a statement 
issued by the Dominion Bureau of 
Statistics at Ottawa. 

During the eleven months ending 
November, Canada produced 2,973,- 
144 oz. of gold, or 9.7 per cent above 
the output in the corresponding per. 
jod of 1934. 

Ontario led with a total of 189,335 
oz. compared with 194,924 oz. in the 
preceding month. The November 
output consisted of 79,567 oz. from 
the Kirkland Lake area, 79,543 oz, 
from the Porcupine camp, and 30,- 
925 oz. from other spurces. 

Quebec Shows Loss 

Quebec operators reported an out- 
put of 47,383 oz., as compared with 
50,579 oz. in the preceding month. 
British Columbia produced 36,128 
oz. of gold, or 3.4 per cent below 
the October output. Manitoba and 


Saskatchewan sources produced 13,- | ¢ 


939 oz., or an increase of 103 per 
cent over the October production. 

Placer gold output in the Yukon 
totalled 5,202 oz. in November 


against 5,371 oz. in the previous Hi 


month. 

Shipments of gold from Nova 
Scotia to the Ottawa mint in Novem- 
per reached a total of 1,147 oz., come 
pared with 744 oz. in October. 

Average Gold Price 

The average price of gold on the 
New York market in Canadian funds 
was $3537 in November compared 
with $35.49 in October. 

According to the estimate of the 
American Bureau of Metal Statis- 
tics, world production of gold in 
November amounted to 2,534,000 oz., 
as against 2,583,000 oz. in October. 

Output from South African 
sources totalled 909,000 oz., or 25 
per cent below the October total. 

Production in the United States 
including the Philippines declined 
to 316,625 oz. from the October out- 
put of 368,735 oz. 

Russia’s production in November 
in the absence of definite informa- 
tion was estimated at 350,000 oz., 
which was the average monthly out- 
put in 1934. 


DELIVERIES IN 1935 
TO OIL REFINERIES 
UNDER 1934 FIGURE 


Western Motorists Pay 
~ Over $10 Million For 
Turner Gas 


From Our Own Correspondent 

CALGARY.—Motorists in western 
Canada paid more than $10 million 
for Turner Valley gasoline and oil in 
1935, it is revealed in marketing 
figures just released. 

In addition, sales of gas from the 
field to Calgary, Lethbridge and 
various towns in Southern Alberta 
swelled the value of 1935 production: 

A total of 968,528 bbls. were mark- 
eted through the Imperial and Bell 
refineries in Calgary and a consid- 
erable, but unknown, number of 
barrels were marketed through 
smaller refineries or at the well 
sites. 

The average price paid by con- 
sumers at service stations was 30 
cents a gallon, including the gov- 

tax. 
Naphtha Deliveries 

Naphtha and oil deliveries to the 
larger refineries in 1935 were less 
than in 1934 when 1,040,965 bbls. 
were marketed but were consider- 
ably in excess of the 1933 deliveries 
of 739,089 bbls. and the 1932 deliver- 
ies of 693,304 bbls. - 

Actual production figures to be 
released by the provincial depart- 
ment of lands and mines at the end 
of January will show that Turner 
Valley produced in excess of one 
million bbls. in 1935, it is believed 
by oil men. 

Two Southern Prospects 

Two Turner Valley wells are 
being drilled down to the “black 
lime” regardless of production pos- 
sibilities if drilling were stopped at 
the present time. These two wells 
are the Union Freehold well and 
the British Dominion. 

Plans adopted by the two com- 


# panies may result in the bringing in 


of the largest wells in the field. 

Previously drilling has been halted 

and the wells declared producers 

when strong flows. have been ob- 

taifiéd from porous horizons. 
Royalite No. 27 

The Royalite No, 27 well in the 
north end of Turner Valley is mak- 
ing sensational progress at the rate 
of 1,500 ft. of hole a month, 

At last report the well was down 
4237 ft. It was commenced less than 
three months ago. At the present 
rate the well should be 
in another month or so. 

The crew at the Ranchmen’s well 
on the Aldersyde structure is pound- 
ing away at hard rock, There is 
still a high grade of oil coming into 
the hole but the well is not a come 
mercial producer as yet, 
to observers, 

Terminal Idle 

The Terminal well on the Del 
Bonita structure which caused ex- 
Citement in oil circles recently 
when an oil flow estimated at 100 
bbls, a day was struck has been idle 
for several days while officials of 
the company and the head driller 
visited California. Upon their re- 
turn the well will either be deep- 
ened or put on production. 


Reeves MacDonald Mines 
Still Awaits Firm Prices 
' At the annual meeting in Vancou- 
ver of Reeves MacDonald Mines, 
Controlled by Pend Oreille Mines 
tnd Metals Co., L. P. Larsen, presi- 
cent, advised shareholders that it is 
hot proposed to resume activity at 
the property until metal prices are 
sabilized at higher levels. Directors 
Were re-elected, with Miss J. White- 
house filling the vacancy caused by 
the death of Col. H. H. Yuill. 
Reeves MacDonald Mines has 
been inactive since July, 1930, on ite 
d and zinc property in the Nelson 
Mining division of British Columbia. 
© company has an authorized cap- 
“alization of three million shares no 
ber value, of which 2,066,000 shares 
Vere outstanding at last report, — 
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Pickle Lake Properties 
The new Hydro plant at Rat 
Rapids, an extra unit is to 
provide an additional 1,600-h.p., 
serves the Pickle Crow Gold Mines, 
whose mill was placed in operation 


CANADA NORTHERN 
REPORTS EXPANSION 


Increase in Mining Activities 
Adds to Company’s 
Power Load 


From Our Own Correspondent 
MONTREAL.— During the 
Quarter of 1935, there were many 
additions to mining and milling 
equipment in all the mining camps 
served by Canada Northern Power 
Corp., resulting in greater power 
demands according to a letter sent 
out to shareholders. 

In the northern Quebec area, the 
letter goes on to say, construction 
work has been completed on the 
new feeder connecting the proper- 
ties of Siscoe Extension Gold Mines 
and Perron Gold Mines with the 
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plant was constructed in 1934. 
NORTHERN GOLD BELT 
SEEKING NEW FUNDS 


Engineer Recommends 
Further Drilling on 
Old Property 


Dr. James W. Barton, president of 


last| Northern Gold Belt Mining Co., 


informs The Post that negotiations 
are at ‘present under way with a 
New York group by which this 
property, just north of the Hislop, 
Ontario, area in which Hollinger is 
now active, would be refinanced. 

Recently the property was exam- 
ined by James G. F 


initial pro- 


gramme of 1,000 ft. of drilling to 200 | with 


company’s system, and plans are| ft. 


now underway to extend to the 
Sladen and East Malartic Gold 


Mines. 
Serve Another Town 


Although the property has seen a 
considerable ount of 


“A short extension was also made|has been 


to the village of Val d’Or, the Town- 
ship of Dubuisson and Bourlamaque, 
P.Q., where a distribution system 
has been installed, making the 
latest addition to the municipalities 
served by the conipany. 

“On November 10, the Town of 


through time and lack of data. 


Primrose Strips No. 1 Vein 
With Eneo 
Officials 


2 G. 
Porter, and D. A. Chadwick, all of 
Toronto. 


Form Optic Lake Syndicate 
For North Manitoba Group 
Own Correspondent 


From Our 
WINNIPEG. — Optic Lake Gold 
Syndicate capitalized with 35,000 
units has been formed to develop 
a group of nine claims northeast of 
the Gurney Gold, formerly. Wylie 
Dominio: 


n. 

The property is at Optic Lake, 
twelve miles north of Cranberry 
Portage and approximately 50 miles 
northwest of The Pas.. It was dis- 
covered and staked by one of the 


trenched and pitted to a very con- 
siderable degree and lies in line 
the discoveries on the Wylie 


E. (Ted) Hartnett, 
sible for the flotation of Gurney 
Gold Mines, is also behind the new 
venture in partnership with J. A, 
McVicar and it is planned to carry 
out an extensive programme of dia- 
mond drilling. 

George Bottoms, for several years 
operating properties in the Beaver 
Lake district; in a.couple of grab 
samples: obtained. values of $16.20 


»}and $59, while average’ samples 


Timmins renewed the franchise held | ship 


by the company for a further period 
of ten years from December 1, 1936, 

“The rapid.increase in the power 
demand in the area supplied from 
Blouin.Lake.sub-station has made it 
necessary to increase the capacity 


of that station and plans are well| the west, 


advanced for the undertaking of the 
work.” 


where it enters into low ground on 
has widened to five feet. 
A gas drill has been shipped to the 
property to speed up development. 


taken by the prospectors have shown 
$7 across 8 ft.;-$11 across 9 ft. and 
$12 across 8 ft. 

The syndicate has been organized 
for the purpose of the 
consolidation of this group of claims, 
and for the purpose of organizing 
and incorporating a company to 
be capitalized at 3,000,000 shares to 
take over the syndicate holdings. 


Mining Enquiries 


Sladen Malartic 


Could you give me the latest in- 
formation regarding Sladen Mal- 
artic Gold Mines, and your opinion 
of this venture as a speculation? 


In a recent report on the Quebec 
property of Sladen Malartic Mines, 
Andrew Walz, consulting engineer, 
gives definite promise for this com- 


Mr. Walz is regarded as a capable 
mining engineer, He points out in 
his report that development work 
being carried on on adjacent prop- 
erty enhances the outlook for 
Sladen Malartic, while on the prop- 
erty itself sufficient tonnage has 
been indicated to warrant further 


Moffatt Hall Mines 


I would be very glad of a few 
Moffatt-Hall Mines. 
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Turner Valley district of Alberta. 
Since that time, as you are probably 
aware, Home Oil has become exclu- 
sively a holding company, having 
investments in various mining com- 
panies in British Columbia in addi- 
tion to shares in Royalite Oil Com- 
pany. 

Being a shareholder, you -will 
probably receive the annual 
of the company sent to sharehold- 
ers last March. In that report you 
will find the holdings of this com- 
pany listed. | 

Briefly, these holdings represent 
an interest in some con- 
cerns, the chief of which are Royal- 
ite, Pioneer Gold Mines and Bra- 
lorne Mines. However, although 
these securities are apparently basic- 
ally sound, this company’s portfolio 
as at present constructed does not 
appear to leave much chance for 
expansion, and therefore for en- 


it 


Malartic Gold Mines, Matachewan 
Consolidated Mines and Beattie Gold 
Mines. 

The company also owns the Ver- 
Sn sccinalt Gen Ohi ‘ol coe 
format development only when cop- 
per prices are stabilized at around 10 
cents a pound. 

The company, orginally a base 
0 the policy of aneine itself 
ad ‘ 

or metal prices by the 
inclusion of gold mining interests. 
While this policy has, in taxing the 
company’s reserves, postponed divi- 
dend payments, it is generally con- 
ceded to be sound provided that the 
directors are good speculators. 

As at December 31, 1934, the com- 
pany reported that current liabili- 
ties exceedéd current assets by $72,- 


ish Columbia. 
I understand that this mine is 
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Details of Option Agreement 
Announced—Shaft Sink- 
ing Proceeds 


Senator W. H. Sharpe, President 
aun in B re Tow tion 
ourlamaque 

of Quebec, east of 
maque Gold Mines, informs The Post 
that an agreement with Albany, 
N.Y., interests has been signed 
whereby 3,000 units of the Syndicate 
will be sold in the United States. 
The underwriters are Goodwin, 
woe & Co. of Albany, New 
Under the details of this agree- 
ment, the units will be sold in the 

following scale:: 
Option Terms 
Expir. date Price per 
of op 

Jan, 20 
Feb. 15 $15 
March 15 $20 


1,000 April 15 $25 
Senator Sharpe reports that the 


syndicate has received a first pay- 
ment on this 


$10 


largely respons | ©) 


work will be done. The syndicate 
also intends to do some diamond 
drilling on the property between 
now and spring. 


WAYSIDE SHOWS NET 
OF $2,256 FOR 1935 


No Estimate of Ore Reserves 
Supplied With Annual 
Report 

A net profit of $2,256, after all ex- 
penses and write-offs, is shown in 
the annual report of Wayside Con- 
solidated Gold Mines, for the year 
ended Aug. 31, 1935, The mill at this 
property in the Bridge River area of 
British Columbia started on a 50 ton 
per day basis in November, 1934, be- 
ing increased to 100 tons a year later. 

Regarding the finances of the com- 
pany, R. H. Tupper, chairman of the 
board, states that after the first 50,- 
000 shares of the option granted last 
August had been taken up, and “it 
became problematical whether the 
option would be exercised at higher 
prices,” the company received an of- 
fer to supply the funds necessary to 
complete the expansion programme. 

The optionees agreed to relinquish 
their option, and te new agreement 
was signed. 

No Ore Statement 

No estimate of ore is contained in 
the report, the directors confining 
themselves to the statement that the 
company has one year’s assured ore 
and one year’s possible ore at the 
property. 

The balance sheet as at Aug. 31 
shows current assets of $44,833 and 
current liabilities of $15,177. Of the 
current $38,296 is in the 
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Parkhill Gold Recovery 
$75,550 in First Quarter 
From Our Own ndent 
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For some months past Van Nickel 
Mines has been working the syndi- 


unit | cate’s property near the old Worth- 
ington min 


e connection between the syn- 
dicate and Van Nickel is not quite 
clear, but it is understood the syndi- 
cate purposes. arranging a new set- 
up in its affairs. 


cere See Gold Mines, 
opera a@ group of claims in the 
Beardm: 


completed a financial arrangement 
Soar deen sree ae noodle 42 
Ww. opmen ace to 
officials, 


The company has its own diamond 
drill, capable of operating to a depth 
of over 2,000 ft., and the company 
plans te ag a drill programme 


samples> The property of Buffalo- 
Beardmore Gold Mines lies between 
the Leitch, Sand River, Wilport and 
Northern Empire, the last now 
treating 200 tons of ore daily. 


See 51,850 Tons of Ore 


At Red Lake Gold Shore 

Claiming that the company is 
“amply” financed, Charles E. St. 
Paul, president of Red Lake Gold 
Shore Mine, informs shareholders 
that directors propose to bring the 
property into production imme- 
diately. There will still be unissued 
over 700,000 shares in the treasury, 
it is claimed. This 


sible ore, Z 
He roughly estimates that belo 
the 425-ft. level is an additional 
10,000 tons of ore. The average value 
of the ore classed as assured is .66 
0z., or $23.20 per ton gold at $35 


opening of a 


for 
within the coming 


INDUSTRIAL STOCKS 
We would be pleased to execute orders or . 
furnish information on all mining, oil and - 
industrial stocks. 5 aed 


G. W. NICHOLSON a Co. || 
Members The Toronto Stock Exchange | 
302 BAY ST. - TORONTO | 


Telephone . 
Elgin 5317 


WRIGHT-HARGREAVES: 
Special analysis available upon requiest : ce 


J. E. GRASETT & CO. 


Members the Toronto Stock Exchange a5 
302 BAY ST. WAVERLEY 4181 © TORONTO 


Branch Office: 
2822 Dundas St. W. at Heintszman Ave. JU, 1167 | 


SURVEY TRANSPORT RADIO 


An Incident 


“Well,—you made it."—said the mining 
executive, 


“Sire, didn’t 1 promise to pick you Up — 
today?” replied the pilot. 
There had been a shadow of doubt in the executive’s 
mind, maybe he was thinking of previous unfortun- 
ate experiences and of excuses offered in the past 
by other pilots, yet his intonation implied delicately 
that for some reason he had faith in his pilot, also 
in a still more subtle manner it commended the 
- gan who had not let him down. 

The promise on the part of the pilot was not a rash 
one. It was born of confidence inspired by intimate 
knowledge of the methods and resources of the 
company he represented. The pilot knew that back 
of that promise stood adequate maintenance facili- 
ties, radio communications, experienced ground 
personnel and the resources of a Dominion wide 
air transport organization — all factors making for 
dependability. 


MONTREAL TORONTO 
WINNIPEG VANCOUVER 


CANADIAN AIRWAYS. 


Air Bases Throughout Canada 


Standard Minerals 
Group TRUST CERTIFICATES 


Issued Serially in Denominations of $100 or Multiples Thereof 


GUARANTY 


TRUST COMPANY OF CANADA 
TORONTO - 


ONTARIO 
TRUSTEE 


, 


A group trust created for the benefit of mining investors 
themselves 


otherwnne in & pation So seat 


The de, of benefit available from 
on the t facilities of the investor for in 


GROUPING THE 


-of the services of. 
examinations and 


ventures, in large 


t investigation before os 


IN ORDER TO GIVE THEM 


ABLE TO THE “BIG 


Complete details will be mailed on request. No agents will call. . 


Standard Minerals of Canada Limited 


(No Personal Liability) : 


Mine Engineering and Management 


80 King St. West. 
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: _ GEORGE S. MAY CO 


Company Investm ctices |, 
Still Favor Government Bonds|| 
_ But Many Concerns Maintain Ample Cash —“Ploughing| | 
' Back” Earnings — Investment Firms Recommend 

F Diversification 
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Hydro Electric, 
| mational Nickel, Smeltera, Canadian 
"Industries, Imperia! Tobacco and 
' . American Cyanamid. 
Favor Bonds 
wm nga oer Rypal pen ~ ater} 


_ securities with the bonds predom- 
inating. 


In government, government guar- 
anteed and municipal bonds 1934 
reports of companies show the 

Montreal Power, 


> following totale 
| $193 millions; Dominion Bridge, 


These 64 Key men direct the operations of our resident 
engineers working on over 100 installations in Canada and 


- i 
a the United States. ‘They are the men behind the George S. 
< May Company, Ltd. . 
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New Yerk: 122 East 42nd Street 
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and the Toronto Transporta- 
Conimission would yield, it is 


4 Alabastine 
National Steel Car Nat. Sewer Pipe, A 


the proposed taxes could be levied. 

AsDong Mr. Laidlaw’s proposals is 
also-a suggestion that services be 
reduced: and. that salaries of . civic 
employees be lowered. He does not 
feel, however, be much can be 


1.19 to 2.4. pc. 
| Medium Term bonds: 


Dominion and. New Brunswick 
with yields from 3.17 to 3.31 p.c, 


Leng Term Bonds: , 
io att ey, Sed orm 
to 3.74 _p.c.,-. yield .. ; with 
of 


: List No.'¢ \ 


for increased: service 
* EE ccna, wots 


or 
arily held for good of 
‘Sir cotatitished &0m @nies under 


readily: et- 
able and paying a fair average annual 
interest retarn; ml j 


80 shares Canadian Colahese 1's 2.2.) pare 


0 ae Canada. Power #5 
80 shares’ Northern Ontitlo Power 04 


callable at 110 
that they have appre- 200 shares International Bronse Powders 
lu» Ds 


Street. Toronto. 
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Bachelors and 
| the Market 


“There's too. much importance -attached-to 
the stock market,” said my friend, “What 
if i¢ does go up a few points?” he asked. 
“How is that going to bring prosperity back 
to the vast majority of people who never 
owned a share of stock in their lives?” 

“Well,” I replied, “it all helps, The people 
who do benefit directly pass the good work 
on in greater spending and wider smiles. 
Both are infectious. That's why it’s not 
only the men who have made a little money 
in ‘the market who are saying on every sides 


{IT’S GOOD TO GET BACK 
TO A 10c CIGAR!?2 


Witsons 


BACHELOR 


Cigar 


100% Havana Filler 


10¢ 


This: photograph was taken December 28, 1935, in front ’ 
of the Home Office Building owned by George S. May 
Company,. 2600 North Shore Avenue, Chicago, Illinois. - 
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‘“Sharethe-Weal' |} 
‘Through Industr\ 


H. CARLISLE, pres 
4. Dominion Bank ana 
Goodyear Tire enterpr: 
de, has joined, the * 
PWealth” movement. E 
“many of our rabble-r< , c 
Micians, he does not | ie 
wealth cat be cithe at 
ghared by taxation. A: 
meetir of the Domini 
week he summarized 
ithe way to prosperity: 
' “Industry is our w2) 
— must depend upon ind 


“& the wealth which indus® 


| and the employment whim 
| try provides, to bring aj 
. ity both ‘for worker. 
ployers. Business not o 
wealth and employment 
tributes wealth—the 0 
and legitimate way @ 
wealth can be distribut 
Mr, Carlisle showed hj 
creating industry can be 
‘We must eliminate wastd 
stimulate our export trad@ 
ing costs in such a wa 
andard of living is nd 
Dne of the means of loway 
Ss to reduce taxation thal 
paid out of production. 
Which Mr. Caf 
a be soived in orde 
national costs are 


| @ “the staggering losses 







-mually by our national 
| the growing debts of our 
‘ee yemmpents, our increasilis 
Phat are stifing our progressy 
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A T OTTAWA a Liberal 

ment is doing its best® 

provinces in the solutior 
mebt problems and in 

iberal premier is doing ] 

tk any plans put forw 

On the eve of the Dor 

incial conference 

Premier Hepburn issued (im 
press a statement caili i, 
orced conversion of On:alm 

he obvious purpose sce 

© steal the front pages fra 
i Dunning’s sanez F 
febt conversion with Dom 
operation, 
Then Mr. Hepburn w crm 
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